Bcom sem 3 gm notes for exam
Prepared by
Prof. Rishabh Rajput

Unit 1

1. ollQlie{l caulvall (Definition of Money)
WU ollRllo{l AU AL sl sl cautvul U et 1l 8:

* AL AR oll)] W A s A HituH & B Udcllgd 8lal Al Boll GUAIL Al
U AcAAl Aas-2as (AL sa 12 WA B.

* Yl cdlsR (Walker) ol Ha: "sllQ] A & % ollllig] 5121 52." ("Money is what money
does.")

* Yl 1dled (Marshall) ot Ha: "SlEUQL AHA ol ¥UA, (AANM AW 3 w3l @Qetl, @
cRegoll GUAL el ual Actllell WIElHl uaat Eatol Ysagllui udrellge Ild
AU D, Aol ollR] sdallL."

* L. 5LGAUR (Crowther) oll Ha: "% clRd (AlAHUoAl HILAH 313 Adclsd lat Wl
HeRloll HIUES AMe HERUoll AoUes d3L3 sl scl fla Aol allg] sdaual.”

2. oll@liell 51l (Functions of Money)

wdall (56A (Kinley) oll Ha otlRliotl stallal Juaucd QL (AeoHl adUctHi w1 B:

(A) U@ s 3 v st (Primary Functions):
1. [AllM2le] HitAM (Medium of Exchange):

* Alel sl (Barter System) ofl el 231 HaAlel 3R aAA URUR AN Auscllell!
Scll. oLl UL AHRAU £ 531 B,

* AL Wdlloll crd 3 Act Al ol 1A B wal A oltall sl Wellell uiealoll ard
$ Acll WILEL a3 B.

. HRo] HIUES (Measure of Value / Unit of Account):

* 1] ttll % R WA Acllle] YU HiUclle] AdUHIeA HIUES (AR S) B.



* €35 cddoll (BHd otauslal AsHHL (BH 3 3RauHl) otssl ad 8, Botlll qetotl sl
WO URA U B,

(B) ola ¥ (a{lats st (Secondary Functions):
1. Yol AoUss d3\3 (Store of Value):
* Ul UgldHi uG, vt 3 ugAlell cicd uH2A Yl oLs s Y¥A sdl.

* ol QUi elQruoll 3Rl M2 AR Al (U A3 A3t 53] asla B, sl 3
Aofl Wile s snales 28 B.

R. At ysanlls MUES (Standard of Deferred Payments):
* uYEls Wdda WK (Credit) UR WA B. ollRlial $1RA elldwuul Ysaalall e,

[@RuaL ¥ cautagell oL Al Ysarll U vlell B,
3. HRRloll sclicdRBlo] UlYot (Transfer of Value):

* A Ul olloy o wecl As s WAL ol caulset WA yea ¥ AuRsll
$uecl (el wlat 3 Uslat AR ol 20U WIled) allill slRl A0 ULS A3
8.

(C) wsRAs 3 wajgn st (Contingent Functions):

* egla vllasoll aguQl: Geuleatoll Aluall (Hlot, YA, M, RAs) A Angla
vllasell elLg, calos, Actol ol olgl 3N cAdUR( ollRll LU % 2AsA tlal .

* AHid qfRofete] UHLellsaL Ales Wal Geules Ulclloll HallEd otiRlisl A 3lA
UL 531 23 B Bl AMal HeH A ¥ olsl HAL

* 9llulell ULRA (Basis of Credit): GlSl el otlRUS2A e B A5, slge 3 (ARAQL A D
Aoll o AR o] (32 Rl B.

3. ollQliell VLA (Concept of Money / Narrow Money)

W HL ollRlioll vada dell Yatdldl (Liquidity) oll UUR UHAHL 1A 8,
* 8S oll] (Legal Tender / Narrow Money):

* 2l AG oy B ¥ AYQUA yeugl (Liquid) B ual Esll sIAEL gl Adclgd
HlotollHl 2A 8.

* Qal 818 el caulsal st elto(l ot wisl asdl «tell.
* o{lRliell USS;

* 520l oll2l Aol @SSt (Currency Notes and Coins): 333l 6ls A 83Ul (RBI) A
AR Gl MELR ULS ML ALl AsS °'U.Qli..



* 1191 UURN (Demand Deposits / Bank Money): GlslMi &CL Al (Current) wal
WA (Savings) Wldletl allall B As 3 3(ole 518 glRL AN U A5SHL GULs] asla .

¥. o2 $ail allRlisll VUL (Concept of Near Money)

wel:

'sl% 5ol ollRl' (Near Money w&dcl Quasi-Money) ded@ Al otouslar duA
(Financial Assets) % a2l A55 ¥ (AllHae] AlY HitauH olell, URd dal WRid AU
AHAHL Vol 5165 WL ofslet (Aotl AsSHL UAR A 531 asla B.

TUIRCEE

* Ll GuAoL asat otefl: AN oloRHL E5LatERA A%.SL. (FD) oll 501 ¥ AR wla
ALl cirg WREL ascl otell.

* BRU Yalllell (High Liquidity): dal vjed o suell Assui slecll asia .

* Ul ¥ AR AUl AUl Ass ollbll UR el Hadg atell, URd et seil allgll
UR AUYS Ul 5 ddldR HA B.

1% 5ol allRliell BELEVN (Examples):
* olitll Yyedoll awuel (Fixed Deposits - FDs): dlsui Y5cll yedl auel = 232 ud
RUR Wt @l Al ¥ Guislal Ass 3 asta B.

* U131 stH{lotollA (Government Securities / Treasury Bills): A28l gll 6L&1R
ULSCULHL ALl 5L aUoLetl CloS.

* A2 Ua (SAcAUR (Shares & Debentures): 01Ul ALl AL asta Al
$Uo{lo{l R5ANRE .

* L QAR (Insurance Policies): ¥R A} uRladl WAMAL

* ol WA (National Savings Certificates - NSC).
U. ollR] Aol o1 sall ol AR dslald (Difference - Quick Summary)

* AdRellglA: o1y (Money) ciRellsd [@QAHe] HILAM B; 2R 1% sail ollRll (Near
Money) At (Qllmat {2 arudl astdl «iedl.

* yalgldl: ol 100% Yalél (Fully Liquid) 8; 2R alsell ol yaugldl sl
UYL Sl © (Aol AsSUL ceAd U B).

*dadR/eles: sl URell AsS UR HE clly Mg odl; AR sell ol
AslaLsAA Al ¥ (3Ases w B.



1. ollQlie{l Hiotell Wl WA GE22A (Meaning & Objectives of Demand for Money)
W (Meaning):

ollQliell Hiol WA ASl ¥ cadl AWssA UHA Wcdllcloll WA AsS 30 (Cash
Balance) otlQ] Auicllell % 52691 3 3R 2l UAA & Aol allllioll Hiol 53 &. M dauBni
Al "yl udiea(l' (Liquidity Preference) URl sdclti 21d 8.

sllQlio{l Hidlell Yyt GE22 (Objectives/Motives):

AL Judcd ARl Hud Al HI2 Wlctlell WA A5S «llg] Awcll HId 8:

Q. cAasl? &d (Transaction Motive):

* Elals Wdotil Rl uA Acoll WILEL, [@Actell Ysapll, ual APl WALA
WSl cnal {2 Assell %32 ud 8.

* ulas Andalell uHAUOT Wl WA sclle(l yHadU0ll A dslad sl sl
ASS 6lU UR AW 8.

2. Al d| &4 (Precautionary Motive):

* oAl sl A wAULels Al Usl usEAs URRA(ABN (M 3 Hieo(l, wsHld,
AR0URL 3 s13([As Yyioll) o uslAl el 12 ASL AsS allg] stAlclal AW B.

3. Us1sl 84 (Speculative Motive):

* oAl calesetl € Wal A Hloo(F1ll (GllosWAR) ofl (Ml Ul Js1AMI
o8l sHlclal HI2 ASL ASS 5 Wlclloll WA AW B.

2. scllR@sA AdausllxAloll (R 5aL (Classical View on Demand for Money)

sclRsA welauRlla0 (BH ¥ AsH RAY, 3(As RsLs], ual Yuaud gt (321R) oll 1A
ollQ] M2t (AlM2e] HILAM (Medium of Exchange) 8.

yut (QuRL:

* A8 otlRlioll AoLe sl M1 HIdL 5l otefl, URd M2 iRl wal Acll Wileal
HI2 % sllalie(l HioL 52 B.

* sllRlioll HioL A Yy uissisla vas (Nominal Income) KA cAASRlell SE UR
WURA B,

* sAlRsA 1A wedaud $R2U Yel AU (Full Employment) ol RA(A &la .



(oL (321Re] URHILL AHl520 (Fisher's Quantity Theory Formula):
sl HIR oltlis{l Hiot e2lled (32Re] Yo Yau:
M*V=P*T

WUl allRliell Hidl (Md) oll AeCIHi:
Md=(P*T)/V

UL:

* Md = ellRlie{l 56 HioL (Demand for Money)

* P = (Sud AWl (Price Level)

* T = cadslR\ej USER s€ (Total Volume of Transactions)
*V/ = ollQllell UReHEL AL (Velocity of Circulation of Money)

[Bazal (2ula) siot nBal Bt (Fisher [ Classical
Model of Demand for Moneﬁ) dl AN

fg2Rqtl 4ot ¢ d

= aidlds swaisll Aiot
= Qlld R

ctcfds 21as

= calwell €

= uawis (RUUS)
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- el €2 (r) afl dl dixdlds
sl oL (M) €2 8.
md - culwell €2 (r) 92 di ardlds
diaiiell atlor (MY) adl B,
dell M% 23 1 a3 Gedl oia 8.
aAlzdf@s sttetiel aiiol (M%) - M?% as Gaaill (Negative slope)

~

€.
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gl e
=
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I

flg A : couosdll €2 73 812 AR sglisll atiot My 8.

-~ ~ o N . o
) 2 o pedie AEW eqld 8 3 delidl aiol
Gig B : conmgsll €2 71y (24 ol 206) &lu AR ¢

slgtisll 3ol My (Mg ol ag) 8. Al el €2 A8 GeLl Aoia 8.

(32Re0 (2ulla) ool Hiolel 3 (Fisher / Classical Model of Demand for
Money) — AUAUa] A1

Y (ROl Copy 531 2sta Ad):
Md=kx(PxY)/r
wall

Md = k(PY)/r



Yol AURLAL AL

Md = cle(As stelisll Hiot
P = ellel R

Y = aid(ds uds

r= %ol €3
k = RAR YHLLLLS

WAM ] AUl

Bledl U3l (Y-Axis) UR callesall €2 (r) £ 2llacimi i .

LS| U3 (X-Axis) UR clizdllds otiatiell Hiot (Md) € 2llactmi el 8.

Md uil stal audl o(lA dndl (Negative Slope) 8, ¥ €20d & ¥ caulosoll €2 Wal
oAlRlie{l Hiol R B2l doiu B.

(g A

s Aol €2 i Sl B AR ollRlie{l Hiol M 8l 8.

(g B

AR cAotl € 1z (rn Scll BUOL) AU & R alllio(l Hiot atllal M. a 8.

[1xsY (Conclusion)

clogell €2 (r) Al U slllis{l Hiot (Md) U2 &,
ool €2 (r) U R ol liell HioL (Md) al .
UeA Md Aal r a2 BeRl (Inverse) Aoi el HA B.

aell sttetiefl Hidte{l 2uil (Md Curve) Negative Slope U 8.



uilaucell As dlél

"($2Rell auella M3 Yxo culegell €2 el atlRlioll Hiol cA Geal oiu sl B. Al
atlQlie{l Hiolell asull stAll sHA (1A d3ncll (Negative Slope) &laL 8.

3. 380oll ollQlie{l Hiolell Rgidl (Keynesian View on Demand for Money)

AS 8lot Natl$ 38R (J.M. Keynes) 1¢3 S Hi Aol YadsHi (AGASE Ygeu Q23
(Liquidity Preference Theory) 2% 53l. 38cotl HA ollg] M2t ([ARAHU HitAH el
U A YUl A2ULeS (Store of Value) UL .

580 atlllie{l Hidla 2L ewotHl adUl 8:

QA5 A UAA{ 8 Hido{l HidL (Lt):

* AL ool 3 HL2ell stliefl Hidl Yuaud caulsaoll wias (Y) UR AURd B,
* A duddl sl Wl UAAAl HR Asse{l Hidl al &.

o

L1 = f(Y)

2. ugsla & Mol 1oL (L2):

* 3ol wl WU Hoccloll vallA B, Astslad oliQliell HidL A cAulall €2 (r) UR
AUURd B.

* cf|oell €2 Wal Uglla allllioll HidL A el Aol (Inverse Relationship) 8la &:

* oY clloll €2 QLA 8lal, RUR ASS Awcle] ds-wW (Opportunity Cost) cy
glaell Alsl Ass WL AW B Wl GlloSAUHL ASLAL 52 B (atlBlioll Hidl U B).

* o[ calgell €2 oA Slat, R Al ollos Al Wlcllell WA ay A5S AW &

(cllQlie{l HioL al B).
ol

L2 = f(r)
$8aa] §C ollRlio{l Hidlej YA (Keynes Total Demand for Money Formula):
Md = L1(Y) + L2(r)

AL



Md = L(Y, r)

|

* Md = ellRlie{l &t Hiot
* L1 = wlds UR URd HidL (cudslR + Aaddl)

* L2 = cllogoll €2 UR AULR L HidL (uglsl)

*Y = A%l wlas (Income)
* r = il €2 (Rate of Interest)

Eﬂc‘%{aj, Mclildl Sel (Liquidifﬂ Trap)

2198 ol
£2

(r)

Tmin
HYdH

%ol €2

(Kesnes Liquidf.{:g T?ap)

L
SRS T
uadla g6 | G

[CESIEY

(¢}

sttiefl Hiot
Tl €2
28
aAttiefl sl

nmononon

I
r
i
M

M, ol M, yell sl Hou ad,
dd dl calgadl £ T, U Rer
28 8. 2l T 2iad Y i cenRl
udl oefl.

sttiefl Hiotedl 2oier :
L= [Llr, 2
ady = B el Wg =5 p

Ucléldl Seiel cuail@sdl :

— FUR el €2 detl dgdH R (7)) Yl
adl Wi 8, cud cllsl ay oo (Liguidity)
B0 8cl H9L 8.

— 211 Rufdnl ool aior (L) calizedl €2 MU
2iyel dd aqasl sla 8.

= il SREL L dls T, U (B (Horizontal)
ug g 8.

— 2l (A2 Ualdldl §€l [Gadir 58 8.

— 21 Ra@al @il sl adl dl uel calesdl €2
asdl defl e Aswel (I) dxe Awou ()i
asldl Udi otell.

2wl Rafdel » Sledic)
uctléldl €l (Liquidity Trap) s&cuni 2ud 8.

Slodto] Yclddl $€\ (Liquidity Trap) — 3UAWMe] 1Al

¥

L=L(,Y)
wddl
L =f(r, Y)

Yol AURLAL AL

L = sltelie{l HioL (Liquidity Preference)

r= %l €



Y = ulds

M = ottalis{l 1o

rmin = AY M cUlXoll €3

WIAW} AUl (Diagrammatic Explanation)

Glell Y3l (Y-Axis) UR callosell €2 (r) eallclaltHi e B.
LS Y3l (X-Axis) UR atteliell 1ot (M) eallctatHi el .

L+ Aa L, olllliefl Hidtell csduAl 8.

ulas (Y) dfl R otlioll Hiot all B, dell Hiowell asul L, ol L. drg wuell ouey
W B.

yallddl $€\ (Liquidity Trap)

YR %ol €2 r min (AYdH el £2) YUl Ul A 8, AR ASl dy ol AsS
23U Autclle] UE 5 B.

UL AHA My Al M. el sttlioll Hiotl a8, 9l calosell €2 rmin UR % RAR W@ B.
L 5120 Hidte{l asul LS| (Horizontal) olefl st .

L AL etdtal yaulddt $€\ (Liquidity Trap) sdclHi 21 B.

(xsx (Conclusion)

cllegoll €2 r min Yl USIA IR ASL tllos ¥ Wod ASLAL Sl ASS Ll AW clle] Yy
UE 52 B.

oAlRlo{l HIPUHL AUl 9l caulall €3 ctlcl o1l

cllogoll €2 RAR dlattell AsLaL (1) Hi Lt A otell.

A5l ot clticllal 51RAL ALLS (Y) el AOURHL URL At Al otedl.
Al Wit sl yasél auraldl udcaazanti Juld Udl ol

uilaucell As dlél



"Slodoll Yellldcll $EL Yool AR el €2 AYdH R U s & =R A ay
LR A5S A3 AW B, AL RA[AHL ollRliell HIAW clttall 9l closall €2, A3l Aal
VLASHL AUl Al o1l

¥. ollRlio{l Hidlal WUR 5l URUA (Factors Affecting Demand for Money)
ollRlLe{l HIOL UR WAUR 5l YuA UR KA o{lA yosol &:

* ulaso] 2R (Level of Income): cU(sal 5 E2loll s cltldi cAasR Aal Ul df
8, BYL AsS olllicll HiowHL AL culA e .

* %ol €2 (Rate of Interest): cllaell €2 A ASS ollR] LA UR RAvclle] W B,
ool €2 Al Al otlllioll HioL U2 B el callowell €2 U Al slllio{l Hiol cfl B.

* Bud qwédl / $oudl (Price Level / Inflation): U GsIR ML clRefAl Aol AciAledl
B «d ® (§oucﬂ AA B), AR A % g WIleal HE ay alglioll @32 ud 8,
Al sttatie{l 1ol afl B.

* Ysaplloll uglda Al UHAOUA (Payment System & Frequency): %1 WUR ¥
ulds WsABA ¥ ARA% HAA slat Al AsS sl UR YL AWl U 8§, uq Al
HIRs Hadl sl Al ay Ass AWl ud B.

* 382 el (BBt Aluallell Budotdl (Credit & Digital Financial Tools): (32 58,
UPI, ale Gl(8oL ®cfl YlAull aucidll ASRA slal UR RAsS (Physical Cash) Awcllsll
%3Rald Uil B.

* al(dwy wAo{l w08 (Future Expectations): %8l ¢lAruui BudAl aucis(l ¥ Hel
laaloll ellld alat, Al ASL WaAdletl @130 ay atlg] AsS AU A clle] UABE 53
0.

* AU ua aeugla stloolf12lel Gucetidl (Wealth & Financial Assets):
Aol AR, llosU 3 1RJUA $5U Bell AsIQLell [AsEll ay wal A& 82, Al
AL A5S L ALl AL AL 52 B,

1. ollRlioll YR aslell Wl (Meaning of Money Supply)

WAADAHL AssU UHA AS|, cAAULRI ol BrAUBI WA GUAsU $E A5S el yaél
sitelsla AUuRell os2alal sllRliell Yasl (Money Supply) &Ml 41d &.

