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CASH BUDGET 
 

Short Numerical. 
 
 
 
1. 

 

 
 
 

 
2. 

 
From the following details of Tanvi Ltd. out the cash received for cash budget of 
October month. 
 
Month Total Sales (Rs.) Month  Total Sales (Rs.) 
July 6,00,000 September 8,00,000 
August 7,00,000 October 9,00,000 

 
Cash sales is 30% of total sales. 50% amount of credit sale is received in the next 
month of selling, 40% amount in the second month and 10% amount in the third 
month of selling. 
 

 
 
 
 
 
 

 
 
 
 
 
 



Page 2 of 2 
 

3. Suppliers of goods gives 10 weeks credit. 
 
Month Jan. Feb. Mar. Apl. May Jun. 
Credit 
Purchase 

70,000 72,000 76,000 66,000 70,000 78,000 

 
Find out payments of months April and May. 
 

 
4. 

 
Gross profit ratio is 25%. The proportion of cash sales and credit sales is 1:4. 50% 
of credit sales are collected in the month after sales and remaining 50% in the 
second month after sales. Find out the collection in May. 
 
Month January February March April 
Stock 
turnover ratio 

5 7 9 12 

Closing stock 20,000 60,000 80,000 60,000 
 
 

 
5. 

 
Wages of August and September are Rs.12,000 and Rs.15,000 respectively. Time 
lag is 1/3 month. Calculate amount to be paid in September. 
 

 
6. 

 
Total sales for a month is Rs.90,000,  which includes 20% sales on cash basis. 5% 
goods of credit sales are returned . 50% of credit sale is received in the next 
month of sale and remaining in the second month of sale. Selling commission is 
5% of net sale. Calculate the amount of commission. 
 

 
7. 

 
From the following information of B Ltd. , cash received from sales of October 
month as per cash budget: 
 
Month  Sales (Rs.) 
July 3,00,000 
August 3,50,000 
September 4,00,000 
October 4,50,000 

 
Cash sales is 30% of total sales. 50% amount of credit sales are collected in the 
month after sales, 40% amount in the second month after sales and 10% amount 
in the third month after sales. 
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Long Numerical 
 
 
1. 

 

 
The Company desires to maintain balance of Rs.15,000 at the end of each quarter. 
Borrowings and repayments are in multiples of Rs.500. 
 
 
 

 
2. 

 
Swayam Ltd. has given the following particulars. You are required to prepare cash 
budget for 3 months ending 31st December, 2019 

Month Sales Materials Wages o/h 

August 40,000 20,400 7,600 3,800 

September 42,000 20,000 7,600 4,200 

October 46,000 19,600 8,000 4,600 

November 50,000 20,000 8,400 4,800 

December 60,000 21,600 9,000 5,000 

Credit terms are: 

1. Sales/ Debtor -10% sales are cash basis, 50% of credit sales are collected next 
month and balance is following the months. 

2. Creditors --- Material 2 months, wages 1/5 month, overhead 1 2 months 

3. Cash balance on 1st October,2019 is expected to be Rs. 8,000. 

4. A machinery to be installed in August, 2019 at cost of Rs. 1,00,000 and the 
monthly installment of RS. 5,000 is payable from October onwards. 

5. Dividend at 10% on preference share capital Rs. 3,00,000 will be paid on 1st 
December, 2019. 

6. Advance to be received for sale of vehicle Rs. 20,000 in December. 

7. Income tax (advance) to be paid in December Rs. 5000. 
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3. 
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4. 
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5. 

 

 
 

 
6. 
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7. 
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8. From the following information, prepare cash budget of JODHA Ltd. For 
the month of June, 2018 

1. Term of sales: 20% Cash, 80% credit 
2. Collection policy: 40% in the next month of sales, 30% in second next 

month, 20% in the third next month of sales and 10 % in the forth 
next month. 

3. Purchase and payment terms: 
75% credit and 25% cash, credit period allowed by creditors 1½ month 

4. Details regarding income and expenditure: 
 
 
2018 Sales Rs. Purchase Rs. Overhead Rs. 

March 5,00,000 3,00.000 2,00,000 

April 7,50,000 4,00,000 2,25,000 

May 7,00,000 3,50,000 2,50,000 

June 8,00,000 4,50,000 2,00,000 

July 9,00,000 5,00,000 3,00,000 

5. Expenses are paid every fortnightly. 
6. In June, income from investment is expected Rs. 10,000 with TDS (tax 

deducted from Source) @ 10.20% 
7. Cash balance on 1-6-2018 is Rs. 77,820. 

 
9. 
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10. 

 
 
Prepare cash budget for April to October 2018 from the following information 
related to Kismat Agencies, a trading concern : Balance sheet as on 31st March , 
2018 
Liabilities RS. Assets Rs. 

Proprietor's capital 1,00,000Cash 20,500

O/s Liabilities 17,000Stock 50,500

  Debtors 26,000

  Furniture 25,000 
– Dep 5,000 

 
20,000

 1,17,000 1,17,000

Sales and salaries for different months are given below: 
 

Month Sales (Rs.) Salaries(Rs.) 

April 80,000 3,000

May 52,000 3,500

June 50,000 35,000

July 75,000 4,000

August 90,000 4,000

September 35,000 3,000

October 25,000 3,000

 
The other expenses per month are : Rent Rs.1000, Depreciation Rs. 1,000, Misc. 
Expenses Rs. 500 and Commission 1 % of sales 
Out of sales, 80% is on credit and 20% for cash. 70% of credit sales are collected 
in one month and balance in two months. There are no debt losses. Gross profit on 
sales on an average is 30%. Purchase equal to the next months sales are made 
every month and they are paid during the month in which they are made. The firm 
maintain a minimum cash balance of Rs. 10,000. Cash deficiencies are made up 
bank loans which are repaid at the earliest available opportunity and cash in excess 
of 
Rs. 15,000 is invested in securities (interest on bank loan and securities are to be 
ignored). O/s liabilities remain unchanged. 
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8. The company has purchased 25,000 equity shares of Star Computers Ltd. 
having face value of Rs.100 each, at 150 per share in the year 2018. 
Prevailing market price of each share is Rs.200. Star Computers Ltd. has 
declared at 15% and paid the amount of dividend in June, 2020. 
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