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Answer the following Question in brief:
Give Definition of organized market.
Give Definition of market committee
Write the meaning of standardization.
What is Investment

Give objectives of NSDL

Explain the Recent trends of Regulated market.
OR

Discuss the Role of mutual Funds.

Describe the benefits of depository system to various parties.

OR

Examine the role of stock market in economic development.

Write short note. (Any two)
Benefits of speculation
Benefits of OTC

Limitations of SEBI

Functions of Information Technology.
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Q. 1. Answer the following Questions in brief. 10
What is meant by Distinct Competence?

State the components of internal environment of an organisation.

What is Turn Around strategy?

State the difference between Vision and Mission.

kL=

What is meant by Organisational Capability?

Q.2 (a) Explain the role (importance) of Objectives in Strategic Management. 07
(b) Discuss the factors affecting the 'General Management Capability'. 06

OR
Q.2 (a) Give the meaning of Modernization Strategy and state its advantages. 07
(b) State the risks (limitations) of Strategic Management. 06

Q.3. Discuss the Economic and Regulatory Environment of an Organisation in
detail. 13

OR

Q.3. What is meant by Business Process Reengineering? State its characteristics
and advantages. 13

Q4. Write any two Short note. 14
Mission Statement.

SWOT Analysis.

Divestment Strategy.
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Importance of Strategic Management.
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Q. 1. Answer in brief of any five. (10)
1. What is customer loyalty?

2. What is meaning of social class?
3.  What is meant by culture?
4. Define Consumer Behaviour.
5. Who is consumer?
Q. 2. Explain development of consumer behaviour as a separate field of study. (13)
OR
Q. 2. What are the internal and external factors affecting consumer perception. (13)
Q. 3. How consumer attempt to preserve self-images reference to marketing
implication? (13)
OR
Q. 3. How does society get affected with the changing life style of consumer
behaviour? (13)
Q. 4. Write short note on any two. (14)
1. Subculture.
2. Perceived Risk.
3. Brand Loyalty.
4. Cognitive Theory.
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ENGLISH VERSION

Instructions:

(1)  Show the necessary calculation as part of answer.

(2)  Figures to the right indicate full marks of the question.

Q.1
1)

2)

)

Answer the following questions:

(04)

The following information is available of Amar Co. Ltd. of last year .

Sales Units — 60,000
Variable Cost (Per Unit) — 28 Rs.
Total Cost (Per Unit) — 31 Rs.
Selling Price (Per Unit) — 35 Rs.
Present Collection Period — 75 days
Collection Expences — 15,000 Rs.
Bad debts — 3.5%

Rate of Return — 20%
Company wants to adopt following Strict credit Standards
Collection Period — 30 days
Additional Collection Charges Expected Rs. 24,000
Expected Bad debts — 0.5%
Expected Decreased in Sales — 8,000 Units

Should the Company adopt strict credit terms ? why?

Oberoi Limited granted 1,500 options on 1st April, 2019 at Rs. 80 when
the market price was Rs. 160. Face value of share is Rs. 10. The vesting

period was 3 years. The maximum exercise period was 1 year. All the 1,500

options were exercised by the employees on 30th October,2022.

Pass necessary journal entries recording above transaction and Prepare

Employee Compensation Expense Account.

Revaluation of fixed assets as per AS - 10
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Q.2

Following is the balance sheet of Swara Limited as on 31 March, 2022. (14)

Particular Note no. | Rs.(in lakhs)
EQUITY AND LIABILITIES
(1) Shareholders' Funds:
(a) Share capital
Equity share of Rs. 10 each fully paid 1,200
(b) Reserves and surplus
Securities Premium 175
General reserve 465
Profit and loss account 170
(2) Non-current liabilities : 12% Debentures 750
(3) Current liabilities and provisions 570
TOTAL 3,330
II. ASSETS
(1) Non -current assets:
(1) Fixed assets 2,026
(2) Current assets:
Stock 600
Debtors 260
Cash & Bank balance 444
TOTAL 3,330

On 15 April 2022 The company announced the buy-back of 25% of

its equity shares at Rs. 10 per Share. For this purpose, Company issued

1,00,000, 8% preference shares of Rs. 100 each at par. The issue was

OR

RAN-2108060103055005 | [8]

every four equity shares held by the equity Shareholders.

fully subscribed. The company achieved the target of buy-back. Later the
company issued one fully paid up equity share by way of bonus shares for

Pass necessary journal entries and prepare post buyback Balance Sheet.