* 218 VI (Stock Concept): llRlioll Yool A As RS vUlA 8, s1RQL 5 A Sl
AssA AW 22Ul GUAGY $EA ollRlio] YMIEL e20a B.



* AUCLE: ollRlioll YaslHl U512 WA ¥l Ass Rcts wa Rad ds s Sl
(RBI) 3 o301 @ed WA ¥ Welloll ollRlioll AHLA A ot2l, 51201 3 AV ollBlistl

US| (Issuers/Creators) 9.

R. olllliell YRaslall sl / qO[[S?QL (Components of Money Supply in India)

a{iL?li Yadsleil €12 51 CComPonen’cs of Money Supplg)

Al yresil wdia [Alde MsIRel el ol ywa eesini aoflgd seaumi »ud .

Al Yasl (Moneg Supply)

I I
1. Al (Currency) 2. i %¥Hl (Demand 3. x93l (Time 4. e [d5e <lll
Alsl wid 8d [[uss DEPC’SH:S) DEPOSH:S) (Other Near I"’loneg)
2 el Asial asid Al v ¥ [Haid s HiZ s B el ¥ dzd ysacll diR
(RBI szl %1€l «dd) s &L dd % Guidl uadl wal, ¥ (AellRd Guallall el udg ells el
Asl. AHA udal Gudl s sl Glle aini 3l asiA.
Gelgel : F 4o, T 20, ke aiefl > ~
Lo Pse ooty Belgl @ 532 HisIGee, : Gelgrel @ dize 2AEA viad,
g 2 2Alciegge BisIGe2. Gelgel @ fgsu [Sullaie 22814l 1881 / Mau@uoll,
(FD), ¥R [Eifate (RD) SialElaa Quad, Ba-ur,
aAdR. R §s Yldert 3R,
% oliEl ¢ ollOll YRASlell cAUS HiU (Measures)
My | = a2 + i w3l (Currency + Demand Deposits) = A dguel e (Narrow Money)
My | = My + aM2 %Hl (Time Deposits) —  21e] cuus s (Semi-broad Money)
Mz | = M, + 210 [dAse <2l (Other Near Money) —>  clus sl (Broad Money)

AURIA : o ARl B 3 WHL A Ygaell i Guallonl Aai 8.
o 2y gl oSl HIE i e [Ase een gy A3 cpuni F2cdll s 8.

e il cign Aadld cdian yrasl (Money Supply) oisl 8.

HRAML Rxd ds vl Bldal (RBI) glRl 199 Ul allllioll YRelslotl HiUel HIZ ¥ Hud
d2sl (M1, M2, M3, M4) oll GUAL9L Sl 41A 8:

1. M1 (5Rd llg] - Narrow Money):
M1 A llRliell Yasleg A2l ay yatdl (Most Liquid) ©2s ©.

o

M1=C+DD + OD

RU(;
* C (Currency): %otcll WA 13l 520 all2l U Rsst (Currency with Public).

* DD (Demand Deposits): AUl ASIHL setclloll Al (Current) wal olAUd (Savings)
WLALHL R8¢l Hiot aruel.

* OD (Other Deposits with RBI): R3¢l dls WA ¥l Ao AUl (FH ¥ (Azall
HeAe o8l Ul Uit Araule{l aruel).



2. M2:

M2 A M1 5l ALS| clUs vALA B FHL Wre A (3uo{l clUAl UL 1ML AL B.
o

M2 = M1 + Post Office Savings Deposits

oA
* Post Office Savings Deposits: Qe 33U ctUcd SIS\ etctioll dlud Ul

3. M3 (cAUUS <llg] - Broad Money):
AlRclo{l 2UEs o{llQu wa ottausl2A (A2AMEHL M3 o0l GuL AWl ay A &.
YA

M3 = M1 + Time Deposits with Commercial Banks

o

* Time Deposits with Commercial Banks: Aul3l {8l WA 1@cll ye /il yedoll
aluel (Fixed Deposits - FDs).

¥. M4:
M4 3 otlBlisll YResle] Al calius U Wl w0 yeugl ues 8.
o

M4 = M3 + Total Post Office Deposits (excluding NSC)

o2l
* Total Post Office Deposits: W2 3ol dHiH AuuLl (Rl ol UM - NSC
Raa).

sllRliell Yausloll Yol g5l AR (Quick Formula Summary):

M1=C+ DD+ OD

M2 = M1 + Post Office Savings Deposits

M3 = M1 + Bank Time Deposits

M4 = M3 + Total Post Office Deposits (Excluding NSC)



3. ollRlioll YRalslal WUR 5cll URGLO (Factors Affecting Money Supply)

WA AAUL ool YRatdl AU atssl A atell, URq Aoll uR QA s ua
slllQQvas UR Al el 1uR ud B:

1. R3xd dsoll atiaugla «{[Q (Monetary Policy of RBI):

* AsS ol YHIRL (CRR - Cash Reserve Ratio): %l RBI CRR cltl?, dl dulsl
sl dy EM WallHcd Al US B, Bell (AL Al U2 B U otlRliell Yl u2 B.

* U 22 wal A5 2 (Repo Rate & Bank Rate): 2Ul 22 clulalel sl Hi2 @Rl Ay
ool 8, Ul AlSl ALY Alot A B A sllRliell Yabl Ue B.

* yeall westRell s119(131 (Open Market Operations - OMO): %1 RBI olestHiell #2513
o1 Hlo1o(131A (Securities) WL, Al (lostRHL ollRll sctcllad & Ha Yasl dll B.

2. AUl dslo] 2 A%l (Credit Creation by Commercial Banks):

* Quidl sl weaMs auglHiell cjeust Auell (Derived Deposits) olotlcllal 2w
Ul 52 B,

* ol dl8l Ay Alot WU, ll AL AAHL AW Yol AUR UL D A allRlioll YaU8] (U
53lal M1 Ual M3) Bsuell cll B,

3. ARsRo(l RrarsInlat o{l[A W Wit YA (Fiscal Policy & Deficit Financing):

* o2l [? URSRl W Aoll Alals sl atll L UR Wit YReall 12 URsR RBI Wl
atcll ol uLcllal (DRl A B (Deficit Financing).

* otcl ol iUl A daul waPs «1lg] (High-Powered Money) GRR(AU 8, Botiell
sllRlioll Yaidl AUl all 8.

¥. ASloll Ass Aucllell 2cl (Public's Preference for Cash vs Deposits):

* ofl ASl Ulcllotl ollRll sl ML $R(clcllol HEA &leU UR RASS (Cash) a3 Avicll]
dy Ude 52, dl dsloll 2w Aot sclloll el U B, Bl sllblicll A Yabl U .

. (A2 all $(32umetefl Attt Al (Foreign Exchange Reserves):

* gl (ARl ySlAslaL (FDI / FPI) afl waal [@sid ducial 524 (@Qzell udwl
(SIAR) GUR ML A, R RBI A SR WIlElA sle il iRl 3Rl elostRul 43 B,
gl &AMl allllioll Yasl all B.



5. ARsl3 24 (Government Borrowing):

* ofl URsR Gl(Sol Red WA Hel Yyl Ayl A 8, A dotedl ual
W AAHL dAlRUSlA ARAAL afl B,

u3lell 12 Ale Aucdleall Yud WeSoz (Quick Exam Recap):
* el yaudl «1tg] (Most Liquid): M1

* Qell cauus «1lg] (Broad Money): M3

* slef-wad Hell (High Powered Money - H):

H = C + R (C = Currency with Public,
R = Bank Reserves with RBI)

sllRllell URHIEL Rgld (Quantity Theory of Money - QTM)

AlRlel URHIRL Rgld A uai%;t%loﬂ As Yool Rsid B, B AUl Ul Yasl
(Money Supply) wa UlHLeU (1 AUl (General Price Level) clAell Aoitd yHs1A

UL Rgidall ynyd [ 0 & 3:

> "o URHUA dalcd @ dll, alllioll YauslHl Al A (BHd AWML decl
YHIRHE AR 52 B al allRlie] Het (WIleall) wald B."

> ollllioll URHIYL Rgidal yuad wR W(@ol (Approaches) Hi collsd 53l
AU WA B:

1. A5S cAASLR WA (Cash Transaction Approach - Irving Fisher)

UL Ao 11 HL AUARSse Al 8:AdoL (3202 (Irving Fisher) gL AHoll RS
"The Purchasing Power of Money" Hi 2% scllMi 3 &cdl. Aal 338 ydal
(o1 Aeall (32Re] uR ML AHls0! ULl sdalHl WA B,

Hul il Aol uReuAl:

* (521R0tl HA ollg] HIt (AlM2Le] HIt2uH (Medium of Exchange) .

* ASL HIAL Al e Aol WILEL A AURLelL cAclslRL (Transactions) HI2 %
ol Wetlell WA AW B.

* Aol Yol AUl (Full Employment) ofl RA(QA yad 8.



* ollRliell UReHEL Q2L (Velocity) Ual §A cAdslRle] € (Transactions) &Sl JUGUHL
RAR 2@ B.

($2124] 4o A{lsR0 (Fisher's Equation):

M*V=P*T

ugdlell ols 2w (Credit Money) &t talletHi Avlla (322 AHls20ef (QactilsRel 53:
M*V+M*V'=P*T

AL

* M = 2As5S ollRliell Yaél (Currency Money Supply)

*V = A5S ollRliell WReHEL AL (Velocity of Currency)

*M' = s ol1y] / 2uull Uy (Bank Credit/Deposits)

*V' =l ttglioll WRAHEL AL (Velocity of Credit)

*P o= AlHLeA (SHA 2wdl (General Price Level)

* T = dRl Aol Aclilloll $EH cAdsRle] $€ (Total Volume of Transactions)
(St Audl (P) uclte] Yat:

P=(M*V+M*V)/T

SIELEE

BV, V', wal T RAR 23, Al (Bt AWl (P) A slltliotl Yetsl (M) UR ALl (el .
sllelioll Yol ol scllell (Bt Al ugl eHell ana .

2.5 RAds wlon (Cash Balance Approach - Cambridge Approach)

UL U@ 308 YllctRlElotl wdausll ucks Hglet (Alfred Marshall), .. U]
(A.C. Pigou), Sl.AAU. Auiedel (D.H. Robertson), ol B AH. 385e (UL2A(AS AoissiHl)
gL [AsulctaltHi uLell sAl.

Hul dslald el URRURAL

* (322 ollglictl (Al sl RUEA ABS) UR MR Hgll &dl, »UR 30a%
AN otlRlictl Yeuoll UUSS (Store of Value) all 1l ((SHloS UEBS) UR IR
ysall.

* AL Wlclell 5t wlasell s elol AUsRAs w3RAA 12 Ass RAAs (Cash
Balance) 2130 ucll HId 8. Al eUILal 'k' s&CULHL 1A B.

Yul »H15200 (Cambridge Equations):



(A) Hdldo] 41520l (Marshall's Equation):

M=k*Y

WUl

M=k*P*y

oA

* M = ollRliell Yaél

*P o= (SHd yuidl

*y = cdlRet(ds AL ALels (Real Income)

*Y = wissisla AglaL uias (Nominal Income = P * y)

* k= ALSL Ulcllo(l vllasoll % elol AsS 3 AWl HIA & d estall.

(B) Ulojof uls20L (Pigou's Equation):

P=(k*Y)/M

(et lofett A{ls014i P A atlalioll wilealscyycat eala 8).

(3212 v 308 clRAA Aol

sl Al AlA, 368all 'k' A (F2ARetl URAHEL AL 'V oll Il (Inverse) B:

k=1/V

3. 38odoll Yol:2 UsllcHs (@011 (Keynesian Reformulation Approach)

w8lot Noll$ 38eA AHstl Ycls "General Theory of Employment, Interest and Money"
(1936) Hi %ell WRHIEL Rigidell Uutct Elst 531 wal atlglioll Yasl A (Eud Auldl
ARall Asitell Yot:2 Uil (Reformulation) 3.

380l olcll A(@IH;

$8coll M, ollQlistl YaslHi Ul 3512 UL o (EHd AUl WAR 5l oedl, URd
A el €2 (Rate of Interest), A51QL (Investment), GcUlEst al AOUIL HIRSA
Brd Auidla ulet Alad wuR 52 B.

$85oo{l Wsall $JWHClL (Transmission Mechanism):
Q. lllietl YaslHl atuRA (M)

Q. Uil €HL YaLSL (r)
3. ASQHL AR (1)



¥. GeUlEst, Blals ol AUIHL AR (Y, E)
W, (B AWl UR 3R (P)

A URRA(ARAL:
* a1yl Aewaulell RAMA (Unemployment Situation):

ol Yl Aol cuauRNAdl el ¥ AJAA0UR AUMS Guceu 8§, &l Yl
sllRliell Yasl ctalel Hit Gaulget Aa AU dud, BHA (P) caud «18l.

* 4ol Aewoudlell RAQ (Full Employment Situation):

AscllR 2 Yol AerouA UGl 2L, RURMLE % allllisll YRasl atlRallHi d, dl
Geuteot atll asd otall. w RAAHL % AR $oUA (True Inflation) Al & A (Fict
AUl all 8.

¥. MAceet ($5Aotall ulYy(As w(@21H (Milton Friedman's Modern Quantity Theory)

[@s100 et U g S5lallPAsUotl AAA [QBl Ml Reeat (5 (1956) Hi olllisll
URHIE Rgide] vuYylls Yot:GRUREL (Restatement) 53], L w(@oiHa M AR
(Monetarism) UL &ML 4A .

yuu a5l

* (5sAotoll HA, ollRlicll URHI Rgid A BHA ¥ Gauledt otssl scllall Rgld otell,
Ud a "alRliell Hiotell Rgic" (Theory of Demand for Money) 8.

*ollg] A AUR (Wealth) of As 23U B, FH AL [AAYU AuRRA (BH 3 AR, ¢llos,
g x{lot, 2516 clR3l) Hi AL 52 B, AH A5S o] ULl AURl WESADA A5 el
0.

($5Retq] atiglicll Hidte] AH150L (Friedman's Demand for Money Formula):
Md = f( Yp, w, Rm, Rb, Re, dp/dt, u)
2

* Md = otlQlie{l & Hiol (Demand for Money)

*Yp = stal vilets / AU (Permanent Income)

*w = Hlotel Y31 Aol HataR(@d 13l a1 9JBLHR (Ratio of Human to Non-Human
Wealth)

* Rm = ollall UR Hold AUAR A R (Expected Return on Money)

*Rb = ¢llod UR H0lq AR (Expected Return on Bonds)

* Re = AR UR HOld AR (Expected Return on Equities/Shares)

* dp/dt = gollclloll AUAE@ A €2 / (BHAM 32812 (Expected Inflation Rate)



*u = ASloll URieo(l Ul Hollg(al e2lalcll ot WRHA (Utility/Preferences)

(35 Nototl WADIHA Yyl AUIR:

* slleliell HioL A stau{l vUes (Permanent Income) UR AUURA & ol A ol % RAR
(Highly Stable) 23 8.

* UGAAHL URAAL Al $OUC URBIR F HEARYU A5 GLRL oAlQliotl YelslHi sAUML
el (Aato33] 325130 5120 % ANl B,

Yul Aol $51 AR (Quick Comparison Summary)

* (522 (Fisher): ollg] ¥ 1o (AAMo] MM &, AHsRUM*V =P * T
* 3012 (Cambridge): ollQ] Yeloll UoUss B (AsS RActs k). wHlsWEM =k *P *y

* 380 (Keynes): allRlioll Ycldl callell €2 gl URlel Ia (- Ual GUlEoial WUR
52 8.

* ($5Nat (Friedman): ollg] A AUl As eldl . QTM A atlglisll Hidlell Rgid B.
yls0l: Md = f(Yp, Rb, Re, ...)

Unit 2

Fopie—+

1. golclloll A AR Yrellclell (Meaning & Introduction)

* ALHLoA A WML 611 ML el Wl ActiAloll (EHAML Ut U Adodl 3l Ucll
At 'gUA (Inflation) sdeltHl 1A B.

* et U gollalloll URRAAMI atiglioll Yol atll st 8 U crgllej GeUlEst A YHIQML
aud atell. uReuR, «ltgliell Wle (st (Purchasing Power) €2 & 3ol ASIA A o cld]
wWileal M@ dy ollRll Ysaal ud .

* Rgict: goucta ugllarr A A aglatatul 4A 8 ¥ "2 (A2 ] i ML S
dxqAlell U6l 52 8" (Too much money chasing too few goods).

2. gollcllofl caulvu1RAl (Definitions of Inflation)
Al goua 2 1A Yasoofl (AR caurvu il 8:



* Y. 516UR (Crowther) oil Hcl: "goUcl AW As Al RA(A B BHi otlQlie] HeA U Sl B Ao
(EuA audl sla .

* g\, Q9] (Pigou) oll HA: "R UL cdAH ARAAS Geulest sl atlRUslaA 2lats ay 3suel
A B @R gollel AU B."

* YL us@ (Ackley) oll Ha: "(5Hc AUEML Al Actct AR oAU Al Ae@ goudl.”

* Y\, 380 (Keynes) ol Ha: "y@l A3 (Full Employment) ol GA(Q Yttt g2ut ugdl %
ollQlioll YRASIHL cltllR sReUHL A, ol A AR AU (True Inflation) A% ®."

3. $ollclletl cetell (Features of Inflation)

1 (EHd AUEIHL Add drRl gouatHl etaa A S8 AsLE B ad atlla uesl wdl o],
URd A ciotl ¥ Yl Uctd GUR R ol yg g2l .

2. ¥dolél elaatll?l (General Rise in Prices): $OUclHL HIA A 5 A clrqdlotl ellel o1l
atdcll, URd e catoll Matetotoll dmiH Aloscrdll wal Actlodl (FHA ad 8.

3__ollRlio{l WIle AN dalsl: (BHAl cucloll 5161 AMlet EHUL WIUE 5t | el
WlEL asla 8§, Aed 3 sllllic] UidRs yeu U2 ©.

¥. dlRUSlA URea: $oUdl A As «lQULSla Uzeil (Monetary Phenomenon) 8, %2l otlglil
Yalbl dlRd(As Gauleat sl atll e ®.

U, Ayl Axoudl ugdlell goudl: A cdat ygl AxoudlA usll st ugdl Geuteet crudl asig
otoll, B2l et Bsul atiel cud .

5. ols Aol Au@oll Yor:adAuRl: goucl usVGeloUAuA ay tlls olotld B 510 3
Axell sl Al B, %2R ARl vUas ULclcdl UWIURELRL A dZot cdlell clr(As vlas U2 B.

