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Fig. 1 : Short run Average and Marginal Cost Curves
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Thus,
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where TR = Total Revenue
AR = Average Revenue or Price per Unit
Q = Output
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Thus :
TR
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According to McDonnell, “Avcrage Revenue is the per unit revenue received from the
sale of one unit of a commadity.”
TR = Price » Output
TR = Pg

Py
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AR =

and P = /(Q) is an average curve which shows that price is a function of quantity demanded
It is also a demand curve.
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ULs(d 1 (A) Ui, §6 wldsell dais Yo [cigell (oig K 3]l BUR drs aluil 2all 8. [oig K &l (wig K
Yl 59 wlds ReR & V. Ud (0ig K U 56 31dS HedH S1A 8 e gedlq] 20 2y 8. dsil u4e
W % dy w5l dydlel ygl §6 wlds €l 26l 8. wid] Retdui, AlUid 41ds dASRIHS Wl B.

A o 3, wLsld 1 (B) Hi AU A1dS ds 1A ds 20idl €U B. dell wiel A ¥ aya ay WA sH)
AY Ll URALA HLdSH] 2L AR B,

15[ 1 (B) Hi MR 3 Hid u11ds d1is 8 % «flA ds a0 8. A ¥ e5lsd e2lld B3 €35 Ay Rl
W sHotl UL 41 MR e2dle ddl 41d 8. agHi, #1s(d el 2 Ul 3w ¢y 8 5 IR AR e
MR 0ial €2] 26dl €1U, AR MR AR 5dl W169) €11 8. MR 2Jed, tst weld] 2813l €18 25 B Ud AR
SN2l tol E1U B.