Q.2

Following is the balance sheet of Sargam Limited as on 31 March,2022. (14)

Particulars

Note no.

Rs.(in Crores)

I. EQUITY AND LIABILITIES
(1) Shareholders' Funds:
(a) Share capital
Equity share of Rs. 10 each

fully paid 50
10% Redeemable preference
shares of Rs. 100 each, fully
paid up. 150
(b) Reserves and surplus
Securities Premium 50
General reserve 520
Capital Reserve 30
(2) Non -current liabilities -
(3) Current liabilities 80
TOTAL 880
II. ASSETS
(1) Non -current assets:
(1) Fixed assets : Cost 200
Less : Provision for
depreciation 200
(2) Investments at cost 200
(Market value of Rs.800 Cr.) 680
(2) Current assets
TOTAL 880

The company redeemed preference shares on 1 July, 2022. It also bought

back 100 lakhs equity shares of Rs.10 each at 50 per share. The payments

for the above were made out of the huge bank balances, which appeared

as a part of current assets. Pass journal entries and Prepare post buyback

balance sheet
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Q.3 Manmohak company newly commencing business in 2022 has the under

mentioned Profit and Loss Account: (14)
Particular Rs. Rs.
Sales 79,80,000
Less : Cost of goods sold 58,14,000
Gross Profit 21,66,000
Less : Administrative expenses 5,32,000

Selling expenses 4,94,000 10,26,000
Profit before tax 11,40,000
Less . Provision for taxation 3,80,000
Profit after tax 7,60,000

The cost of goods sold has been arrived at as under :

Materials used 31,92,000
+ Wages and manufacturing expenses 23,75,000
+ Depreciation 8.93.000

64,60,000
(109 of goods produced notyet sod) 6.46.000
Cost of Goods sold 58,14.,000

The figures given above relate only to finished goods and not to
work-in-progress. Goods equal to 15% of the year's production (in terms of
physical units) will be in process on the average requiring full materials but
only 40%of the other expenses. The company believes in keeping material
equal to two month's consumption in stock.

All expenses will be paid one month in arrear. Suppliers of material
will extend 1%2 month's credit, Sales will be 20% for cash and the rest
at two month's credit, 90% of the income-tax will be paid in advance in
quarterly installments. The company wishes to keep Rs. 1,90,000 in cash.

Prepare an estimate of the requirement of
(1)  Working Capital
(i1)) Cash Cost of Working Capital.

OR
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Q.3 Soham Ltd. provides the following information: (14)
g
(1) The table showing the details of cost per unit for the year 2021 is as follows.

Particulars Per Unit (Rs.)
Selling price, 200
Less: Cost of goods sold 150
Profit 50

(2) The detail of cost of goods sold per unit was as follows.

Raw material 100
Direct wages 30
Indirect costs 20
Total cost 150

You are requested to prepare a working capital requirement sheet for the
year 2022 based on the year 2021 and considering the following additional
information.

(3) Estimates for the year 2022 :

(1) Price Increases in 2022 compared to 2021 will be done according
given below.

In raw materials - 30%
In direct wages - 20%
In indirect cost - 10%

Increase in profit (Per unit) 12 Rs.

(2) Estimated production of 2022 is 52,000 units.

(4) Additional Information:
01) Raw materials remain in stock for an average of one month.
02) Raw materials remain in process for half a month on average.
03) Finished goods remain in stock for an average of one month.
04) 25% of the production is sold in cash (75% credit)
05) 10% of the raw material is purchased with cash. (90% credit purchase)

06) One month's credit is given by traders.

RAN-2108060103055005 | [ 11] [PT.O.]1&



07) Customers are given two months credit.

08) The payment period for wages is two weeks.

09) The period for payment of indirect expenses is one month.

10) Cash on hand and bank balance are expected to be Rs. 10,000.

It is assumed that production is uniform throughout the year. Wages and
overhead costs become payable equally during the year. Assume 52 weeks
for a year and 4 weeks for a month.