9. A AUA A ABadL (Self-Sustaining):

AscllR eladul 23 Al WA 1R\ dy Adetell Hidl 53 8, Bl Geulest WA dl & wal A
g3lell ellal AR ® (Price-Wage Spiral).

¥. $ollcllell $1RQ (Causes of Inflation)

golcll Uil Higell 512G Hulcd 6L UM AdUHL 1A B:

(A) 1oL R URH (Demand-Pull Factors):




{8alles Yol goucl (Demand Pull Inflation)

w3 get Aol (AD) #i asidl eua i Yaddl (AS) asliad B, ud 2ldled

2cl? (Price Level) a8l 8. dq [Bales Y2l éallcﬁ 58 & .
Pa 1
AS,p 1AVl @aer
> wifds Rafasi ADy , AS g o
foig Eq u2 sl 8.
Ra lE=ie 2> Es = @ld 22 = Py
skl T = diafds Geulest = Y (Yo dowoue ad?)
(;::e 4 E, —> 4Dy > ud ga aii.:)l AD, efl aeflsd
e 1 \ AD, a8 . .
= AS|p dduldd & 8.
i ADy > adl Rufd E, wed .
. E o = la 2d? Py ol aelld P, au B,
7 = awafds Geulesd 2alad Yy 23 B,
alrafds Geutest (Real Ou‘l‘.pu{:) N

(o . - ~
[eivs @ AD ai amdl dla cud Yool [Rur dla dl

Geuleel (Yg) sl 818 asudl adl «efl .

ol 2?2 dfl B, uiq

L-z»u fRufded o (Bales ya goucl (Demand Pull

Inflation) 88 & . ]

2R AL AAUL R AA Aclo{l & HidL (Aggregate Demand) dHall & YRlsl
(Aggregate Supply) scll cttll %12l 8, U HL YR goUdl’ Ui B, Aot Yyl 51280 (1A

Yool ©:
(51t (Demand Pull) $oULAl — AUAUe] uHY

clu=4l

%2R §A Mol (AD) Hi At &l U §A Yclél (AS) RAR W,

IR AULHLeA Gl AR (Price Level) Hi culR e .
U RAQAA (5rcts WL goucl (Demand Pull Inflation) $& 8.

WAL Hul ol

P = &ld iR (Price Level)
Y = dizcd(ds Geuleet (Real Output)
AD = $¢ Hiol (Aggregate Demand)

ASLR = cisouniell g Yrasl (Long Run Aggregate Supply)

Yf = Y@l QAdURq] Geulest (Full Employment Output)
P1 = yiR(els ele R




P2 = olq ellcl R
E1 = UR@s dcst (olg
E2 = olq Adcet (g

AU -l

1. yR(@s RAQ:
AD1 ¥ ASLR (g E1 UR Aso{lostal B 8.
UL AHA:

allcl 2R = P1
dlx@s Geuleat = Yf

2. 5 HDWHIL atuRl:

AD1 — AD2

ASLell HioL, auRaL, A5 Al AR5IEL WAHL au acttedll 56t Hiot ADTHIE AD2 dRs
adl ®.

3. sCL YRl RAR:

ASLR = R3R

AleUOUHL WA Yal AR 2R Slaitdl Geutest Y uR RAR & B.
4. old Addot:

AD2 3ol ASLR (dlg E2 UR 82 ®.

el

allel :dR: P1 — P2
alrdlds Geuleot: Y — Yf

wUld ellel TARUL ARl AU B, URd clrc(ds GeulgeatHl dtlA Ul stedl.
WAWA Yuu A
AD 1 +AS RAR

}
el R 1

1
P1 — P2

GAUlEsl YFUR RAR



B

SC HOL (AD) Hi cltll Ul AR §A Yabl (AS) RAR Ry,

l Gl AR Al A 8, URd YRl A%IUReL R
ARA(As Geuleat (YF) Hi el A ot

UL RAQAA (5rcts WL goucl (Demand Pull Inflation) 5 8.

y3leuni cutel Bl 8l cleSat

"oy otlRll Alst Midell Ul 52 B" — WA ¥ $A HIoWML AUl
Ucll RAR YRelsl AN ellel RARML cltlR a2 B,

. ollRlisll YRasLHl dtllR (Increase in Money Supply):

Heae ols (RBI) st @R oA sncll sautell 3 alsl gil ay [@RugL vituctell etul
sllRliell Yasl cll 8, ¥ Alslell Wle (sl wal Hidl AR B.

2. ARSEL WRIHI atll?) (Increase in Government Expenditure):

USR GlRL FosRR25AR, A&, ¥ sCURLSIIL Aosatiall UL 12l WA WL scllHl AU1A U3
ASlatl slAUHL ool USA 8, Botlell olost UL HioL all B.

3. Wl Y / otcdll A2l wiucl (Deficit Financing):

URS1R Wlclloll 2ol Wit yrat 12 RBI WAL atcll sllel wuicllal stigl And 8, Fotel
W AUl Gauleot arall aoR Y ol GRRAU B.

¥. ddl dl (Population Growth):

ARt Bl &ML el Bsuedl ataal 51281 cuRIl drdBA (Aalles, HUslel, sUsh) oll Hiomi
Al AUl Ul .

U, sl ollRliell Buscl (Black Money):

5 AR 611 AsOct UAG 510] otlg] AW WA (Aot-Geule Slat cirgA Wwevn wala 8, %
olsRHL s 1oL Glell 52 .

(B) Wi YRd URHo (Cost-Push Factors):

%2R clr3llo] GUleot sclloll WA duiclal 5161 GUlE S| (EHA duUR B, R "W YR
golLcl' Ul B, dotl qul 512Q0 o{lA Yo B:



W] Y2l gSH.C.L\L (Cost Push Inflation)

WU} drglidl Bculgst walul asdl acuell ga yaagl (AS) sioll deg wd B

2 eild 22 (Price Level) aell w2 &, ds vl yau goudi 88 8.

P A

Pg =
*Hid

il
(Price Py
Level)

|
I
|
-—r---
|
|
|
|
|
|
1

o Yz %Y‘

ckctfds Beuleet (Real Output)

slREIL :

Sl2AL MGl GlCHL cendl.
Hogdl (Adel) #Hl asugl.

251, GBouleel 52 adllal daul.
2ildl Feiyadl oilaHnl aeldl.

Ao

geadl aisd, Yo adiad sRE Gaues welai dendl.

-

LAVl ey

> wafes Rafa E, (Gg w 8.

< AS, iad AD il Beldigal ela 2d2 Py
el clkafds Gougs Y, &.

S ol Goulgoiell uvidial deudl ala H
(FnE slAHLEAL Gllcl, Hogdl, 2sa

A

aedl adidd s1kdl) U ga Y26l

slofl ds wd 6.

> AS; siofl dzs well 4 AS, wa &
> odl Rafd E, f6ig w2 aua 8.
S ellad 2d2 Py (P, > Py) aua 8.
<5 awrdfds Gauga Y, (Y <VY,) aua &,
| = Sl2A cilel cell o2 & el Geulesl ©dl A s)j
ulReual
® Glal 2dr cfl B,
e adfds Goulesd a2 8.
o ciisiel wdle afdd uz &.
e Gdlowoudlal aendl i H.
o aefcuceasdl qfg el w3 &.

[ Qs

Geulestatl walal dendl o 8128 got Yadl sioll ds
%ol ulBoudl ¢la 22 dfl B aad dirdldls Goulest ud 8. dd

Wl ena &,
val yel goudl s& B.

wl-yel goudl (Cost Push Inflation) — QW] AHYAL

UL

%R GeUlEotoll WAL ctllRl acll st Yasbl (AS) U 8
Wl Aol URRUA ellel ctR (Price Level) d@ B,
RUR da wRl-yel gauel (Cost Push Inflation) $& .

LAV AL Hu2L U210

P = elldl 1R (Price Level)

Y = cizdlds Geuleet (Real Output)
AD = $C¢ Hiol (Aggregate Demand)
AS1 = YR(als s Yyaél

AS2 = olcl & YRabl

P1 = UR(els ellet R

P2 = olq Gllcl R

Y1 = UR(@s ardlds Gauleet

Y2 = otq dikel(ds Geuleat

E1 = yRlals dddst (olg

E2 = old dqcet (g



AUl Ay Al

1. UR(@ls ddctot

AS1 U AD (g E1 uR Asolosial BE B.
UL AHA:

ellel R = P1
AlrAs Geuleat = Y1

2. GaUulE ol WML cull

GeulEatotl WRAMHL Ul ecltell s1R00:

* 1AL UGl elaHl aulR

« YR\ (Actat)Hi ARl

* 53 (Tax)Hi culRl

« ALl Setyaell ellaHi aul
« sec{l Vs AU Y&

o Gl Al SuULLell AULeHL A

3. 5L YasLlHl Yelsl

Geuteot WA acill Geule sl A Geuleat sall YAA B, Al s&t Yaslell asuul sioll drs
WA 8.

AS1 — AS2

4, od Addat

&A AS2 vl AD (0lg E2 UR B &,
wel:

ellel cR: P1 — P2
adlrcAs Geulest: Y1 — Y2

b{él':

P2 > P1
Y2<Y1

wld ellel Bl & wal Geulgat e B.



ULAUAL Hu A

Geuleet Wl 1
}

s Yasl |
}

AS1 — AS2

!
JEESER)

l
P1 — P2

AU WA

AlRc(As Geulgat |

!
Y1 —-Y2

- o] d

1. LA M GULAH] cLUlRL,

2. 1R\ (Actot)Hl ARl

3. 82 Wl GeUlEat SAHL AU,

4. ALl Sotyeell elaMi aulRl.

5. SRl Aal Blasioll GLaHl culRl.

6. €l A S, Y& AR 1R\ Beule ot WAML culRA.

yRewdl

1. QUL ARML AUl AU B,

2. diRcAs Geulget ©2 B.

3. Aol wdlealsa w2 ®.

4. ARIUIHL cLal U o3 B.
5. w(els & Ll usl ad .

yleucell sy

Geuleotatl WML aul actell set Yasdl stoll drs W B.
U[RRUA ellel cR d B wA cAlkc(As Gauledt U B.

AL RAAA wA-y2t $oUA (Cost Push Inflation) 53 8.

ALe Autallefl A At

Cost 1 — AS | — Price 1 + Output |

Demand Pull: AD 1 — Price 1
Cost Push: Cost t — AS | — Price 1 + Output |



Q. AdotHi duUl (Rise in Wages):

A5 U 25 YA Gl az_{oﬂ Aot Hl AUl sAAAUHL ALA R Geulest R cfl B, Roll
CRUE scll HUAS cirefell Bucul a5 B,
2. sl HIAo{l (SHAHL aulR) (Increase in Raw Material Cost):

¥, S, RNoe uUA Wi 531a §5 et (AAASIBE) ol eltat auatedl UR dget W ual
Gauleot W atll ma B.

3. u&l 5ARMIL dfR\ (Increase in Indirect Taxes):

URSR BUR GST ¥ AsAB 5YEL Bl URet 5ARNeA £ AUR B, AR clrgllo{l 2i(An
AL BHd ALl atl s ®.

¥, Rl golcll (Imported Inflation):

%2R Rl WElRall ENHI ML S1A HEA 3 A2 ARALA 52 B (M 3 HY §S HUBA), IR
2ol Geulle d Al vRANU Hell e B.

U, $Edl URB WO A GAULEAHT YL

£SO, YR 5 cllcllSloll 10l Wct-Geuleat U 8, Rl vlollas Aol seUall Gl Bsul all

y3lel {2 25| AR (Quick Exam Recap):

* el (St AWEHL At wa AUl R, allglic] e U2,
* gl ULl ltaatlR), WIleasaell ata, stiruslal tatl, Yot:adug(l.

* 1L YR S1R01; ollllioll Yatdl, A8 W, vt YA, ddl aulR), sta «ig],

* R URA 51260 Adtot AR, Sl HIARABEeL elLa, URet 5, ALl goudl.

Fopie2

1. &S (SU YUsls (Consumer Price Index - CPI)

W Wl vAE:

AUEs (B Ysis (CPI) W Aol Rt (vAs/8925) 2R AUE8 LRl Wle ctnl 2l
3l W Actloll (EHAML Ul ARALA FHRA HIUA Jusis 8. Aal (R2A SosA’
(Retail Inflation) UGl s&cllMi 24 B.

oULes B AU (B YsA B (BHL URet 5 A W(aAs o8l WM 8l B) Al CPI 2ot A

8. GllRAHI National Statistical Office (NSO), % UisS| wissisla ua stdsu wHAlS0
o=l (MoSPI) 86(1 5121 52 B, Aol glRL £2 H(@al CPI olol? WIS cllHi 21 B.



HuRl RN Wl YURRAL

*uUlR A (Base Year): SLAHI CPI of AUIR a™ 2042 = 100 B.

* oll3be ol %ol (Basket of Goods & Services): CPI Hi HIxt clllAs crdall % olgl Ud
AclAL (Services) oll URL AHLALL AL &.

Al vlRLs el lal, Hslot ells, sust, @latl, 2U0=L, R dset el HellRoget Bcfl tllotllell
AU AU B,

*WlR1sell (340 CPI Hi vlRLs wal lall (Food & Beverages) oll $Loll A&l aly (41212
¥U.C5%) A O,

CPI ol yu c2([s200:

1. CPI (Rural): at-{let aussl 1.
2. CPI (Urban): 283\ allesl HI2.

3. CPI (Combined): A3{l3l At 2&3 vloto] st HIUES (Rell 3uA FIU HIUC HIE ol
GuAdL U B).

¥. (A el H2atl CPI: CPI-IW (A&ls $tR S 12 - Industrial Workers), CPI-AL (5
M5 12 - Agricultural Labourers) % $iH HallAUoll AUR 62 Gl HelR LSl AU1A B.

ol Aol GuALdL;

*[Rosd dls us Sl (RBI) oll oll[d: 09 1l RYRAH Aot AA(AAl etatHel olle RBI A
sitauslaL «{l[Q (Monetary Policy / Repo Rate) oissl sl HI2 WPI ol 2&lal CPI (Combined) o\
Hul URHIRL d313 clls1e ®.

* W3l ey (Dearness Allowance): U813 U AUB A Aol s AR HWercald] eleg
stsS| scll CPI-IW oll GuaoL L .

2. wealoly (SH YUsis (Wholesale Price Index - WPI)

W AR VRUA:

ogealloltl (St YASEs (WPI) A YUH AUR R (Wholesale Level) WaA ¥ Geule s ol
og2alloltl QUIFIA cl2A AUl allQUSlA cAUSIRHL clrBlloll (BHAML Ul $51Aa HU B. Aal
'BSALB & SlAAA BosA el UL sdcll B.

QURAHL (@2 el Gellol HollAU (Ministry of Commerce and Industry) otl A4S
UclssRe(l $A3 (Office of Economic Adviser) gl2L £ M3 WP oll wi$SL X6l ULSCULHI
uA B.

Hul &Rl wal HLOWY:




* LR A (Base Year): SLAHI WP of 3UIR d™ 2019-1R = 100 B.

* U2 clRglell UMLA2 (Goods Only): WP o{l lell A8l Halel A & ¥ Aul Acul
(Services) oll AHL1AA AAl ot&ll. Al 1A Qs gl o SRl AUA B.

* AL Yl % (Three Main Groups & Weights):

1. UM s crq (Primary Articles - 22.52% closot): Wigl UELl, [Qot-wiiel 50 Geuleall
U volsl.

R. sl wal dlesull (Fuel & Power - 13.9U% cosot): VA llan, Slacd, Al ua
legul.

3. GaUllt d ek (Manufactured Products - $%.23% clogol): 5LUS, ULUGL, UL,
Hlot 3l A YARS g5 (Ml ay closol).
H&ccl Aol GuAL:

* Beuleat WRlej Uisctol: WPI £2(1A & ¥ Galloll ol $5231Al HI2 1AL HIA A Gallest W3]
secl adl &l ®.

* QUURL A Ho] HIUot: os2alolt eiostR UL ellclotl GllR-Uslal WUl ALl Aot Wal
AU oASLSIRS AL UMY ASLA B,



Pl el WPI

Li CPI (Consumer Price Ind.ex)] [g WPI (Wholesale Price Index)]
+ ulaa : -+ ulaa
CPI 2l Aceyaa g deisa 8. A WPIL 21 dladla wea dedsa 6. A 2ls
Guellsdl gl auadl lleraagail 2iq caidladlon 2dd florclaqallel eitcieceal
Aclidllell ollelledHl Adl B2slead Al . Ucll H2sRRA Al .
> Ga » BGgo :
e Ria 2dd allwarqallel olletacasi o 2lls 2dd 2lodageildl Glictacasl 2Udl
Adl H2sleal Hludl. Baslaal Hiuell.
o aiiecidl (Inflation)eil &2al iudledl e Bculesl aad Auwdlail Al cudFald
Hua 3q. eriglel Guailafl .
» faf@ + &l
AelRa asuene adeal eucl audl wzvuawel auenr avel eudl audl arvuaell sdl
sdd adaia adel eudle «daual siecii adaiet avetl oudld adee seanl 2ud B,
2ud 8. + oeddledl 3
+ aweiadledl Yo i e 1 R
CPI (qc{m-\ ade colid 2ud2ue el [WPI = ("-‘tm"- ade awfdd e 9‘-1"‘-) 400
= % 2
2utny ave awfia wdea G'LLCL) e sutiz ey awfia adea ous
-+ [EdAnaledl : »> fGdiuaiall :
e R3a wdlesdien effesicel dauz sua B, e Bcules/ells dwdlal ef@slaell daua swa &.
o udc Guellol BGur 2uaRa . e Bculgeloil allclted’ (Cost of Production)
o gaefacie viel (Cost of Living) atucusi aessau. HiUcUML HEEIU.

o 2o dd 2llellitis & 2w agy i,
CPI @isl WPI ai dglcd

s5H falna CPI1 WPI
1 Hiucllell Slsl Bia ade (Gueilsdl 2d) e 2z (Awdl/Goules 2dl)
2 | teua B&Ra Guollsdl grl auldl agail Gowesl sl Geldal crgall
e Aearll
3 Hva Guailol aafidie vl ama alecdl auual Boutget w2l aal cuetlFald esuacl
4 GelLelel Vlellor, ALSGHLTY, SUSL, HSlel ug, sl e, duel, <flwefll, 2isil,
Elael, 2udloa adil. tigail adil.
5 daur sel2 kel | NSO (National Statistical Office) DPIIT (Department for Promotion
of Industry and Internal Trade)
6 | aueur ax 2042 = 100 2041-12 = 100
#* faves : CPI amaled wamgead uz oflell 2122 oicld B, waud WPI Goulgelsi wal oial
s kel cucRald otcid B. old yadl diucdl wswar wi secayel 5.

3. CPI 3ol WPI el Yul dslcld (Quick Comparison)

* AULRe] clR: CPI £925/9168 iR (Retail Level) HIU 8; %12 WPI %2Ul0itl R (Wholesale
Level) HIQ 8.

* Aol AHLA2L: CPI UL il + Acl 6ial 8; WP 1l HIA cdfall © (AcuA otel).

* el ay euR/aset (Weightage): CPI1 Hi WRLS (Food ~ 45.8%) o el dy coset ULy B;
%2R WPI Hi Geul(t d ekl (Manufactured Goods ~ 64.2%) o el cly closet UL &.



* RBI oll GU2QoL: RBI attaltslat ol ua cauegotl €21 atssl scll M2 CPI (Combined) ol
GualaL 5 B,

Fopie-3

OI$AUL (Stagflation)

9] Ao U3y (Meaning and Introduction)

* uRAlA: AW H Stagflation W Al A€ol UAA AYscl 2AsE O: Stagnation (s
HEVRARAL) + Inflation (FOUVELLAUIRL).

* cULudl; WML AR AsULA 2ARL die(l? UHRAR Bl HOL Ax BIU$AUA sdclld B:
* QLA goUA (High Inflation): Alclzqill A Actllotl ALetH] fctct ctllRl.
* (s HEURAR AL (Stagnant Growth): 2 SIUl (GDP) ol g(&e1l 1Ll ¥ RARCLL.

* QLA A3l (High Unemployment): Geuleet tacllell Alslofl alls 31l oscll uat
AR cucl.

* URURLdL (A uRElell (Audlet: uRuRdLA SeleRat addaut Yool LAl ual AU
AR Rl el (Inverse Relationship) 82l & (BH 3 (S(Aw as £20A & - goudl all Al
ARIURL ©2). U 22oLsAAet A Al ARG RA(A B w2l gU A AR oial
AsAA LA AR yad B.

*A(AslRs YrooA: 2L 2oe AyUH 1esU Ui (@R AsRe(l 3Res AsMetat wal ollalal
As(A2As gl cluRaMl wiell cll. URd dRlS R 1¢90 «ll ElusLHL (1970s Oil Crisis) %2
U5 (OPEC) £ Actoll ellel BRAlets AR 531 Elall U AR5 At U] 2ol
LA YUH R Hlal WA Slall Huy] &d.

2. RISAUotall 51260 (Causes of Stagflation)
wdau{lalletl Ha Ra1gAA UxTal HIZ Yuaud A URGLOL ¥ AUGER B:

9. Yasloll AiAS| (Supply-Side Shock):

2R A AS HIZ Wit %33 Al sLU HIA (BH ¥ §5 WWSA/AUAUN) oll @AMl wULotS
U {lg AR & 8, @R Geuleat WRL (Cost of Production) et cltll a1 8. dtsttel
GeULES! BUlEat L2Ld B (HEL) ol WA BHA arR B (goudl).

2. atotofl e [QLeul #3513 {l[Q2A (Inappropriate Macroeconomic Policies):

8| URS(R tlRliell Yl (Money Supply) 23Ul cltil? UGl A % AHA GELIN A 31 UNIR
UR 555 (21260 3 Gl ARl AlE, dl Geulect aticllal (le@ HIA gL ol B,



d15E A ( Stagflation)

vl 518 addani 2wl 2l Gl slucidl (High Inflation) @ ad
Geuleel /ailas (Fa.uins Ou.'l‘.pu.f) deil claleroudl (High Unempl.o_ymen{) eslell H(ﬁ.,

1l d Rufdd 2unsdect 53 6.
P A ( i )
AS, R G
< AS, > 2aidal aedlda E, félg ua &.
28l ol 2 Py el aledafds Gouee Y, 8.
Pp b= =" > o2d ga i (AD al malsl aue B
el T‘ (AD, el AD, cis wd 8) wad 208
- i ge yadsl (AS) sl sa1dl = B
( Price Py | (AS, el AS, d2s wa B),
Baval) | 2> cald adl Ral E, Gy ur 22ufia aa 8.
: AD, -+ 218l oua a2 P, (P> Py ) led
| Hiecudl aell ad.
|
! | AD, 5 ardfs Gaued Y, (Y, < Y,) 2i2d
) Y. Y, ca Geulget el 213,
> dled sistadl q8 Goulgel w©Z A
alzalds Geues (Real Ou‘l:pu{'.) e pe s 3 o
Giglewoudl adl 8. 2 Fufdd 2usisdeld
{ e R . 53‘ 8' J
5231 i
o dclell Gllaldl aenll. M
o HlAUL HiGlell Glladl cell. e Gi=fl alecudl (Price Level afl).
e 242512l wilZl o{Ifdedl. e clrdafds Geulgel ul.
o g, geadl wisd, Awa dedl vile. o Giflaroudlell 2 adl.
e 52 s tellal asmual. o aqaldonl el wfl Faufd aeial. )
7

faivs]

wald wieldanl a8l audl adlacudl adl, Gaultel ©l A ddlwoudl adl,

P

2 d Rafad ceuoslast (Stagflation) 58

~

o

1128

2UISA2U (Stagflation) — WA} AU

L

w22 Aol AsA G Aetc3) (High Inflation),
ted dRd(As Geuleet (Falling Output) el GL{l ARsou 3l
(High Unemployment) lcll HAL 8, IR Aol 2UIASALUst
(Stagflation) $& 9.

P = &ld ¥R (Price Level)

Y = dizd(ds Geulest (Real Output)
AD = $¢ Hiol (Aggregate Demand)
AS = & Y0l (Aggregate Supply)

AD1 = Y2(@ls gct Hiol
AD2 = olcl $E HioL
AS1 = UR(Als 5ct Yasl



AS2 = ol & Yasl

P1 = UR(@s ellal R

P2 = olq ellcl clR

Y1 = uR(@s cizdlds Geuleot
Y2 = otq dikel(As Geuleot

E1 = UlR(els idqcet
E2 = ol AClel

AWl KAl
1. UR@s RAQ

AD1 Ul AS1 (g E1 WR B B.
VLA

el R = P1
cdlxcAs Geulest = Y1

o0 Ll
WA AAML & HIdL U2 B:
AD1 — AD2

3. 5 YaslHl UL Yalsl

AU U Geulgototl WAHL AUR], SLAUL HIAGHL GLeHl AR ddRa $10) $E Yalsl ugl ue
0:

AS1 — AS2

4. oid Addst

&A AD2 ol AS2 (Blg E2 UR 2 9.
wel:

allcl cR: P1 — P2
AlRAs Geulest: Y1 — Y2

ol

P2 > P1
Y2<Y1



WU Gl AR dA B, AR clct(As Geulest U2 B.

WA v A

Weaadl 1

+
Geuleat |

+
AResoUl 1

l
22U$A2 (Stagflation)

RUISALototl 1200

1. U2l Aol SUBLell GlLaHl aulRl.
2. 5L HIEell el aulRA.

3. Yasl Alsnui [Qau.

4. Y vl gec{l wgA.

5. R5Re(l w3l uuEs o{l[QA.

6. 52 Aol WAH L.

REJE(EN

1. QUL ARML AUl AlA B,

2. dlrcdlds Geulest U2 ®.

3. ARLIUIHL cLuR L ®.

4. Aslell wileala w2 ®.

5. WA AAHL HEl Bl RAA uxsiu B.

yilauctell [y

A2 WA doHl AsU Waaldl af),
AlrAs Guleol © ol A% af),
QR A RA[AA U15A 2L (Stagfiation) 53 .

A0l aLe AW

Stagflation = Inflation 1 + Output | + Unemployment 1
VAWML

AD1 — AD2
AS1 — AS2

P1 - P2 (ella d)
Y1 - Y2 (Geuleat U)



3. RIISAAA U R oAl USSR wa [AAsictell GUL (Solutions & Policy Dilemma)

RolsA 2o HIY wslR ollsng A Heue 6l (RBI) Bal URs1R Hi2 Al (8t USSR d1UA B,
5120 5 oA el HEL tlalal AsAUQ stclletl ofllAlAnas 2l Asollmell (A6 st 52 ©:

* ofl ols culgall €31 LR (Tight Monetary Policy):

Lol €2 dtRaltel oAl (g wcll #d 8, U dettell (AR1QL Y clotcll ALQL A
Geulest dy uedl, Botldl Hel U AU ay diellR wa 8.

* ofl U512 WL cll? 3 Aol Ml 5 (Expansionary Policy):

ollQlioll Yatdl ctiRaltll Hel ua ARl Ul ad 8, ud dstiell oMl goudl ay Gay
ool B,

G%ct (Way Forward):

olgAletHiel wslR vlalall HI2 Yasl-Uslall YUlRL (Supply-Side Reforms) %33\ &:
* 250l Aol WIs(52(A8) aarell Bl Geutest Wl u2.
* GElol UR (otos33 5ARN WA slofell ol uelsAl.

* Goglatl oA (A5 (BH 3 RoyAotcd Wotos]) wUotlcll URURNILA SURL UR [AelRdl vatsdl.

uslell Wi 25l AR (Quick Exam Recap)

* clluRll: Hel (Stagnation) + $aULA (Inflation) + ARA%2UL (Unemployment) s
* Yul 51041 YRaslell wiUS| (Supply Shock - §5 BNSEelL @llel AR Bl URAHN).

* [JAwt as: Ra1sAUstell RA[AML WU BlAw asall Rgid siH sA ot2l.

Topic4
$ollcll ol A AR (Inflationary Gap)

Q. 8] Ao WILA (Meaning and Concept)

* VA FIUAUF R B ARNAA Rgid YR el AS w8let Dol 38 (J.M. Keynes) slRL
1¢¥0 Hl AHell Yrels "How to Pay for the War" Hi 23 scllHl 2Ll &cll.



* vl AR AU Aol Yal Asoudl (Full Employment) ol RAQAR Gucsdt clixd(As
GeUleat (Real Output) ofl UuHRIHE $E HidL (Aggregate Demand) ctll st B, U2 A olal
LR AL sl b vidRal 'golclFeRA BRI’ (Inflationary Gap) s&CUHL w41A B.

* Yo d @gic: Yal AU Uttet &S otaul uehl A ciotul ot o ALtiall (314, sH{lat, 33l)
Ayeiudl cauRAet sl B. Aell, stiguslal 1ot aal ©dl cirdAs Geutest aulil astd otell.
RUA, atutRuefl 1oL 1ot aqll ual AcAle{l (BHAL (Prices) dtlR 8, Fottell goudl vt
.

2. ol clloA A dRlA] U {24 HLnv| (Mathematical Representation

ol £ AUl YRl A% Lol AR & AU GeUlest Y_F 8lal Aol ¢l HL & HidL AD &1L, cl:
o[
*AD > Y_F (stlguslaL ot 3 yul AoURlell ciredlAs Geulest sl ay 8l B).

Alelaldl iR (Inflationary Gap)

gl efecrani ge sl (AD) yel fewouz 22 (Full Employment Level) 82t amud ad e B,
cud % aenriedl aion wa dd slacdl 2idz s& B,

-
P4 LAS b ol
> AD, wr 2ugen fdig E, 8.
2 foig w2 oud 2k = P,
——————————— ol Beuteel = Yp (yol feowe ac2).
> 818 skeRAR §& Aol AD, ol aedld
P AD, 2 .
Lagtd X 5
( Price ; > adl agen foig E, 8.
Weyel) | \ 2 Bl W eud 2R = P, (P,>P,)
: i ADy e Bouteel =Y, (Y, > Y;).
A : { 3 & Yp d Y, adg 2icdr ded
Y‘F YZ Aleadl ldr (In'ﬂaﬁonary Gap) s
— - s a,
dleandl side > AD > LAS glaiell cid 2de afl 8,
aireafdls Geulest / 2uas (Real Output / Income) salq Aleandl wa §.
S =
yua Gesy
® AD deciel (AD,) Geulest yul fleawouz a2 s2dl Yot / wfGicafRa ¢

ag (Y,) wa 8.
o ag o ud Afd Yrasid 128l eud 2d afl §.
® AD aisl LAS c2dle il dtlille] idR

Alecdl alde sdaln .

dAlaadl sk = crdlds Gauest - yel doouz Beulgst
(Infl.o.’cion.ury Ga.p) s Yo=Y

~

= [Avsd : ge aidl (AD) yul dlowour 22 sectl aud dla cud Auadl 2ide Goj wa B,
d Hed 2d qsuleld s1R8L Giel .

et 2idR (Inflationary Gap) — 3UAMe] Uyl

cALu=4L

12 W cUARUMHL $E HIOL (AD) Yl AR R
(Full Employment Level) $cli dlul? S o1 8,
U auRlell et Hidta Welaldl BidR (Inflationary Gap) 58 B.



WAL HuA @l

P = @l iR (Price Level)

Y = cizdlds Geuleet / ALl (Real Output / Income)

AD = $¢ Hi0l (Aggregate Demand)

LAS = disiouoiell g& Yaél (Long Run Aggregate Supply)

AD1 = Y2(@s et Hiol
AD2 = dfcl $c HioL

P1 = yR(els el R
P2 = olq] Gllcl R

Yf = Yol A¥oue] Geulgat

Y2 = dfcll $ct Hidla 510 GulE ot
E1 = UR@s dcst (olg

E2 = olq Adcet (g

AUAW (| A1

1 uRls G

AD1 sl LAS (g E1 UR BE B.

UL YHA:

el AR = P1
Geulest = YF

el YTyl QsouRej Geutest e20a .

2. $CL HMHL ARl

S1E SIRRIRAUR A HIOHL cul &L 8:

AD1 — AD2

olcfl 5 HioL AD2, LAS ol [6lg E2 uR Bt B.
3. o<l RAQ

(g E2 uz:

Lo AR = P2
Beuleal = Y2

R



P2 > P1
Y2 > Yf

wAUld & HOL Y&l A%IUR GeUleat sl dYy UL I O,

4, Waal3 3idR

Yl A%2UR Geuleat Yf ua otcll At Hidla $IREL UACL BUlgat Y2 cAAo] 3R MUl vicdR
seclld B,

Inflationary Gap = Y2 - Yf

AR WA A w1
AD 1
!
AD1 — AD2
!
Yf— Y2
i)
Y2 - Yf
! .
a3l iR
!
el R 1

all {12 Hlualdl L 87
AD > LAS

!
§C HIOL > GUAsY GAulEat

l
alRLe(l Hiot

@ulc{ AR 1

Weualdl

Yot — ARl Copy 520
Inflationary Gap = Y2 - Yf
waall

Heell3 AR = clrd(ds Geuteat - Yol AU Geulgat

blél':



Y2 = dizd(ds Geulget
Yf = Yol Qoo Geulgat

Hul (el

%12 §E HIOL (AD) Y&l A%0UR AR $cll AtlR A B,

U ctlRpe{l Hidtal WeLal3l wdR sdatHi 21 B.

W3] Aida 51200 GlLlel ARHL L Ul ©.

udlewni ate gAuats(l um d

AD 1t — AD > LAS — Y2 > Yf — Inflationary Gap — Price Level 1
sl

Inflationary Gap = Excess Demand at Full Employment

3. $oUCl¥ oA U ARLA £R sclleil BUl2ll (Remedies to Eliminate Inflationary Gap)

$IU UYL U ARLA ollof€ Ul HIS A AAML gt HIdL (Aggregate Demand) uatscll %331 8.
UL 12 ol Yosolotl UoLEl ActHl 41 &:

9. sl o{l[Qstl Guill (Fiscal Policy Measures):

* AR5 WM Yalsl: U8R Wdloll [Aot-Geule $lat WAl 1l 132 Aot URell Wl
Yeld 8.

* 5ARAHL ARl Ycuel 5ARU (AULA5AR) clelRelll AlSL WA ctuRell 201924 ALeLs
(Disposable Income) €2 8, ¥l Hiol U2 &.

2. stleusla ol[Qett GUIR (Monetary Policy Measures):

* logoll £HL AR RBI W 22 Al als 22 R 8, Rl Allet Well ol ® W ol Hiell
Yol U B.

* CRR 3ol SLR Hi ctlRL: dlsloll [R1QL vitucltoll siHdl UR vigal ysauul 2ua .

y3lal {2 25| AR (Quick Exam Recap)

* LML B. WM. 38 (J.M. Keynes).
* Rl Aol yul A2 (Fulll Employment) Ucddl slcll ssleA,
* HA 101 §E& HIdL (AD) A Yal AesauRletl Geuteat (Y_F) scll atll s .

* WREUM: aRcl(Ads Gauteet atid otell, 1ot (Bl (goudl) all .



Fopicb
gollclle{l A3 (Effects of Inflation)

U (Inflation) A Aol dAHIH AN Bell 3 Geuleat, (AR, cuRA U atRUslaA RAR UL
UR GLSl A W3 8. goucltoll AUA MR oAs1RAMS % Sl © A otl; HeauH § sndl goudl
U A2Aatl (A5 HEZ ofgo 28 B, U (AU U URIAA goU A3y W AAR WIRell
oW 8.

gollallofl Hut UARAR oA yroiell [Aetdlnl cd(lgd 531 asta B:

. (Al s coll uR R (Effects on Different Social Groups)

gollcllofl AU UHetl At Al UR AsU Al otell. A Al 2ues A Aufedl
Yot:agUQl 52 B:

* Bt was upnad ol (Fixed Income Group):

WIURELR, allsR2ULAL, UolotA ol 1A UR gollclloll Al Hig AUUA U B. stluslA 2ilcls
RAR W¥écllal 5128 BHA ctdddi AMell ardlds uias (Real Income) wal WIleABA U2 B,
Bl AMo] Pt 5UAA B.

* GellotuA wal Quidl adl (Producers & Businessmen):

gollall eM Lot Geule 5l AU AWFRAR et AL B. sl Hicto(l 2oUGe{l eS| (BHd uat
d2A1R HIAell Gl AURL @lLel A dslelct AHell 18l (Profit) cul? 8.

* RLELAL Aol EALELR (Debtors & Creditors):

* EAlE(R (Debtors): U £Ulet otlRlief HEl udl o Sleuell EaelRAa sluel a B,
51201 3 AHEL AL WILEAGA YRl AL oAl URdt 5l US B

* bRLELAV@RRSs A (Creditors): atlRll LllRetiR clsal ¥ ARl of5ulot AUl B SR8 ¥ AHa
URd HAcdl 5He{l clrel(ds wWileala A sl B.

* As1RLsLR (Investors):

* B A U3 6llos U 3 BARUA Fell (ARt caues WUl UM As1RL 53 flat AMa
ojslot UL O,

* R ABA 8(5A8] AR, Hlot 3 WlettHi AslaL 53 Slat AMA AlcctlRAe AL HA B,

2. Geuleal UR MR\ (Effects on Production)

el $oUAl Beuleotal M@t 52 B, URd dldt $oUA Geuleat YBuMi A Qlell 52 B:



* Y25 USIRAMS AR (ASIQHL AlR)): attcdl (BHA Wl QLul ot sloll 1R&UA Geule sl
AULAML Ay YIRS 52 B, Bl Geulest A AU all B.