Q.4 Write a Short note: ( Any three) (12)
1. Accounting Standard-13

Methods of share buy back

Basic problems in international financial management

Characteristics of working capital

Sk N

Letter of Credit

774
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3. ulsa X o viq

A2, ‘P’ AR dell Al X’ Y’ <2 Ulsul il Higl wAR 2 9. d«dl (4]
[A21A1 UiLd 2 9. (14)
€25 ulsaldl dur wa oile ulsa viid a8 srdl avid sreigdl Bua G
20% <sl A3lAAML 29 9 UlEUL Z €l dUR Hidvild @ ovdl duid el »i1e7
e[l GUUIRL SAIML 2119 €9,

5165 U9l UlsAHL AL39.3.2.3 <l sy 248 dUR HId A gl
ulsal X <l 54 wafs usdz =3. 10,000
ulsal Y <l 54 waMs usaR - 3. 20,000 vt Yo WS UsdR 3. 18,000.

UlSUL - Z HL €A 5239 HIdRHIA 3. 2,500, Hoy<l 3. 10,000 21 9924l 2215
3. 7,500

54 A™1QL : 3. 45,000
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(7) QUR Hiddl 99241 2215 : 3. 5,000.
AUR S
(1) ulsa- Z < wiq,
(2) MR Hidd viq
(3) VRV HAE gl UAS
(4)  ulsl ARAUHL aladldl 22154, uats

DN
Q.3. Neeta Ltd. A9 42q P-Q-R < Geule«t 52 69 Geulled woitll Hiledl (42 yorol

9. (14)
(4214 P Q R
ARls Geulge BisHl 15,000 | 30,000 | 45,000
eyl wd (2 3.) 10 15 20
ol vl (lles 3.) 15 20 25
dad sdls (»l.[€8) 4 4 4
Ucusl HoyR salls (»l.[es) S 5 5
wke kAl wval 60 75 105
dat osauildl v 20 80 100
oitiloy Uglazil |2 uzlgt vl <12 Yorol 69,

Beuled Holtd wal Rs. 9,90,000

ufzel Hotlfad wal Rs. 7,20,000

aAisaell Hoild vl Rs. 8,64,000

25,74,000

URIEL iR HoyR sAlsl UR 2UALRA 9. wgulaseid utala id ugla
A UsAR ULl DUAR VSHIES A2l $8 UsAR gldd, Uals ddIR 5.

Q4. &5 <Ue auil. (519 ugL o) (12)
(1) olivss], Heuise
(2) o sdAHAIAL 293U
(3)  uul »isHid uaAs
(4)  Heu disu [A2quuldl yaidl
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Q.1.

Q.2.

(A)

(B)

©

(A)

ENGLISH VERSION

Do as directed:(Any Two)

From the following data prepare process account and find out cost per

equivalent unit: (5
- Input units - 5600 units
- Cost of units ~ ---- Rs. 66780
- Normal loss ~ ---- 10%
- Out Put -—-- 4000 units
- Total loss - 700 units
- Closing stock ---- 900 units (70% completed)
Fill up missing figures in following given statement of actual and re-
prepare a statement of actual profit: Q)
Particulars | Apparent | Profit in | Profit in | Difference| Actual
Profit Opening | Closing (Rs.) Profit
(Rs.) Stock Stock (Rs.)
(Rs.) (Rs.)
Process-I ? - - - ?
Process-II 50,000 5,000 ? ? 51,000
Process-III ? 12,500 ? -5,000 70,000
gigfl?ed 1,00,000 ? 22,500 ? 92,500
23,75,00 ? ? ? 22,6000
Explain: Importance of value chain Analysis (5)
Data related to process - ‘X’ for the March-2023 are given below: (14)
Particulars about Production:
1. Scrap (units) : 24000
2. Closing Stock to scrap ratio : 3:4
3. Input of material to scrap ratio = 23:3
4 Opening stock of WIP to scrap ratio = 2:3
[4] [ Contd
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(B)

©

Q.3.
(D
(2)
3)
4)
(5)

(6)
(7)

Details about value per unit and Degree of completion:

, Rs. Per Degree of Completion
Particular Unit -
i Material | Labour |Overheads

1. Scrap 8 100% 70% 70%
2. Closing Stock - 100% 60% 60%
3. Opening Stock of W.LP. 10 100% 50% 50%
4. Input of material 8 - - -
Expenses:

1.  Labour = Rs. 4 of equivalent production of labour.

2 Production overheads = Rs. 2 of equivalent production of overheads.
3. Completed and transfer to process ‘y’ = 158000 units

4 Normal loss % 8% of total Input (opening stock + unit input in)

Required to prepare:

1.  Statement of equivalent production:
2. Calculate the cost per equivalent unit for each element.

3. Process Account ‘X’

Product ‘P’ passes through the ‘X’ ‘Y’ ‘Z’ process complete the following

information was obtained. (14)

The output of each process is charged to the next process at a price
calculated to give a profit of 20% on the transfer price. The output of
process - Z is charged to finished stock on a similar basis:

There was no partly finished work in any process on March 31-2023.
The total prime cost of process - ‘X’ Rs. 10,000

The total prime cost of process - ‘B’ Rs. 20,000 and original cost
Rs. 18,000.

In process - Z Material introduced = Rs. 2,500, Labour = Rs. 10,000 and
Closing Stock Rs. 7,500

Total Sale = Rs. 45,000

Closing Stock of finished Stock = Rs. 5,000.
Prepare:

(1) Process Account - Z

(2) Finished Stock A/C

(3) Actual profit realized statement

(4) Stock for balance sheet statement.
OR
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Q.3. Neeta Ltd. manufactures three product P-Q and R. The related information

1s as under:
Particulars P Q R
Annual Production (Unit) 15,000 | 30,000 | 45,000
Material Cost per unit (Rs.) 10 15 20
Labour Cost per unit (Rs.) 15 20 25
Machine Hours per unit 4 4 4
Direct Labour Hours per-unit 5
No. of Purchasing Orders 60 75 105
No. of Machine set-ups 20 80 100
The overhead Expenses of all Activities are as under :
Quantity basis Rs. 9,90,000
Purchase basis Rs. 7,20,000
Set-up basis Rs. 8,64,000
25,74,000

The overhead Expenses depend on Labour Hours.

(14)

Prepare statement showing per unit and total cost under traditional

method and activity based costing method.

Q4. Write Short Note. (Any Two)
(1) Valuation of Bond
(2) Forms of Market efficiency
(3) Statement of Equivalent Production
(4) Steps in value chain analysis.

RAN-2108060103066006 | [6]
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M.Com. (Sem. III) Examination October - 2023
Financial and Management Accounting - I
SET - 11

Y3« : / Instructions

(" by [ = \ .
(% ) <4 zalda @ [aaidlawil [4adi Graradl uz viagy awdl. Seat No.:
Fill up strictly the details of @ signs on your answer book

Name of the Examination: 4 N\
- |M.Com. (Sem. 1lI) |
Name of the Subject :

- |Financial and Management Accounting - | SET - I |

_ Subject Code No.: | 1908060103020001 / 1908060403020001 / 1908060203020001 L _ Student’s Signature

u.4. 541 orast 2L 10
ALSIA 2A1aq 22| 97

OAVH AL w12 97

2dls 3Med vied 97

A3 HRQLiwAL USIRL 67U

sidalla 4éldl usizi srgudl.

s X w2

~

W2, (2) B Alisl cisiod] [@ad 23l s
(1) 2Audl uskisdl 23l 5.
DL
(1)  oAvH HAIEdl Ulsul uHonAl.
o)  Rod olesel uoulasla siuldl 2l .

W.3.(2)  eisia Ulltadl viadll el utslasdl [@oid 22l si. @
(01) 2issell orzRuiad «ssl s2dl uRoal uuoadl.
DL
(1) A Heuisaddl evil €iq, [l ueala uuoadl. @

(o) HauHIA ] 21-01-5 [Qeauidl utala uHeadl.
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U.3. (M)

A

&5 <Ala auil. (5185 L »is)

ALRLARAL Ul

Aull uz isudl ayaid 1zlaxdl utala
w1[ds azel oreal

Sietl ellHl2¢ dididl Alesid 30 [Eauedl au 2410 €9, oayilal vila
Yelldl GaR 42191 vt 2AlERid doldl Hildl <12 Yorot 9. ddl uzdl
RAUERIA, A1 2AR™, U] YA 51

wWw N0

”

Hlel AL YR 4L 3.4 2AIERL 3. Hi

oAy 21<] 1,000 32,000

5941 2¥,000 ¥0,000

I 32,000 ¥¢,000

»iug ¥0,000 4¢,000

ENGLISH VERSION
Answer in brief.
What is financial management?
What is risk management?
What is seed capital?
State the types of public issue.
State the types of working capital.