* Aot stonaellud [ag[a (Misallocation of Resources):
A(A-goualtell AHA GULESL IRatTiiyscl ol Ul Al oloticialal HEA ugtslaA ual
Hegllnofl gl (2l al§l dy 8la) of Gauleet sRcll dR$ A B.

* oA Wal Y3l AUl dels) (Decrease in Savings & Capital Formation): (SHAl cluclial
510l ASloll cuRpl W al B, Bl Arell i sRalloll el e 8. dAUA Ul ol ysl
UXFotoll € US O,

* Gulgotofl oputetritil uatsl: Hictoll Aol clet Golaall Gaule sl B3suel [Astet sl
stotol ojuladiatol 3 @ A ANAN AU MIA oletllcll] 23 52 ©.

3. ARl AULR UR AUR (Effects on Foreign Trade)

*[AsLAul wels\ (Decrease in Exports): gallcllotl $1RQL 2eUls Geulest Wl atidl Eatefl
Al Wl olal &, URRUA, widRAEI2A et U & 2toll drqull Wlloll 2utled sl oA 8
Wl [Asld U2 V.

* RALAML AR (Increase in Imports): EAHL 2&UBLs clrqll Well dlauell Asl Qe el
uleldl Ul iR WIlecllo] URiE 53 8, Bl M2l atll s .

*YsalQllell et UR Yldgn AR (Adverse Balance of Payments): Al t2cllell ol iUl d
auct el gl Ysarllell et siell? vt (Deficit) uxia B.

¥, olluslaL A Gl(FoL A U AR (Effects on Monetary & Banking System)

* QU Ycell (At ucll: %l goucl A(A-clla (Hyperinflation) otell %2t, Al AL gl
acllsiRalle] it 531 & B wal 531 Ul ugld (Barter System) 3 AoAUAEL dRS AR B.

* Gl($o olAA UR AUUR: dlRcl(As clossll €2 (Real Interest Rate = Nominal Rate - Inflation)

oAS1RLHS olofl o2l B, URRUR, ASL ASHL allall HL s2Lcdcllal HEA ¥Hlot 3 AlttHl ASLAL
scllo] UHE 52 B.

W AR A AA(As 4R (Social and Moral Effects)

* A HL AUUHLAAL FIUA IFL0L Ul Uads A0} BcdR USlY 53 B, Bottell UHBs
AUA AN Gled e 8.

*allds Yello] WliUlol: dy o8l sHLclloll AA olslRHL slouelst3], AausWlF], ANAN Aa
ARRAUR Bl welw Bsudl all B.

y3lal {2 25| AlR (Quick Exam Recap):

* et AndetlR: AULRLRAL, Gelotu(AA, el (Debtors), AJAHL AsLAUSIRA.
* ofsUlel ellolclatlR: UDURELR], [Uo2latR), BRIELAIRA (Creditors), dL3lot cdl.
* QUIR UR AUAR: [l U2 Ul vALAl aBl (AR QLe{l At wiw).



* AT A2 UR AU HAUA A Y| Aol 1els), sttdlioll wle sl e

Fopic6

gollall (ARl Guil (Anti-Inflationary Measures)

W Aol AR BHAH A(AR A Wl Adoul ctlR 2 B, R Aslell Wle Al U2 B wa
oAQU Sl URAR AL U B, gollcllol iFAHL Acll HIZ UR1R el MR A (RBI) &l
HuA AR YUsLRotl GULA AHAHL HscllHl 1A B:

. ollRusl2A GUlll (Monetary Measures)

siteusla o{l[Q (Monetary Policy) 3 2 2le{l Heared dls ((Rosd dls 25 B(d2Ul - RBI) glRL 6l
URClHL A B. Aol Yuu BE2L olostRHLl atRpell sttuslal yausldl (Liquidity) Wl Al
ol AW AXat (Credit Creation) UR gl sl 8.

* ols 22 3ol Ul ReUi dulRl (Increase in Bank Rate & Repo Rate):

RBI Ul 22 ual ols 22l Al 52 B, Botel Auidl olsl 12 (Al Ag Ay olal . ulReuR,
A8l oUesl HI2 (ARl cauls €2 AR 8, BYUL ALSL Aol GOl 3G Alot A B WA G H
sllRllall YRasl ue .

*A5S WollHd YHIRL (CRR) Aol AURAAMR (SLR) Hi Ll

RBI g2l CRR (Cash Reserve Ratio) ¥4al SLR (Statutory Liquidity Ratio) oil €20 cltlR Ml
A B, vettl AUl SR Wtlefl ArURleAl 1L (30 Aottt A U B, el Ax{l
(@1t Ay cttoll sl u2 ®.

* yeAl oostRe{l 5103l (Open Market Operations - OMO):

RBI yeetl o121 4R5131 2Hlota(IR1Al (Government Securities / Bonds) of QU3 $3 8.
A5 A A5 AL osH WRLE B, Bl weuiell Ass o] RBI WA Wed el e B.

* JlRULHS ¥ olkladlcHs vis9l (Selective Credit Control):

AL ¥ stouaest3 el gl Acll crdl (BH 3 wolles 3 Acdllal) 12 Aot Anaats(l
ARA 555 votlalcl U H(Fot (352 No2 (Margin Requirement) cttlRll.

2. AxsMlaL BulA (Fiscal Measures)

A5l o{l(Q (Fiscal Policy) A & 2loll URSIR gLl % sRallHl Wl ollld 8. Aoll Yyt &
ASlell sl URell cruRlalL 20021 ALels (Disposable Income) UaLslal (st HL & HidL
(Aggregate Demand) &9l s2clloll 8.

* ARs13 WML walsl (Reduction in Government Expenditure):



golLall EM2ulel U5 Wlctlotl AL0%et 0LélRetl (Non-developmental) el (Glot-GeuLe Sl
VR (BH 5 agladl Wi, AcR{l$], eleat Yriol) Ui stu yscll leA.

* Ycl@l $ARHL LR (Increase in Direct Taxes):

US1R ULASAR (Income Tax) Wal SIURE 5ol £ cAlR B. 25t claltel Alsl WA wlel
gl M2 clluRal Ao Alas U B, Bl crdllell Hidl U2 B.

* o132 g Ml AR/ tRAAA Yliléat (Public Borrowing):

USIR olcfl AU Agotlll (BH 3 NSC, PPF, U513 tllos ) 01812 WSlal ogotcll WALl «ial
Gellotl A B, Bl ASL WA ASS U w2 .

* LY Ham%l YR bi§%l (Control on Deficit Financing):

wBeofl Wi Yell 12 otcll o2l ©iuclls] (Printing New Currency) ol 3 Haill@ d 54
S,

3. ycael / AQuidl e Geuleet ¢tell Guldll (Direct, Commercial & Supply-Side Measures)

HoL HoL pets el goual Ayeiudl vigal wuadl otdll, Al Yaél (Supply) cluel e
o{lA Yosololl Ycuel Uolel AcHl A &:

* BAUlEaiHl Rl (Increase in Production):

AUl UlescRdB (WA 531 otlos, g4, 5USLH) of BUlEst dulRell HIZ Wyl Wal GElollad
Ylcdlgol ol s HIA YA uLsal,

* Al dlo] GelZsR0L (Increase in Imports):

EAUL B drglloll GUR AU Slal A ellel ctlcll Slal (BH 5 €L, WAL Ad, 5 513 ddt), dsll
AL URell 52 sy (2L ¥5lc) Yalslal el WA ald sl Bl Yaél adl.

* (8131 UR {59l (Restricting Exports):

2 ML B Alc2As cdrBlloll Wt dla Aoll (AR AML BsIA sl UR Yldeiu 3 QA AsuWe
sydl clecl, Bell eullols olsRML HIAH BUuEsd 8.

* o3 @d?Ql yeucl (Public Distribution System - PDS):

ARl Wl HrAH cdlal ARl Wollsall €5loll (Ration Shops) HIR$A cllesoll aild wlagaus
Loyl Y3 wsdl.

* 201 6UW3 A slotloest3) A 555 SIAEL

uLclas Al YR (Essential Commodities Act) 8601 JRSIAEUR WS S0l AASUHIR
AUA slojoll stlaudl sl



* (Ut 253 (Price Control & Wage Freeze):

A[A-gouallell AHA U8R w5 Ullell crflle{l HetiH QUL (5H (Price Ceiling)
slaAeLSlaA A otssl 83 & B,

y3lal {2 25| Ul (Quick Exam Recap)

* ollaUsla GuLll (RBI): W 2, CRR/SLR \uparrow, 425131 tllesa] QUL (ollRlioll YRalbl
galsal).

* Ao sl GUIA (URS1R): ARSI WA\, wasAR), alcll ol lucl UR As.

* Yeul ULl Gauleot dulRq, Wyt clloll cirglloll ld s<l, st Ascll, PDS gL
U] Bl AU,

Fopie-6
805 5A2et o{l(A / (AZ2iSl520L (A (Indexation Policy)

1. 8055290 o{l[Al w48l (Meaning of Indexation Policy)

* UM UL BedsA2Uet (Indexation) A2@ ULl (Inflation) otl 5128 ottdliell Wlea(setn
Ul tetstal tulatHl Al sleusl sttuslal yeat, AuRell (1d, Adot A 5ARL
OLQl&‘ﬂoﬂ UisSIAa ellel Yusis (Price Index) AA Aisellal AMl YU (Adjust) scllell
ugla.

* 52021 A dAlRUSla AR AR 8 sl Wlell cdioit dutell R@sAARE ¥ Aul (BH 3
gHlot, Hslot, Aof) AA B, RUR Aofl Yo wlE (B:ct (Purchase Price) ol gollcllell YUsis
(Cost Inflation Index - ClI) oll U0 531l ccdMiot UM BHAML 3ULAR A scuul 1 B.
Ul Yzl '8od sl oA’ 53 B.

* Hul LA gl Uctl 'sleUls § otiHoll otsl' (Nominal Capital Gains) UR 120 5 dy
USAl 25 ol GRA US WA $RELALA HIA dRAlAS o151 (Real Gains) UR % 52 Yscalcl Ud A
YRRl sq.

R. 8d5A2lat 3l AA 1M 52 B? (Mechanism & Formula)

U512 €2 A 512 BosAU Bod5U (Cost Inflation Index - Cll) dlR 512 53 BD. Al Bod sUsll
AR AuRell YurRdl wile (51 (Indexed Cost of Acquisition) dLRLAULH 41A B

YRl wile B Mucts] Yau:

* yRau: L ALl AuRell Yo (Bud stoin uR adll ea 8. uReuR, AUl Bud wal
YURA (BHd ct2Aall dsleld (Taxable Capital Gain) ©dl st 8 el 25ell walolelR]
sluulat 3ld adl s 8.

3. 803522t ofl(Atl (A 20110 / GURNDN (Applications of Indexation Policy)

1. Y3lold o§l UR §2ARL (Capital Gains Taxation):

* Ruct A (¥Hlot-1slotl), Woj Wal ol [(SARU/A S Ul AURL WA ALGAL AUt
y3lotd a1l (LTCG) oll ol IHl 24l o{l[Q ctuR el wd .



2. ddclol e AdetHi goUcll U™ (Wage Indexation - Dearness Allowance):

* ARSI A 2B A Atotl s{URRARA wuULd HWeucld] @2 (Dearness Allowance - DA) A
Aol Bod5A2Aolo] % WS AU B, B s (B JUsls (CPI) A B1s1AG sl 8.

3.§oUudl Hsd 425131 (oS U (Inflation-Indexed Bonds - 1IBs):

* U812 Gl Al Glo§H GEIR ULS UM HUA B Foil cu% A HSlof HERL $OlLclloll €2 UfUIR
QAU B 8, Bl As1aLsRA{l WIlE A sncles @ O,

¥, 803 5Aol o{l[Aoll SL2AEL WA HAlERA (Benefits & Limitations)
slAel (Benefits)

* 52 dlon] ©4eldl: SELA gollallotl 51QL clBAl sAM olsl UR 52 Ysadl UsAL otell, Bottl
estofl ol wx B.

* A olsL51R5 Al ASLRUSIRA Wlclloll As1RLe] ULY dAlRAAS dndr (Real Rate of Return)
Ll HA B,

* AL OUOULetL ASLRLA Ylcdldot: BodsAetall clell Roalal HI2 AL MAsAl ¥ w1314
Aol AHa Yl acl AW B.
HALERA WA AR ARell o{l[AlA™s ¥25131 (Limitations & Policy Changes):

* ARSI HEYAML LSl BodsA2Astoll $1REL URSRA HAcl 431l so{l wLasHl waLsl al
0.

* dAlB el slajell 32812 (Recent Tax Policy Updates):

*32 1 RJUA $5U 1 WA, 2023 Ul WRlEal 32 12 ud ssuHIl Bod5Aatoll
wel WAl Qat 8.

* Rad ArReMAsAl 0% ol o182 ulel ULck MesAl (Immovable Property) il AULRL
UR Hed5A2lel IR 1.U% oll olcll $2 £ WU Bod5AAt AL 20% oll [AscU AssH 2ARAl
AU GUEGY $pAA B.

u3le 12 5 AR (Quick Summary)

* 8od5AAot: golLclloll UAA atgUSlA (BHAMILEL et U AHRAB (Adjust) s2clefl
Q.

* Alet; $L8otlod AE gLl %182 U Cost Inflation Index (CII).

* 4Rl d: SRELAL URetl 251 0l tels el Aol goucltl HSlof 2813l 524,

Fopic?



ARUL A Wislds €2 wal (5(AQwL as (Natural Rate of
Unemployment & Phillips Curve)

. BAW asell 418 A URB UL (The Phillips Curve)

* 8l 1euc Hi oflAcsell el A, swey. (AW (A.W. Phillips) gl (et (UK) «il
1¢ s Al 1eU ol S2loll AR WL Rgid 2% s el &l

* eyt Rlalct: (BAQW as A gouaall €2 (Inflation Rate) el AUl €2
(Unemployment Rate) clRAall clxcl 6it (Inverse/Negative Relationship) €20a 8.

* gllugl:

* o2l |? EAUL AUl € ollA fla B, R sioll Hidl ay dlattell Adot U (Al
Bsull all ® (GLA goudl).

* 20 AR €2 QA AU B, UR ASL WA wilea(set el Aeull goual oA %
R}

* &5l aUlell (3[@QWL as (Short-Run Phillips Curve - SRPC): sl aLouHl URs(R o{l[AlAwas
[Aglat cefa st ay oot L ARlaLRL watdl 2 8.

2. ARl uis(ds €2 (Natural Rate of Unemployment - NRU)

* VRALA: 1¢S0 ol Elaslotl WidHl AAA ARl el Rezet (350et (Milton Friedman)
Ul ASUS A (Edmund Phelps) sl 4L VAL 9 Sl wLcA.

* clual; e ol Yol A2soudloll RAQRN Yetcddl ARSURLoll ofotctid U RAR At
‘A0Sl Uslds €' 58 B. Al NAIRU (Non-Accelerating Inflation Rate of
Unemployment) UGl $&cllMi uld .

*aucle: Uslds e00 wel "ot AU Ul otell. wciat AYEl A steiat slat A ual
{1 Ael A &lRls AR SR 2A WURACLHL 23 B:

* ejuloget ARSI (Frictional Unemployment): atcll aslls3lo{l 2NuMi ¥ 8Ulet (el cwa
ARl AHANLOUAl AResa 3.

* Hlo$lal AReURL (Structural Unemployment): 25ollcl%) 3 512G HEALCLA $12QL
Aol ARewoudl.

3. dioll auouell (3@ ds (Long-Run Phillips Curve - LRPC)

* ($sNot-3coll A{lawt: (3sAeototl HA, gst ououHl stausla «IlQ iRl AAUI walsl sl
8, U ciett 2UA 318l A GEW gouclte(l A Ve (Inflation Expectations) ol Aajgal
olollcl A ®.

* YReuH: diott a3ud ARl €2 €l A Aett Wislds €2 (NRU) UR wedl L]l et
8.



*aLs12: A, diott auntall (AW as (LRPC) AResoUlatl ylslds €2 uR Aygiudl
[QRclouGell vt (Vertical Line) ¢lol 8. 4L £20A 8 3 ciodl UL golLall el ARA%UL R
S1¢5 25-3ll$ (Trade-off) s olell.
(}llfgfc\'is cidlroudl €2 (Natural Rate of Unemployme.n'l:) ial (Bl as
(Phillips Curve) &8l ouousii aiel alioi oucuai

<
Ll- wglds Glélwoudl 62 (Natural Rate of Unemployment)] 2. 3@ as (Phillips Curve) @ (481 duousl il elioi suouai }
S T .
> d cldwoudl €2 & % el dwoua (Full Employment . ] . .
3 - \H‘ o P y " ) (A) &8sl ououati (Short Run) (B) aicil suousi (Long Run)
Faldsl 2qsd da B, Ad Un* gal ealaael 8.
fleendl diecudl LRPC
Gidlaroudl aiafds Adirondl er B2 SRPC Glovcudl R
o T R
€2 / () " sa B, Gdleoudl (%) LRPC Goll &ia
) . Ty - ad Al sigcudl B, Un* wa
wislds | e 3
(61| AR e e T A W S __..Ké | u? el dedl ciot ououni
Gileyoudl | c &
My —--9 Alacudledl ez
€2 (Un*) : : e
i uig Gldloroudl
T, __,‘L~__ Un* u2 fRua
(0] 1
Ha (Time) : i
: I I
§6ML 1 alalds Glilewondl g2 M 2dl adgee e B, o I L o
uig mghis Adlwoud e @Baua 23 B. Uy U, didioudl g2 Up* Gdlowoudl €2 (U)
(u, < u.) ()
fAdinauadl : F — v = =
e o i ik . el ¢ gst ououatl Alsadl wad Gidlwoudl el ¢ ctiow ouousl dlacudl s Gdlaoudl
* A adoucs e Awowod Adlrouflad wadl A §. = ; " =
e ' A o asdl caurur-oiel (Trade-off) i B. awil 8id carui-oly otefl.
* dllacudlad dy sag Sl L ug Up* ol 2llg cucl asa &
* alol ouousl aeldy Un* ol ausiuia Baa i 8.

(ﬁws@ :és ououal Blena as clocudll B ded aluadl wa Adlewoudl a2dl cuuir-cid fa B, J

uig alow ououai aeldn Un* (wglds Gdlwoudl €2) ua Rur 28 & atedl silluaidl den suafud e (M) uz 22 &,

Ylsds ARou3l £2 u BlAW as

(Natural Rate of Unemployment & Phillips Curve)

1. ulslds QAxou3) €2 (Natural Rate of Unemployment)

cyL w1l
yslas AReaudl €2 A ARaUIlAl €2 B

% Yl A%9UR (Full Employment)oll RA(A

Yol sl B.