Discuss in detail about International Monetary Fund
Discuss the types of SWAPS.

OR
Explain the process of risk management.

Discuss the traditional functions of Reserve Bank of India

Discuss in detail the private placement as a method of raising finance
Explain the factors affecting cash requirement.

OR
Explain Discriminant Analysis for credit evaluation.

Explain the ABC analysis as a method of inventory management.

RAN-1908060103020001 / 1908060403020001 /
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Q-4 a) Write Short note (Any one) 4
1.  Money Market Instrument
2. Collection matrix as a technique of control over receivables
3. Economic Ordering Quantity
b) Dona Ltd. gives 30 days credit period to its customers. Information of
credit sales and debtors from January to April is as under. 9
Month Credit Sales in Rs. Debtors in Rs.
January 18,000 32,000
February 24,000 40,000
March 32,000 48,000
April 40,000 16,000
From the above information find out average life of debtors and give
proper suggestions.
\sm
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M.Com. (Sem. III) Examination October - 2023
Financial and Management Accounting : Paper - VII

Y3« : / Instructions

(" ax o ~ \ .
(1) (414 calaa @ Rl Bod Grzadl uz sag qudl, Seat No.:

Fill up strictly the details of @ signs on your answer book

Name of the Examination: 4 N\
- |M.Com. (Sem. 1lI) |
Name of the Subject :

- |Financial and Management Accounting : Paper - VII |

Subject Code No.: | 2108060103044004 |
. J

(2)  orHyl clisy<ll vis Uzl Y21 21391 £l

\ Student’s Signature )

q 9.
Q.1 cAlael 2l srasL 2. (10)
(a) o/ [ <l duasl uid Al ddl BHA aya 28 95 2idl ara vis
d dot viRledld, 269 €9,
12 wiud] Hiledldl U8R dHR 14514 dale 2udidl ©9 5 g dat
wled odeiul § «le?

(1) =l (44 3. 2,13,500

(2) «dldagdl ura adl alls aamedl »uas 3. 2,56,200

(3) aldd vial 4L 50%

(4) aarl Rawdl alls Ra vl 3,110,675

(5) dad »uyr 10 9 «dlall dlldl yealast adRl Ml »ud .
(6) <l U 52931 AYdlAd«l €2 50% 9.
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(b)  <Al=Adl Hiledl uzel viedl (4o il

(ii)

AN N N/~

[\

~— N N S

~

(9214 A B
wisHEls 1L (BHA ? 50
Al vl (A2l (HasdL 2s1) 60 ?
AL BisHI 23,000 9,200
slall 46,000 | 1,84,000
a2 vl 27,600 ?
sl 5 sl ? 46,000

Y N\

vid, Vi, [AH2s Bis oy UIss2 X o Guled i AL 52 69 oyell Aol (14)
(54d 3. 85 uld 2154 9 2id AlAd UsaR 3. 34 Uld 2is4 9.

od vl QY W2 (222 Wl 3. 10,20,000 8 2id Alltls 4191 4diHdl 2uoudl 60%
U2 69, dl 40% <l U591 YRl 42191 UR Alvull A01dRAL g2+l

Al $3.

21adl Y 12, oflw Ugig A9l Y GHRALA] euuzd 9 oy<dl 4L [sHA
wisHelS 3. 106.25 269 21 Aldd usaR 3. 21.25 ula 2is4 29, 5a A2
W 3. 14,16,525 cldledl @iglor €9, X 1Y o 4191 M0 7 : 3 e,
YAl A8 AL 541 2A2 UHAR (015 Ultd 297 X 21 Y old |2
w1e] 3[UuL i orzeul UHA2 [Bigol AL A1l

OR
(21 Sudl [afM2s 215 azds Geuled 52 9. g i sudl 32,500 »isvl  (14)
3. 16,25,000 <l «is@iletell 49 2id viglor 9. 21l 9 €2, Suddl
wfleed] UM GeUled, EHAlAL 75% GUAIDL 528 214 orQUAL 99, [RUR Wl
3. 78,00,000 A AlAduiul 4AQLIAL 75% QUi 214 YsAldl.
12 syeuedl Horol 29IdLl 3
AHq2 (g
Sudl 2111 Geulgd AL 90% 6726l GUUIRL 52 cUIR «Agl 5 «sileedl 254,
31. 26,00,000 L «Agld A1l il

AL [$4AHL 10% g216l, Alda vHL PSHELS 22% <l a2190 2id RuR
WML 3. 11,86,250 «l AUl LA QL 52512 Bis 1E Al AR 49 AHd2 (61,
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Q.3

Q.3

s Sudl Vs ulRuisyl oiRieR Aldd] 4 sl d oeddl [GAR 9.

AQL WREUR [daRs widl uRulsralzil H, M 244 T ol £2uiizd Hsami 2udl €.

25 URuUlor<l W2 3. 28,12,500 «il or3Ruld 1UlEd 9 244 dulid »igl
VY 54 S, 4 e 3 Qe 9. GioLR [5HA a8, Sudldl [@ud qod2
R 12% 9. S2ARU OUIE gl + aRlL A8 uRMlsy<Hi <Al Yoror €9,

Yy sl

H M T

Rs. Rs. Rs.
1 5,62,500 11,71,875 9,37,500
2 6,56,250 9,37,500 13,12,500
3 8,43,750 7,50,000 5,62,500
4 11,25,000 5,62,500 -
5 15,93,750 - -

YRl DAY UHY, R A0AR €2, ALV ddHId HEL Vi AglsRsledl
Yasvlisedl wthld w14uR €25 uRuior-ld sHis wiLul

od lidRs AUdR €2 SO GURL [drd quAR €2 o724l o SlU dl
AslsRsledl YASs s 52l 607 AglsiRsdldl YAsHiis 1(21s) s2dl 291
Sl dl ds] Heeq 9 87
565 ulRdioreldl 2Alls12 52901 d SR Aled UHoAl.
12% <l 9219 WROL 3. 1 o dduldyed ugH iy ad W2 <l yorot ),
0.893, 0.797, 0.712, 0.636 i 0.567

OR

eyl [ARSsal [25221 9eal 5 avel 552804 1A Halldd cieqal 12

d Helld vilear i3 [QaReN 520 26l 9. dlor«dl 192181l 520 uiq, Alvvil

sHIRIAL 50% 52921 LAl AV, U1 A01ARAL €2l Uskldedl Guulol
3l o [aseuinial sl [Aseu waie 524l oAdsl d yadl.
Astl (A1l /12l Yoror 9.

(421 of<j, Hell 4, Helld
wile (Gud Rs. 2,00,000 Rs. 3,00,000
Helldd, igilora A 10 ay 10 9y

£2 A Heilddl sast 2,000 2,000
54l €l isHl 24 36
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54l €ls dde 15 26.25
QY €ls AR 10,000 22,500
s quziel 2214 30,000 37,500
Al e AHIH WY 40,000 45,000
wisHElS HIQUHALA] sz 2.50 2.50
wisHEls AL Bua 6.25 6.25

Y115 A0 i QAL [s3a 2oiBa Gurisa Hilddl 35 Halldel »ulds
e 2[Rl v 289, xRl UlHl-dlEldl usld squR aydami 2ud 9.

Q.4 g5 <l quil. (A d ol)
(a) <llid AUy Y
(b) <Ll GUlq Y AHoAAl.

(c) SIUR2 AHlors sraloiilsd, siiais
(d) stuiR2 2Hlors syaloigikldl veul sudl vis2 2013 «l oaaas.

ENGLISH VERSION

Instructions:

(1)  The number on the right side shows the full marks of the question.

Q-1 Answer the following question.

(a) The Management of Jehan Ltd., wants to buy a new machine on the

condition that its cost can be recovered in five years.

(12)

(10)

You advise the management whether the machine should be purchased

or not on the basis of the following information.