Aol AMLeA A Un* all UT* gl eallacidi 4d 8.

U = Uslds aesoudl €2
U = dlizclAs Aol €2

AW Al

Aledl w3l uR ARIURL € (U) e2llcaltHi v B.



LSL U3 UR UM (Time) 2lclallMi e B.
cAlrcAs AR £2 AHA WA duue sl 3 B,

URd ol ououHl A Ur* Aed ¥ Ulslds AAxoudl €o{l w28 8.

AlRcd(As AU €2 T cuele
Um*lcr[l ARURA
yislds iﬂ%ou'& €2
vl A&l

1. Ulslds ARAs0U3 € 9ot AU e2lacl otell.

2. A udRUHS (Frictional) wal HlawLSl2
(Structural) AAeUIA AHU[A2 52 BD.

3. HUalRla At getsal HI2 ARl
U* sl o1 2u{l atstdl «tell.

4. Aol JLoUHL clrd@s Aeoudl €2
U™ ofl aiiuid RAR acttell g urla 8.

2. (3[Qw a5 (Phillips Curve)

BAw as Aaalell €2 () wal AROULLell £2 (U) AR Aol £2la B.

=yl €2
U = QAR%2U3lall €2

(A) 2s ounte(l (B[AWL ds (Short Run Phillips Curve)

gstauouHl (3lAwt as olA andl (Downward Sloping) 8laL ®.
AWl Al

Aedl wil uR Waualdlall €2 () B.



US| Y3l uR AUl €2 (U) B.

SRPC &sl auatell (3Aw as .

(g A Uz

ARSI = U1

Weaal?l = m1

(g B uz:

QR3] = U2

Weaaldl = m2

AL

Ut <U2

™l > 12

uld:

ARl 1 — Waaldl |
AReaURL | — dWaadl ¢

agll st ououni Aacl3l Aa AR a2 calulR-olY (Trade-off) Bl HA B.
ALE A clloll A0 I

Short Run:

Ul]—-mt

Ut-om|

(B) diott ouvue{l ($(QW a5 (Long Run Phillips Curve)

Alodl duouHl (3@Qwt as Gell (Vertical) 8l ®.
Aol LRPC &L g2lataii 2 8.

AUl Al

Glell LRPC UT* UR RAd ®.

clott ououHi ARl €2 Utslds AR €2 (UD)* UR 28 B.



Hedcdlloll €2 olecttal Al UL ARl €2 U*l statHl 3l o{lA 23A o1l

LRPC = Vertical
u=uo*

wlld:

LGl QUOUHTL Heall3) el ARlesaus)
oA 818 st Trade-off ool

st ounte{l U diott suouefl (AW asell dsiad

281 OUOUHL:
SRPC = ol andl
Helall3 Al AR c R Trade-off 8l 8.

AL duouH;

LRPC = Glell

ARSI U UR 28 B.

Wt el ARl R staHl Trade-off otell.

U0 1wl

Short Run:
Ul—-m1
Ut—my
Trade-off = &l

Long Run:
u=uo~
Trade-off = «ll

yuy [y

gstauouHl (3wt as olA andl slaiell
el Mol ARLeIUR] R callUlR-oltl lal HA B.

URd el ououdl (3wt as U uR Glell sla .
Aell diedl duouHL At uislds ARl €2
(U*) UR RAR 28 B el {lealll dat Aol



A 8|8 st Trade-off 23 o1l
yIlawHi ate Anclloll Aser AR dld
Short Run — Phillips Curve | — Trade-off

Long Run — Phillips Curve | — U =UU* — No Trade-off
u3law 1R 251 AR (Quick Exam Recap)

* 281 OUA (SRPC): $oULAl A ARLIUZ a2 cauret oitd (Stoflell HHGll dRg (A 3l
as).

* dioll oUAL (LRPC): ARlaURletl Ulslds €2 (NRU) UR QR0 / Gell 2ul.

* Ul QL clol AU goudl aruRal Ol Wslds el o1l QAU sl astdl «il.

Fopie-8

1. $OUCllY o 5\ Uot / (lElell 1 (Meaning of Deflation)

* ALMLeL A goUU%eA 25\t (Deflation) 2 gl (Inflation) Ul dget (AUl WRERAA 8.
2R WA AAHL Azl U Actilloll FHAHL Ucdd Wl WS dalsl WA B, AR Al
'Deflation’ s&cll2l 8.

* ollRlioll WIle AL (BHA vaclal s1RA stliliell Wle(sA (Purchasing Power) dfl 8, 2@
3 WOUG 5l A % Ul Ay drq WlEL asla .

* olslRAHS ollallell € (Negative Inflation Rate): U2 gollcllell €2 Yot 5l o{lA (<0\%)
ol 2% B, U Wt Deflation oll UMl 53| G} B AM sdcL.

* wdlaulla alR51aL 3 YauM o cdrdull Ul Ul AEL A, URdq wed2uaul Deflation
U ARl BHH HiotellHl A B, 51201 3 A GEldWell otsl Usld 8, Aol LU WA AU
dR% €13l %A B %o\ 'Deflationary Spiral' sdcllal &.

2. ol o>l A8\ Aol Hud 5100 (Causes of Deflation)

W d2Ul Deflation Al HIZ Yuaud A YsRall WRHO A AUGLER Sl B:

(A) HIDWHL 12ldl 52 dl UB ol (Demand-Side Causes):

R WoSRHL AlerclRBl wal Acllle{l A HidL (Aggregate Demand) ©dl oA 8, U
AUIRIRA ML AUl MR @llel Yalscel HaoR ool &:

. ollllioll YaslHi LS| (Decrease in Money Supply):




Heaure 6ls (RBI) gL 555 atlaislaL «{L(A (Tight Monetary Policy) A4 UstlclellHi 41 A& cll
cilogoll €3 wol atll3] Bl QA R R olllioll Yadl u 8, Bl Alslell wlealsa
e 0.

2. 21155\ Aol AslLsRAeA (AU (Low Consumer Confidence):

Y, WU WRARAL 3 HelMIRl Ball UHA Al e(Ariofl UyRaal 51200 W s:cllof vit 52 B
U oAA AR B, Bl Hidl A A st B,

3, ARsEl wRiui sy (Reduction in Government Spending):

UR1R AR Welloll [Astuctell WAL Aol QoML SIU HE B, RUR (oML allRlis]
UReHeL U2 B,

¥. 332 s12uot / (B211L RS\ Uet (Credit Crunch):

2R ASloll atlausla RAM stotofl ud 3 dlsl [ARAQL (Alot) wUclle] 2 531 &, R AsLRSIA
Wl AYlesl WIlEL Ascl otell.

(B) Yol (At cl sl URGO (Supply-Side Causes):

%2R WA AU clR2loll GeUleot YaUbl (Aggregate Supply) Hiol sl vol cltll e &:

1. 25ollcl A YaUA (Technological Advances):

Geulat A otcl U WIYELs 250l Blccllell Beutot WM 12l talsl s 8, gl
Al 3SUY AR Acll AL GeARUL GUACYU UL B.

2. Geuleo wRIMi YelS) (Fall in Input Costs):

SLRAL ML (BH 5 §5 8, @A 5 cllogoll) otl ettel widRAEla R Ul el 5100
dxqlle{l vilAH Geutgat (Hd U2 B.

3. A(A-Geule st (Overproduction):

Gelloll >R Hidl $cll A(AAA dY YHIRHL Hide] Beulgat 531 A B, AR dulRUell 215 Wil
gRal HIS ¢la Yalsal ud 8.

y3lew {2 25l AR (Quick Exam Recap)

* ud: BHAH Add watd), aglioll wilealsd atdl, aisiAHs goUA (<0\%).

* 1oL dell 51200 allRlioll Yaisl tadl, Gl calles €2, ARSI WRAHL 51U, As5| gl Wl
yetddll gAmAl.

*yasl dell 5180 atcll 25allcley, Beuleot W uedll, Wa W(A-GUlEst (Overproduction).



Unit 3

Hraue ols: W, staUl el 2w vigalell AUl (Central Bank: Meaning,
Functions & Tools of Credit Control)

. M1 Glsoll w8l U YR U2l (Meaning & Introduction)

(A) A MU AL

Hr2ure 6ls (Central Bank) A 2 2le{l A1) G501 el stiousla youdlell @QuR el (Apex
Bank) ®. A 2 2lHl «llRliell Yasl (Money Supply), (AR08l (Credit) et Gl(§21 o] [AauHet,
AAUAA WA (A2 52 D,

HRe A5 Wl ALHLA AU Asloll BH Alesl UA A caucslR sl otell 5 ol§l sHLclell
dqell st sl atell. Aol Yyt GE2aU AU wUEs RAR L (Economic Stability) staiclclloll wUa
U cd2Aoll BsUL (A5l IR AU clldlelREL Y3 Uiscllall B.

* R dofl e ols: Rascl ols vy Ul (RBI - UL 1 ALA, 1e3W).
* UNRsloll Heare dls: ¥ R23cl (Federal Reserve).

* (eatoll Hrare dls: ols wls §QS (Bank of England).

(B) caAlw1 (Definitions):

* . Sl 515 (De Kock) il Ha:
" 218 ols W 2 aloll Als Al (AMR Gls B B AL W cdololl llUS1A wal HFoL Hinwile]
(aiotal 52 B ol Ealoll s BAHl st 52 D"

*Yl. 8lg (Hawtrey) oll HA: .
"HERARY 65 B DAL AUBRLELAL (Lender of the Last Resort) d313 st sl (3oL yauclls{l
el e ®.

* Y. QaA (Sayers) all Ha:
"HeuRed ols A (8oL el ® B aloll sttauslaA yeuclal vigaHi Avicl] st 53 .

2. MY Glsail Yuwa sl (Functions of Central Bank)

He2R8U A sotl stallal Juucd AR (AeUoNML cdUCUML AIA B: (1) URURLDLA AUl alluslA
st () Raatsi3l stal, uUa (3) [@Astaueus sl

(A) UuRoLd / stteusla st (Traditional / Monetary Functions):

Q. AAR( o2l v1sl? uLlscle] st (Bank of Issue):

* Y8 s WA 2ol ARl sll2l wiuclell Ase28 wES1R (Monopoly) 8l 8.



* AURAHL RBI (3. 1 ol olle vt Rsst Rcte, % ol HoldL gLl olslR UslaA B) 3. 2 Ul dda
3. 400 YHloll i el wlelR Wi 8.

* L s S A g WsUA' HL WS3UAL ALA B Aol otclloll AARL UR (A stacll N
B, AL L Hea ols Yoo 3 (Azel gl3aumgL BetiHct (Minimum Reserve System) AW 8.

2. ARSRol Ay, USSR WA A%o2 d3l3q] s12l (Banker, Agent & Advisor to the
Government):

* A5R ARl A Bog WA AU URSRLoAl WLl AW B, A5S 5H BHL A B Wl ¥RsR ddl
YsaRlAl 52 B.

* Aogoe A3 URSIR adl 20331 (At (T-Bills) ol URSI3] Gllos KslR ULSIal URSIR M2 18R
g cllell (Public Debt) calcRal 53 B.

* UAEsIR Ay atgusla ofllq, sRa320, vUA-Es A goual Bl et AHL U814
(A5 Uclls WA B,

* 2alofl MM QWS A8l 1A Alsoll slAELSIA UM 3601 SIH 52 B.
* QUIFL AlBlA Wetoll atuslloll A5 250 (33 (CRR) He2AU 615 UIRA AallHcd AW U B,
* Q ol Als AR VLA, HoSR WA AlBUe € 5l Bl (el A B.

¥, DAL AUBRLELAL 3130 51 (Lender of the Last Resort):

*os2l(? QUL ASlal lol otouglal A9 ol AHA $RA US A wslRall S8 Al @21l o
HA, R HeuYU A5 AHe(l yan satoll
o1 {lo1a(l312A cletellal selsdlott AHA (@RI Y3 W 8.

W (A2 9l sB2auHeL Aot ALA 2815 (Custodian of Foreign Exchange Reserves):

* 2ale] i [AEel g3l (SLAR, YR, Alef AdlR) HEpRYU Gls WA AatlHd & B.
* A AldRAEL2L ol HL B atell AL (3M21) ol [AlAM2L €2 (Exchange Rate) Hi RARL
wlaclala sl 52 8.

5. GAAR slGY / [A[AH2A U] Udlde 9]6 (Clearing House Function):
*[AQu a8l a2 Elols DRV AUl ASL Aol Yscplell URUR Udlae sl HIZ Heue oS

(SAAR I 616U A3 51U 52 B, Bl AsS otlQlioll 3% 52l IR WLALHL AR A UL A
R

(B) [QstulcHs a Ylilss sl (Developmental Functions):

1. Al5oL YA ullell [Qrelt: aulal wal BicdRan [QrcRAHL AlsoL 2uvitllell QR 5.



2. 50 et ol @RLL: oltetts (NABARD) Bell (1w el sl Mgcdlal A uis @it
HO Ag HLo U,

3. Ay Wl HeAM GEIN (MSMEs) ol Ulclset: SIDBI Bl AUl HIRSA olloll UsRSA
AR (DR Y3 uisd.

¥. ollaULSl2A YHLAet (Financial Inclusion): £ 2lell Aot Wal clRct collal als Wil (BH ¥ %ol
tol Al%ell) WA Alsnall.

U uisstslal Hiddlof As520L A Ystatet: Eeuotl A, goud, WUl ua (5ot 243\ett
U2 AissL At 53] udaUcl el wisall.



Seflal 6ls (Central Bank) 2iel dell 8141

ey

B ]

Seglal Ols A sl olQl sl SkEL cuclle] (AR 52612

adiea 2ieal B. ourddl S«fla dis ‘euadla Rwd s (RBI)' B.

sfla olsedl clalsdiail :
d skl dree ool udg dda e 8.
A5 £ M2 A W5 ¥ Befla s S .

~

-
- d gl Yasl el mulell [seiagl s3 ©.
-

4

d arsredl ois, Asldl s wud wedill s adld s s

L%crg(ﬁ-m Glsell yoa slail :]

1. sul yrasis] (el :
Sefla Gls alicledl R a1kl gl Yrasls Rl 83 §.
(CRR, SLR, 3l 32 adld all)

2. 6isldfl 6is (Banker's Bank) :

N

Sofla Ols aaled dendla olslell wal 2<lsiR 8, dasl kol 2l §.

el daell 3Mal (Buul 53 8.

3. ULl 6l (Banker to Government) :
Bedlal Ols ABL6U vildl AV H, AR KOl AN B el
sl ysaglall s3 B,

4. ool %l sl 518 (Note Issue) :
Sedla dlsdd 2l ol sl AR ulBsie &.

5. [lana e:ef [eiagl :

8.

R -~

4Ll ¢
Sedla ols 2ol

saidla weuels

Yy dd Udladl,
2ldls Rardl wladal
Aol ol [Rsiudd
WeHled Audl HL2

qua oyffisl olrd B,

Sefla dls [Eell fal clwral e2ddu sld RRsa sad @B avl §.

6. 2ulls R¥UAL waad) :

Sefla ols alucudl (maag, aulls qf@, Awoudd ud cid RUAL

wladaldl Hee 83 8.
7. [B21glsll 2ifd argieelel (Lender of Last Resort) :

88 olsa dlesilds el v32 ud Rud Zedlu s 2iRa A2012uLd

3u el 2l B.
8. Mo 512 :
o dissidla Rl 2isd s2dl el usIBld s2d).
o coudla ciwiel [Asidd el Aiug.
o ESlell Bdlsy 280l 8.

3. UK Vg2l Alusll (Tools of Credit Control)

HeaR Asof ALl Hecclo] sl U AAUL W ol (Credit Creation) el ollRliotl YRelblo]

AL scllo] B.



A A2AML % 2Wvte] YL AA aell o2l Al goudl (Inflation) il B, el %l Alvle] YHIGL
el ol Al Hel (Deflation) Ui B.

UL ol RA(AA Ascll HIZ HERARYU A5 AW FAotL Altoll AUUR BD.
AW A F2atl Ultlollal AL vl (AUONHL cdUCUHL WA &:

* YRHIRUMS AUl %2UlHS Ultsll (Quantitative Tools)
* 21BlLeMs Al URLEI(1Ysct Ultsll (Qualitative or Selective Tools)

(A) R HILUHS / %2UlcHS Ultloll (Quantitative Tools):

L ULl AHIY WA ADAHL olllioll $E o2l Blal AHell YHIRA A5V I WA 52 B.

q. ols 22 (Bank Rate):

* el HeaRY ds B calegell €2 AULRL AlSlal cloll owou 12 @RI Y3 Wd B dat 'dls 2’ 53
0.

* glugl:

* gollall UHA: HeaRY ol 'als 22" At B. o8l {2 (AlR1QL Hlg Glotctl ARl UQL ALesl M2
Alototl cAl €2 cAtlR B. URRUR, AlSL AWl Alot A & ol wsRH ollRlioll YRabl U 8.

* U Elotl AHA: HeAU s 'Als 22" Uald 8, Bl Alot Ul tal & ol tlsRUL allBlie] ASLLL
adl 8.

2.3 32 Aol Rl 2 22 (Repo Rate & Reverse Repo Rate):

* U 22 (Repo Rate): Mtz ols @ €3 AUIL alslal st auou 12 (1 ol 1% (B ay) @R
WU D Aol U W2 sdcla B,

* SOULCUHL: UL R2 bl A B,
* HelHl W 2 YaLsaHi A 8.

* 3l 3 22 (Reverse Repo Rate): »2u?2 AUl sl Wldloll el Ass 251 Hrrel ds
YA SHL AW B, AR HLRARY 6§ AMal B Ul AU B Aol (3l 2 22 58 B.

3. Yol sostRedl 512013l (Open Market Operations - OMO):
* el v ols gLl veal WestRHL ARsL3 astH{leto(l310 (Government Securities / Bonds)
of W3le-Aual sclteoll ylsal,

* slugld:

* gollall AMA: HEARY 65 olwRHL URSI3 oo AA B, ALSL Ul AL L ollos U WRIE B,
el oot Hil AsS EH HEARU s UL ULl uLcll 2L B W AW A%t UL D.



* U Elotl AHA; HLARYU A5 losU WILRE B, B 61U AsS o] GARU B.

¥. A5S WellHd YHLRL (Cash Reserve Ratio - CRR):

* el €35 AUIRL A Wdlell &t aurll (Net Demand and Time Liabilities - NDTL) oll 4345
(ARt 25l (30 A5S U He2ARYU Al WA WollHcd AWA U B,

* sliugld:

* golLcll Aeslalall HEl 65 CRR oll €21 atl 8, Bl alsl WA [BR1gL utuc 12 A
REUUAD.

* gl g2 5cl CRR oll €2 YalsallHl uA .

W stAeLSl2A Yadldl YHILL (Statutory Liquidity Ratio - SLR):

*el: £5 AUl A3 Wclloll et AuuRlloll wys (Bl 25 B Wclloll WA % AsS, Ao ¥
Hiod ARSI st H{loto(131A a3 Yl él (Liquid) AWM Ud 8.

* AUUR: SLR atRalldl clslefl Alot tuclto{l &l 42 B wal SLR uetsctel (@Rt et
aQl 8.

(B) d1RUeHS / Ui eo(lysd ALl (Qualitative / Selective Tools):

L AL AHIY WA (e AssA A (U 3 5[, Gelol, 3 AR Ml 2vte] (A 2tat
U (22l sRcll HIZ AU B.

9, HUFA RBsaaNeeHi 3?5[? (Change in Margin Requirements):

* el Alot Acl ana o0RL Y3l Acsdoll BHd wa WUl Aotell U ARell dAslclda
ot 58 B. (El.ct. 3. 100 ofl Hlot AR 3. €O ofl Aot HA Al HUFt 0% dLRUL).

* GUAoL HraRe Als B Aol A3l Ascll lat @&l Wit R 8 (Bl el Alet HA)
U B Aolal Yleel UG Sl (BH 3 Wcl) Ul 1Dt eeld &.

2. lwo{l 212 Halel / 226101 (Rationing of Credit):

* qeaur ols el el Aol M2 [RRLatefl HettH Halel (Quota) otssl 831 & &, el
(QAot-Geule slat AL aty Usd ollg] o wes.

3. q(ds yeic / yHeel (Moral Suasion):

* Hea1rel ols URUA, Assl el URMEL Aal AUl dlslal Wllell ofl[QAl oo el
alds (Aol ¥ ucte wQ B.

¥. Yc & UWILAL (Direct Action):



* o2 5185 QUL ols MR dlsell (200 ¥ HoleRls1Alo] Add Gecttlot 53, RUR HARY
as A s UR €5 52512 8, Yol:(AQL Aes1A B el doll l($oL URellall (Licence) R€ Bell
§5% WlAl A 8.

Bl Gls (CENTRAL BANK) sl il Bieisgietl 2teisdl (TOOLS OF CREDIT CONTROL)

&ﬂﬂﬂ ols ( Central Bankﬂ

>
Seqla ols 9l Raddl sugubla 2 wude cuczeld

~

[seiogl sadl aucizal 2izen 8. ocuzdai Rwd
dis 2llg slesal (RBI) 3«fla dls .

2 3efla Glsa v sid

(1) «le E'ilHClLui uftisa (Note Issue)
- uctlell ofldl wldl scledl WsHid wulsie.

(2) disldll 6ls (Banker's Bank)

= dad cnudl sldl ael ad B,
w3y Ud @l dad RBae wud B,

(3) a2sRell s (Banker to Government)

- sleel arel wd B, wrsdl Gurdg
clcduad £ B el s el 2l B,

(4) udpl dan kel 5esel (Controller of
Currency & Credit)
- tuel cueudla FEuldq eaudani vl
Bl el ollBliell Yacdsldl FelBbld s3 B,

(5) QlRana Halag (Controller of For'ei.gn
Exchange)
- Rl ya weledl @dud e @Rl
AEl ldslre [Adael sk &,

(6) 2ultls aclesiz 2 wddl 2isen
(Economic Adviser & Data Collector)
> as12ad dwudla ud wls cundlai Ace

~

2t & deu aissila wladl s si 8.

(7 Eraliao sl (Cleu.ri.ng House)
- ol axdau ds Sualoe sin si B,

(8) e si2l

- esldl [Bdle] 2@, sugusla @Al wadl,
agusla owiredl Rsi, wawnofd deuadl adld,

feivsd : 3ol ds Baell swoudla cuazens
R2dl, Qrgidl o Risia uels 53 B,

[ﬂ‘i.li'l [:‘lelﬁl,al.d.l ALELadl (Tools of Credit Canl:r'ol)]

1. uBaella (Quantitative) Utetell

(A) ¢is €2 ollld (Bank Rate Policy)

> 3fla ds ds g2 uad dl dSld A B ad
B 2l ohel cadl H.

> s ea cuecuell oswgl ailg wa & ad el ud B,

(B) 3l ex S (Repo Rate Poli.cy)

= repo 62 ualscusll cisld RBI wdlell aad [(Ruaer sdl
B ad owmel ceudl Mlieel A B,

- repo &2 asizausll e el ud B,

(C) RBaal 3l g2 ol (Reverse Repo Rate Policy)

> Radl 3l e aurael ¢lsl RBI wdl deuld ol
UV B el HEL Yadél w2 B,

- Raal 3 e wescuedl mwl yedel <d B,

(D) dlss aielldid BleUld (CRR - Cash Reserve Ratio)
- CRR atugl - olsl wd auucuslod «gn 2io & -

Bl Yeldl 2.
- CRR =alsl - ueuwloa «lall cfl -5 Rl Yradl adl.

(E) slgell wsugldl siefuid (SLR - Statutory Liquidity Ratio)

= SLR dul - dlsld dy sH uesiedl axa [esdRAal
Audl ud - sHel Yrasl ul.

- SLR u2lsl - dy sx [BRe A2 Guec - el yaasl gl

(F) vieell oiwlaeil Hl21el (Open Market Operations)

- Sofla s ausiedl ReRd2) vl - oireal «Awl ad >
el adl.

- [RsARA2 A > oiweaiell gl 2ol A - el @l

2. deuats (Qualitative) Rltiell

(A) dAls anwE (Moral Suasion)

- dsbld dfkis 44 anwmdld el mucled AR w2 ueie wsdl.
(B) usilcns (Bt Felsgl (Selective Credit Control)

- seclls elsau Aol /audl ua Rae sefiel, awolesld adia eued.
(C) ueud [Hainet (Margin Requirements)

- Beaws B i oues wdel ay Al avia ad aysdl.
(D) sues g eisel (Consumer Credit Control)

S 50y el ud Allel, cauwedsdl aallel adld Asdl szl

Bivsel @ 2w aumiell glat 3efla Gl Rauell okl MW ewel el [eifia sdl slucdl A3 B,
HlBls @Rl wad B A Rsiaied Weeed il B,

. [1xY (Conclusion)

He2R8U A5 A E2oll allRUSlA colof gEU B. ollRll OlUcloll Wseey WRSRY ASA W daul
U A HElo {FAHL AVl HIZ HERRYU A5 URHIQUHS A IRUHS UltoAloll

sanclyds GuAloL 52 B.



Mot AHAHE, AR ML R dls As Sl (RBI) Wl 'stusla «lld wEUAQ' (Monetary
Policy Committee - MPC) gl2L 6{§ 22 el 2UL 22 Bl Altlolloll GUA0L 531l 2ol (s
[Ast €2 ol evall wal gouUl [AAAQHE Avtall HI Heaygl ¢Rst el 28 B.

uslell 12 &5\ AR (Quick Exam Recap):

*uel: 2alell QR ols (RBI), Al5oL &to] A2intel wal stguslal RAR«L.

* HuL sl ol iudl, sl ds, dslofl dls, (AR ell Gl3aumHgle] 2813l Il ASRAELAL.
* o2 cHS Aloll (Quantitative): Bank Rate, Repo Rate, OMO, CRR, SLR.

* 2JRlleMs Alall (Qualitative): Margin Requirement, Credit Rationing, Moral Suasion, Direct
Action.

Fopie2

. ol(SoL ua (S(BecAl8Ralet (Banking and Digitalization)

(A) 28] 3 vAlA (Meaning & Concept)

A$ot AR BBl Rt WA URURLDLA S1oL0 AU UR t (Paper-based) wat elllds A(Sat
ActAle] By s 8ARAS Wal (3B WA S UR Ui 5.

QASLOHL AULESIA LR ML sLclall, GULSAL 5 glod$R Sall HIE 3¢3 Wls WL (Physical
Branch) i %9 Usq &d. (S[B2cleRatotell $1R6 A - Al |UESlot, 5112j2R WA
Boeal2all HItAHl ¥ x9 (AN RUR Wal AN Ul) GUuAs tloll B.

(B) (3(2ct Gi(¥otall Hu1 YsiR\ (Types of Digital Banking)

1. Boe2ale Gl(¥oL/ A2 A8l (Internet Banking):
Asoll WRs Aot sl Wictloll sitsl 51 AstU, §5 2lou$R (NEFT, RTGS, IMPS), ol

[Qct YsaglzAl sl
2. Hlouset Al39L (Mobile Banking):

Asoll Nouset AA32Let (BH 3 YONO SBI, iMobile) g1 dHIH olllsla A Slotell scll.

3. Y[As1685 AN Bo23: (UPI):

NPCI g1 [Qsutaatil AUAA deid Alsfa Hitau, >l Ul (VPA) ¥ sg24R 5ls (QR
Code) ¥t $3al Bor2oz UNee 531 AU O (¥H ¥ BHIM, Google Pay, PhonePe).

¥, WA A 39 B WRe Hallot (ATM & CDM):

3013 GlsHi o=l (Aotl 2% sclts AsS GUscll 3 vtctHi ALl s s2puadl.

U, wll®@s Holl (Debit & Credit Cards):



3(ole wa 3(32 58 gl AU (POS) Hallet 3 vlletcigset MM Ysalll sl

s. [S(®ec A2 (Digital Wallets):

QAU (Paytm) 3 glaule Ball Ayl ol GAlaA 35Ul Ysall sl
2. [3¥2ct 5242\ (Digital Currency)

(A) W A cALvUL (Meaning & Definition)

* 2w e B(@ect 50 A atlRlic] A AU B B WA FAsAs 3 3@t SHIHT kA uRIA
8. dal elllds A (olle 3 Rsst 2a3) 2ugl 531 astAl o2l

* vl "B(Red 50l A AR AS UM AUE A WA 2l sR 53] Aslg U B, B
Yol HIUES, (AlAMaloll It Wl AUstL ALtot dRE cllsta] olal B."

(B) B(¥ect s{lotl Yyt YsIR\ (Types of Digital Currency)
Bt s0{lal Yuaucd 2l ([AeuolHl adUclHl WA &:;

etz 3l Rzt 5202 (CBDC - Central Bank Digital C _

* L Baloll HraRe Gls (U ¥ @llRcloll RBI) 61 el WISl Bleld ua (iR ad Bzt
Q] B.

* A 2ol LA ARl UARL (Legal Tender) of % (3(B2d a3u .

* BELERQL AURclo] e-Rupee (8-3(02A).

2. 3282 (Cryptocurrency):

* L W (A3 (Decentralised) (S(F2d UAQ B, B 6cAlsAst (Blockchain) 25e0EA% UR
wWURd B.

* Aol UR 818 Ealell ARSIR ¥ U2 sof vigal 8l otell.
* BELeRL: (A28\8et (Bitcoin), sURAM (Ethereum).

3. R UAS S (Stablecoins):

* AL Al (5288 B Bof Yt 518 elllds AU (BH 3 AU AR ¥ o) A A5G
(Pegged) 8l &, Rl Aol ellaHi WA GalR-uala uladdl «12l.

* BEL&RWQL: Tether (USDT), USD Coin (USDC).

(C) B(ect a1l YA (&lRl (Features of Digital Currency)

1. ell[ds 3Uall wedld (Intangibility): Aal vllauHi Av{l astd «tell; A AseaAr, BlFecd AAe
$ s12je AL (S(Bed 5ls 30 W B



2. 335Ul Aol fluélet cuctslR (Instant & Borderless Transactions): (Aol SlEugL wal
&R sl Mscll asta ©.

3. 2501l WU (Technology Dependent): Asil UHALSQL HIZ 65 Ao, W(eB 1210l U
Hsofct (3Bt Azl 33l B.

¥. ol RARAL ¥ AURARAL: CBDC YLl RAR 8l B, AR (512l50{ Ul AURAR
(Volatile) 8l .

. QA A WML ol s1oLell o2l etuclioll uUa Ao URaset sclloll W 9ol UES 2L
0.

(D) BlRed sl 5[&6[@. (Advantages of Digital Currency)

€. 35U ol A0 YsaRlRAl: A(Eol sclsl 3 1A LAt Ml cladt (Qotl 2¥x9 AseSIHL
2lodselet Yol e 8.

2. AUARL BUClloll Aol A AL WAHT yalsl: ellds ollel siudl, YA 2l sl Wal
WSRAHHL eRcllotl Aol 32Ul ARSI W oA B,

3. iR §S 2loU$R Ud: (A2 sl HsEtellsll (Cross-Border Remittances) Gl($at
UL v AHAHL M2l walsl al .

¥. alleuglaL AHLAelel (Financial Inclusion): dlc(32ut01 [QactAH »2ul als vl e, U
A Hlot gl LSl Al stteuslal Hioul WA SLstd B.

W arelUR Aal stal ol UR As: Aol (CBDC) el ArllallR (3B sllglisil €35 A Elo]
(Slzect 2(5o1 asat laell stauotestdl val oleitaldl «0l2\ (Fake Currency) w23 .

5. slaRs2 AlA(32 2lets2 (DBT): ARSI US| Al sca1aLst3] %ot oltRll Al
IZLoodl WLALHE AR Qo oML UL B.

(E) B[R 5200loll AR 512UEL 3l USSR (Disadvantages & Challenges)

U ALRACR YRall Al d(Fote] R d(FaL, (3oL e cltu W2 s gLl B(®ed AAeHiUl
LR ARIES cllo] BHH @ B.

2. B[ ARl (Digital llliteracy): Rcl Ball & HL Rl W a2l gg crell 12
et 3 BBt 2500 Ul el ud B.

3. ol uoflaucllaAl el (Lack of Privacy): ¢lllAs Assell &l caudslRA ot @ B, >R (3(¥ed
c1clslRe] (B(¥ect 2(5a1 ad slauell calsatotd aNuellaiclle] Blum @ ©.

¥. Bo2rae Aol lull UR [elRdl: Aecd sa(se(Adl o slal ¥ UdR SIGal Sl RUR sl
wesl uld 8.

U, ollQUSLA AURAR AL (Brelotl (Sutnl): (e slget Bell w2iBAd se{lotl laMl 3ALets Hlal
dstadl wacl el alotl AsRSIRAA 1 ojslat Al B.



5. MeFol wa staetsla ¥Rl dRs :? BBed 500l 112 AsuHlol SIRAERD 3 25U
o{l[QAl et 8.

uslel 12 5 AR (Quick Exam Recap)
* (5oL (3(BectsRet: st HURd AlFoHiel sAsAAs/AU AU URd ReH (UPI, Net

Banking, ATM).

* (3[ect sal: elllds 3U cdlRe] M 8AS2AS ol

* Ys1l: CBDC (UxllallR, BH ¥ e-Rupee), (51215l (A[A=iAd, BH 3 Bitcoin), RUASISR.
* yul slAel: 35Ul caualslR), olle stuclloll Wl ¢, WRe QL.

* YUl JRSIAEL ARUGR sI18H, [S[B2ct AR, dNUs{ladlall Aallal, Bozale UR el
Fopic3

(SR sel: e, Usl, deldll, slAERA Al HATERA (Digital
Currency: Meaning, Types, Features, Advantages & Disadvantages)

. B(Rect 520x{loll 18] 4ol Yrdlcloll (Meaning & Introduction)

(A) ULHLoA 1L

(3(2ct sl (Digital Currency) 3 atlRlie] g 23U & B UA SAs2As 3 (Fect Siul
URAC URAA B. dal statnell olldl ¥ tldetl Rsstoll B elllds A (Physical Form) 2usl 531
sl atedl.

A 51RJ2R, W Hlot, Soerale Wal (S(B2c Az (Digital Wallets) otl HitauHell 4@ (Store)
UA Lo §R SACUHL AUA B, L oll] YeUotl MIUES, [ARHA HILAH UA AUl Althot
3% cllsial ol B.

(B) cauvu14 (Definitions):

* AR vl "3Bed 50l AW sAsBals AIUHL 8] g B, ® elllAs o2l 3 Rsstsll
ARl 3HL UBL MM YUsIRell stlRlLsla cauasl wal YsaRllull HI2 clul asta 8.

* ANt Aozt As (ECB) all Hal: "(S(Bec 500l A A5 w2 ¥ (3Fecd Yeaud] uldR([@«l

8, B SAAURL 4lRL GlelR ULSCUMI WA B el [RABA e & Axes s (S@act UYEelasil
oA gL lsRauMi 1A 8.

2. B2t s-{lotl Yyl Ysl (Types of Digital Currency)

B@ect 50l Aol (A2AAGL WA 25AA AL WUR HuAQ ARL HOLHL adUcHT wA B:



Q. e os 3Rt 501 (CBDC - Central Bank Digital Currency):

* Al galoll HraRe s (M 3 @lRcloll RBI) sl Arllallr Il ¢ldlR WSl dleld ol Ayul
QAR B(@ect i) ®.

* A Baloll SLAR URell AR (Legal Tender) oll % (3(F2c AR B. doj yeal elllds Ass B¢
o sl B.

* BELERQL AURclo] e-Rupee (8-3(021), Uloto] e-CNY.
2. (5218202 (Cryptocurrency):

* 2 Ws [A¥d (Decentralised) (S(Fed UAQL B, % 6cls Aot (Blockchain) 25e1A% wa
(Bl uR wlRd 8l 8.

* Qoll UR 18 Baloll ARSIR ¥ Ut Asof (A0l 8l otell. Aoll €A vlostRe{l Hidl wal YRalsl
UR AUR AW B,

* Bels0L: (e s\eet (Bitcoin), sURAH (Ethereum).
3. RUASSY (Stablecoins):

* L Al (512151801 © Bof Yead Ao dtll ¥ udl ot 22 A 1R Aal 8 elllAs AUl (U 3
Y AU, AR, ARSI cllos 3 Aloll) A AL Ecllul (Pegged) 1A B.

* BEL&RWL: Tether (USDT), USD Coin (USDC).

3. (8@t sa{loll Yy &Rl (Features of Digital Currency)

1. vgeelllds a3usll weld (Intangibility): A stataell olle ¥ Rsst 230 slaHi ussl asid
ofl. A 51422 5ls 3 8As2 s AU % UUE 23 B.

R. 2501l UR [AalRdll (Technology Dependent): L otlRlioll UL HIZ RMES\ot, 512JeR,
Boa2 U ((Fed A ulAc ],

3. 35Ul el AR cAUClsIR (Instant Transactions): &S ¥ MidRAE|A cuclslR SleSuel
(5oL Anuell Halel (Aol ¥x9 AsoSHL Yal s 8.

¥. 3loxd A [A3(Rcd 23U (Centralised or Decentralised): CBDC Bl 520l Jlexal (12513))
Sl B, wUR (5121520 (A¥lonal (RUA§UAA) Sl B.