(1) Cost of the Machine Rs. 2,13,500

(2) Annual sales revenue generated by the new machine Rs. 2,56,200

(3) Variable cost: 50% of sales

(4) Annual fixed costs other than depreciation Rs. 10,675

(5) The life of the machine is 10 years. Depreciation is provided on the

straight-line method.

(6) Tax rate is 50% of the profit.

RAN-2108060103044004 |
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(b) Find the missing detail from the information below.

Particular A B
Unit selling price ? 50
Variable expenses (percentage of selling price) 60 ?
Sales units 23,000 9,200
Contribution 46,000 1,84,000
Fixed costs 27,600 ?
Profit or loss ? 46,000
Q.2 N. M. Ltd. manufactures and sells a single product X whose selling (14)

price is Rs. 85 per unit and the variable cost is Rs. 34 per unit.

(1) Ifthe Fixed Costs for this year are Rs. 10,20,000 and the annual sales
are at 60% margin of safety, calculate the rate of net return on sales,

assuming an income tax level of 40%

(i) For the next year, it is proposed to add another product line Y whose selling
price would be Rs. 106.25 per unit and the variable cost Rs. 21.25 per unit.
The total fixed costs are estimated at Rs. 14,16,525. The sales mix of X : Y
would be 7 : 3. At what level of sales next year would break even sales?

Give separately for both X and Y the break-even sales in rupee and quantities.
OR

Q.2 Diya Company Ltd manufactures a product. For the current year, (14)
the company expects to sell 32,500 units involving a loss of Rs. 16,25,000.
Only 75% of the plant's normal capacity is being utilized during the current
year. The fixed costs for the year amount to Rs. 78,00,000 and variable costs

amount to 75% of the sales value, you are required to:
(1) Calculate the break-even point.

(2) Calculate the amount of profit or loss, if the company operates at 90% of its
normal capacity.

(3) Calculate the margin of safety at a profit of Rs. 26,00,000.
(4) Calculate the revised break-even point, if there is a reduction in selling price

by 10%, a reduction in variable costs per unit by 22%, and an increase in
fixed costs by Rs. 11,86,250. All these changes are to be taken together.
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Q.3

(D

2

3)

One project of a Company is doing poorly and is being considered for  (14)
replacement. Three mutually exclusive projects H, M and T have been
proposed. The projects are expected to each require Rs. 28,12,500, have an
estimated life of 5 years, 4 years and 3 years respectively, and have no
salvage value. The company's required rate of return is 12%.

The anticipated profits after taxes + depreciation for the three projects

are as follows:-

year Profits
H M T
Rs. Rs. Rs.

1 5,62,500 11,71,875 9,37,500
2 6,56,250 9,37,500 13,12,500
3 8,43,750 7,50,000 5,62,500
4 11,25,000 5,62,500 -
5 15,93,750 - -

Rank each project applying the methods of payback, the average rate of

return, net present value and profitability index.

What would be the profitability index if the internal rate of return equalled
the return on investment? What is the significance of a profitability index

of less than one?
Recommend the project to be adopted and give reasons.

The present value of Re. 1 at the discount rate of 12% for the first five
years is Rs. 0.893, 0.797, 0.712, 0.636 and 0.567.

OR
The directors of Alpha Limited are contemplating the purchase of a new (14)

machine to replace a machine which has been in operation in the factory
for the last 5 years. Ignoring interest but considering tax at 50% of net
earnings, suggests which of the two alternatives should be preferred using
the average rate of return method. The following are the details:

Particular OLD MACHINE | NEW MACHINE
Purchase price Rs. 2,00,000 Rs. 3,00,000
Estimated life of the machine 10 years 10 years
Machine hours per annum 2,000 2,000
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Units per hour 24 36
Wages per hour 15 26.25
Power per annum 10,000 22,500
Consumables stores per annum 30,000 37,500
All other charges per annum 40,000 45,000
Materials cost per unit 2.50 2.50
Selling price per unit 6.25 6.25

You may assume that the above information regarding sales and cost of

sales will hold good throughout the economic life of each of the machines.

Depreciation has to be charged according to the straight-line method.

Q-4 Write a short note: (any two)

(a) Time value of money

(b) Explain the Future value of money

(¢) Scope of Corporate Social Responsibility

(d) Provision of Company Act 2013 in respect of Corporate

social responsibility
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