U GeulEol Aol URagat WA A3 elllds ol luclell, 51010 ual 2Adloll Wl Ares YA
oMU sRclloll WRL AUHL Yo UL AU D,

s. (3(®2ct 2(3oL (Traceability): d<llallr (3(B2c 5 (CBDC) oll €35 calclslRall (S(B2ct 281§
& dlaiell otialioll 232 wRell ua B,



¥. B®ec 52elell slAELAL (Advantages of Digital Currency)

. 3SUL Aol AHUeAl cpAct: AsHL 343 dtuL AR ¥ Aiodl ylsarAl aoz o Ul R
Ysaol ues a3 B.

. AARL AU WAL H2L ULl URS(R el HraRU dls HI oll2l viucllell, ALs $cllall
U AsUAERAM YUl usluscllall Wl 3Rl callls Wl W 8.

3. UlARA LA 2R A WA B35 Ul (Cross-Border Payments): s gauill ollost g atul
sllRll HSAC HIZ ARLAL UM (B UG R-3 (B o scll) wal dl(Sot NARDL U alluuat gld
adl s B.

¥. osllRUsla WHLAlel (Financial Inclusion): %8 RN QAR dlsell 2uvul olell, st
IRled ALSL URL ML LS Slot gL ALl stRuslal HiowL U 81sLeS A3 B,

W, sl oLl Al clettatdl a2l uR As: elllds slleloll B (B(Bect se{lell atscll A2l (Fake
Currency) olollell 2stcl otell. GuRid, calaslsll (3(Bec 2(Satell stouoiest 3l ves &.

S. sla¥se AlA(%2 alos2 (DBT): U131 Uslal, Wodlet 3 AHYSLoll otiRll cAR A %
arelUR (Aot Al atdlellott (BFect @Ml ML L B.

RBect 5202l A ussi3l (Disad ¢ Chall  Digital C

L. ALAGR YRl Al 3(5o1e] A (B[Fect Arer uR wAUR gHal, daL dls 5 Ade &s
ALl oALRLL ARAUES scllall H2l ¢ 23 B.

R. B(¥ect wAR L (Digital llliteracy): Gt el & HT AHlQL A c2lgg ccl 12
AESlot 3 (3B 250 UHYA cllucl Wadl ud B.

3. 8o2al2 Ul closoll UR AYE RelRdl: Aeas sals2(Ad] ot lat, Bozrale ol sla 3 s AR
SIGat Sl U cAdslA WSl ud B.

¥. (5ol dNUe{laucletl Aedlel (Lack of Privacy): AsSHL Acll cAcslR vitetd(l 23 8, 2R
AcllellR B(Bed s0lotl U cAdslRlo] ARSIR ¥ Htare dls gl (5oL ad slaell caulsaold
SRl v 8.

u. aElsdls Qeisaell veta (3reletl (suuul): (e slget Bl 2R (312ls0loll ettani
WALets Wl Yalst A 8, Bl allatl As1RLsIA Welloll 11y opHicl A 8.

5. JRslALUR Yg@BAHL GUL: (A3 3 wallPs (Anonymous) B2t ucRlell GUailal
Holl Alos[FoL, $RAatl AUR ¥ wldsallel $(So1 HI2 Ucllo] KM 3 B.

5. (s (Conclusion)
BBect 50l A (Aol ottausla elArauefl (2ol 8. A U URLdLd AlSoL wal AsS cucdslAAML

siAsRl uR Aot cllell 261 8. 3 AR YRe, [BBect ARl Ul Hosold slofoll HiOwL
Bl UssIRAell 002U B3t clalaltii A, dl (B(®ed 50l Addaa ay well, 3sUl ua
stelet olottatal Al Hecatoll o@st eleradl.



uslet v ¢51 AR (Quick Exam Recap):
* el 8As s UM ¥ WsgA allg].
* Hul YslRA:
* CBDC: HE1R¥U 05 gLl %13 (¥H ¥ e-Rupee).
* Cryptocurrency: (A3 d/4(RABd (BH ¥ Bitcoin).
* Stablecoins: AU U AsIAG HEU (BH ¥ USDT).
* Yul lAEL olle eluclloll Wl o, 35Ul caaslRl, WRE QL.

* yul HAlelll AR RsDREle] AWK, Boeae UR (el (S[Pec UUeR AL
Topic5

L. WlARRAEL2A o1l ¢S\ (IMF) o0l U342 (Introduction)

* UL WAES 1y Hi Y AU, ol o) F1UAAR RA Gt ¢$U (Bretton Woods) ML
AAAA Ui E A URNMEA URRUA IMF ofl 2euustl &S ocll. A2l IMF uat (A dls (World
Bank) &\ 'daet gsell (Sl sllasl' (Bretton Woods Twins) UL &cllH LA 8.

* glHo(l3lell 23ttt IMF A AdteltR Al 20 (3A1012, 1e¥u olt A% 51103l 23 53 odl.

* Huw HUS (Headquarters): Al@ozet LAl (Washington D.C., USA).

* 46 &2l (Member Countries): 1¢0 g2l.

* (A AARL (SDR): IMF of UWlclle] As WsIG(EEoL UlUot/AUARL B, Bl SDR (Special Drawing
Rights) Acl "AUR J0ES' (Paper Gold) s&cllHi wd 8.

* 13U A AYscl A (UN) ofl As (A stiusla Aol B, % d@s stieusla GA«
glaclclls] st s B.

2. IMF oll Yy G& 920 (Objectives of IMF)
1 d@s ouguéla 18512 (Global Monetary Cooperation):

UARRAEL2A allu sl Yl UR AeA 22 A UALS-HAURL Aol UsAL HI2e] st 1A Y3
uLsdg.

2. (AR €A AR (Exchange Rate Stability):



(A 22otl UARNSAL (AUAMRL £AHL Ul WAL GAlR-UBLeL Weslelall Wal UL
Y RIat (Competitive Devaluation) ofl 2utl Ascll.

3. w2 AUl ([QrdlR (Expansion of International Trade):

(A QuiRell Ad(Ad Qs Wltset wug Bl dMiH el EAHL A%UIL wal clrdlAs
vlasHL ARl ULl

¥, Auilefl dattoll muHdal €2 s/l (Correcting Balance of Payments - BoP Crises):

% e gl Yysarllell dett (BoP) Hi viellR el ureu2ll vt (Deficit) uxsial AMa g5t wal
HeAH dUoUell stteuslal He e aucl.

. ogsugﬂat ysqg[l gguc—[lcrﬂ ULl (Multilateral Payments System):
e £l R AUR caslRl uRell (AZell &5aumgl (A=A (Foreign Exchange
Restrictions) &2 s2dl.

s. d@s o136l sty gl ua (s gl
Qs WA oot WA wUEs ([QAA UscUHl HEE 53R 251G (Astu sluct 5.

3. IMF ol 4uL st (Functions of IMF)

IMF atl stllal YuuQ 2Rl Yud 2cdell (Three Pillars) Hi ao(lsd el w1 8;
(A) 2uRu el (A3letele] st2l (Surveillance Function):
* IMF Qotl dHIH 1¢0 el E90o{l 2u(els wal stiousla oA UR Ut EWdW AW B,

* A d@s we ol Al Sl (B 5 goudl, (el 3 Eauoll selsdl) 2431 uea Eallal
WOUGYL Al 140 B,

* AL HR IMF €2 a¥ 'acd €51llRs uBa¢s' (World Economic Outlook) el '0AlHA
sleollAAA R(AAE RUWE Ball dRs WSUA tlelR WS B.

(B) otlRusla uslL / [ﬂ?lQlo{ 5121 (Financial Assistance / Lending Function):

* o012 8188 ued Bt (AE el gBaunglell ddll 3 ysagllell qett (BoP) ofl viell2 selslul ystat
B (BH 3 1¢E Hl MR ¥l 2022-23 Hi 8llclsl), RUR IMF dAHal SHRe{l Alet U B,

* (@R YQudl: IMF dell ¥eA A Stand-By Arrangements (SBA), Extended Fund Facility
(EFF), 4o\ Rapid Credit Facility (RCF) ®cll ([t 1l st @R yz wd 8.

* Al Aol WA IMF 46 22l Wlloll WA AAHT 555 (s YulRAA (Structural Reforms)
ALo) sRclloll AR Rl 13 .

(C) &l (MRl A 25(Asc Usl (Capacity Development & Technical Assistance):




* IMF [Qstuellcd 2 2llotl iRl Hotlel wal Heaud dsla 25 o{l(Q, HAlss oA, a8t Yl
U WSSLARAL A HS A 25(aAsE 1ot Ml AlelH 1 B,

y3lew {2 25l AR (Quick Exam Recap):

* U Uoll: LYY (Aot gsA URME), UL o; 1e¥Y.
* Hul HYs: dleloeet sl
* YARUA 5B oL BA2: SDR (Special Drawing Rights / QUR J0ES).

* yuel A2 Ysallell delt (BoP) ol vt Y, [@QlHar e4(l RARAL, d@s alousla ussIR.



IMF (International Monetary Fund)

sl ol 818

[ 1. é@-’l’-ﬁ (Objec{:'wes)]

@ sldeanda Aded wuesiad Weanss wg.
@ R edld Ruaa oqadl .

(3 wou Ballel ysavll aigeteni @uadl
Floclaldl Hee sadl.

@ wlicdeandla dunel Radal ud glEa
Wledlgel UG .

® Gaa dlwoudl, adlas wwasui gl wa
Geultol&id lautisllell [@slunl ae s3d) .

® weu Eadld §s0UAL U HEAUIUNCL
dAgudla Aldl (Rdla #ee) ya wsal.

(D afus ouflls Ruedl wd yYoualud gl
dlollel 2Aug .

=
* ﬂw H&e

ad aea Eallai Yael 2d2 (Living Standards) o

G olstlelnl dal Afus 2ulls [Ruadl wmnadsi

Hee sadl. J

\

=

[ @amaied

* 1944ul Glast st (Bretton Woods) ufduigail
2auL .

* oo nus — dillied D.C., wdlsl.

190 ol agy 2al dell ou H.

# sdiel (Quota) st 20aue i Halisi

Y

*

Asdl WA . )

[_2_. s12l (Func’ci.onsﬂ

@© AWl 2esika diclige :

> B2l a2d Rfxa el NRolni wesie auedl
e [Buadl wmad) .

@ swsudla uge ydl wsdl :

- Temporary (é&!.-')ll.(ﬂl.cﬂ) dgiéla #ee (Loans)
wod el dnell ysapll aigeieel dslada
Yal stal W2 auudl.

@ Blaa gadl Brdl xnaad :

- [Rur uig el Glana 62 ol dougd
g .

@ mysaell 2igast (Balance of Payments) #i &gl :

- gallsll BOP sl aiceusll yedellail Goll au cld
datsl el el aclle aud) .

@ ASBse Buiw (Survei.l[o.nce) sad)

- aed galldl 2ultls oAl wd uRRalioile
[afia yeuise saq i 2od weus auud)

() dsellsl a1 (Technical Assistance) yai uisdl :

- oy 2alldl sudl Qs e adla, 3sfisa
Sllel el Heue iyl

@) aideafla duied icklss
- duianl aadl sgndla wusuLl g2 sunl
Age sdlad duldell [Badpiedl Wedlsel g .
Abus wulls Ruadl wnad) :

> ARledl e aiudla osadiell fa 2uddaad
2L g wel Rardl windd]

1319 3

ddadni Ruadl wnadl du aea Balldl 2ulls Rsmanl wsi sedl B,

IMF ol duu Bq Alus slldedl aesna awvod olotiadl, RRna edl wa gsqu[l}

9. (A ols (World Bank) oll U(3 42 (Introduction)

* UL WALES 1YY HI Y AU, ol o) F1UAR RA Qeot ¢$ U (Bretton Woods) Ml
Ao A Mt URMEA URRUA e Usll UL &cll. ALl A U IMF A 'G2el s/l
B[Sl il s\’ (Bretton Woods Twins) URL SScllHi wUA B.



* YO slojoll ol (A Aso] Yo Aal slojoll sl 'BozRa2eld s SR 5o 52Ut Wod
SacuneR' (IBRD - International Bank for Reconstruction and Development) 8.

* 519(31o{l A3l U at, 1E¥S otl A% AcllallR sIH(13] 23 U,

* YR(@ls A2 [ddla [@Quzyg (World War 11) 1l otte WAL YA E20etl e dA o]
Yot:(Auigl (Reconstruction) $24.

* Yyl Has (Headquarters): Al(@1ozat SL.{l. (Washington D.C., USA).
oA Bl ace el

(A2 dls og8 (World Bank Group - WBG):

(A2 ols Ascll s otell URg A U AidRAElU dreullo] As U B:

1. IBRD: HEAM Alcls YRl wal (32 2o 22l Alot AU B,

2. IDA (International Development Association): c2ict dL3l6t & 20al caulY el MUl Wl
Al Aot WA B (A (A Asoll ' ge Aot QoS 58 B).

3. IFC (International Finance Corporation): [Ast2(ldt &20Hi wietoll A2l Ylllgel U
(@21l 0 B.

¥. MIGA (Multilateral Investment Guarantee Agency): (A2 2l As1asAA As$laL HuHl AR
by wd 8.

W. ICSID (International Centre for Settlement of Investment Disputes): Mld?%l‘béla AsleL
(AcLEl GZA & (@Rl ol AeL o).
(el ALHLo 31 IBRD A IDA otl st qHgal % (Aot s’ A3 Waucuni 4 ).

2. (A8 Alsoll Yuu G220 (Objectives of World Bank)

1. 93o{l atlo€l U Yot NRQIHT YURL: [AstAA A Wl ULt BAHL Hista [@Asiu (Rlawy,
wRLY, Ulalle] v wiell) it oRlell watsdl.

2. Po53%5Uell (A51 (Infrastructure Development): el B2 2ctL, 6ie, losal
Alogoti], RIUE wA UR st el stau{l Hinuslal ALell Glell sl M2 ALK dULolLe]
YSRsIEL Y3 usq.

3. YgIrcl U dAo] Yot:[AHIQL Y 3 €l U ofslat WAL & 2ol WA 531
sl sl

¥. Wled(l [z 2l Asteta Nllset: viletd(l As51aLs1A %s1{leto(l31A (Guarantees) wUlal
[@staellet 2o0uil yslAsEL sRal Wel(d sRall.



W wildRRAEI2A AURell Ad(Ad [@stat: dicdl duouetl Geutes AsIQN sl UeA &20oll Geulest
&H AL Vol AidRABL2 AUR adrldA.

5. valaRe(la U 251G ([AslA (Sustainable Development): stz Ao, vt Qo
(Solar/Wind Energy) 2ol Ulc0L 22&Rletl YBsaal Yltlled AU,

3. (A% dlsell Yy st (Functions of World Bank)
(A) Aicdl ouoe] [B218L Y3 Uisq (Long-term Lending):

* (A s Yuad U &l 20 a] Ball Alcdl WO HIZ U WcRld catsoll €3 Alet WA B.

* A HoL (AR [Astctell Wsse (B 3 31, 6l8d, e @21, Bleed Ratet) 12 o [@Rual
HoR 53 B.

(B) 213101 290AA WoElol A 9ol UL Alot (Grants & Concessional Loans):

* Qofl el IDA g1l Qatoit Well 21Rlo ENA 0% AUl MRl oeal WARDL A% UR Alet
U Ilo2 U (AUofElal) JUUAHL 1A B.

(C) 255 A HinwLSl2L sl (Technical Assistance & Advisory):

* [Astuelld tlla Hlel So52e5u UBse e} Lelllelol sallil, 25sc (x5St daur scauHl
U YIgse AN Hl Hd (Aol Actts 2 B,

(D) 2U28l aucllef st (Guarantee Function):

* ol &5 uLed(l AslaLst? 3 Als s1e5 ([Astuellcd & alolt WBseHl Ul Ascll dauR o 8l dl [
A5 o2 (Hlol) olollad A AsLeL YRAAA 52 B,

(E) sllot o 2430 8al ¥os (Knowledge & Research Hub):
* (Al ols AidAEL2A [@Ast, o3lell, W Qe Bat [AnRll uR 2luedl 52 .

* A €2 a¥ 'aed dacuNoe (3WE' (World Development Report) gcll d(®ls Wdcllcdl el W3
0.



AcS 6is (WORLD BANK) : ol i si2d

E B il ( Objectives )T

e alldl desiella 2ulls @sia aiad

Gm(?m YleHlé sl g

@ Geuleeiataidl daireusi e Awoudldl dsi

[Sedlaainl sl sadl.

@ adlofl uaisan 2l Wad 22 G cuaq.

@ wideandla durdl Redaeia leiied viug.

©® gysapll aigeetai @Fuadl wiadcni Hee sadl.

©® @swusdla tdid cugudly usa du 3sMse
A ydl wsdl.

- \

* Ao agd

U512 glal (A2l clldlal Yast 2drml eudl
cllacl ael 222l Rsi  (Sustainable
Development) Witcl s2cilaii see sl

[ Bdnaed

* 19444l Gleet qsat (Bretton Woods) audicteisti
UYL .

* yuu uus - cifRived D.C., aifdsl.

% IBRD (International Bank for Reconstruction
and Development) adfld u3aud.

* fdsiaslle tollen Rsia w2 delsielld owil 2ol

N— ¥,

e asla Yyl wd B,
T =)

{g. stal (Functions) : J

@® susudla msra ydl wsdl :
- [Asaslla talld Wivse, siisil wd

A

we Aesiella el (Loans) 2l .

a ~
Lo ol

@ ¥sMisa asia ydl wsdl :

" . -~ B [
= lRlyd, doltlel 2ol siaofldlal yeaudl claal
2s@se gl ad e 2wl B

@ ana Esa (Capacity Building) :

= a8l ulbsidlail el dacuaiidl &ndl aaral
atcllat daer @dieaod Rsia 83 .

N EES .
@) «idllest 2 32l Utld 53 :

= [Asi Aoiffid wBdl, wisst ued adsllad glal
e talled Holedld 2wl &,

® A weue auad sofesld :

= wulils oA, Yeuan sielsdl wad Adoweusdl ad
uele el Hledd 2l B

. -~ . - q
® sideudla duird Wcied auug :

= duir e ASE WD We§O clldlaEl U
Hee s3 ©.

@D wcol s UcHised suudg :

= IFC @d MIGA %<l aikanall aasd vuswoll
Slotell AsRlel Micdlesd il &,

Aslus Aol A ussR
= IMF, WTO, UN 2ad e adidandla izl
s Hollad sl 53 8.

aalel

ae Glsell yva 3q Rswuslla Ballul aucs, Gaued, Awoud il oo a2l audl sadl B,

A ewudla, 2slise ud nwalis wusia glan 2euell wa aduwdus Rsw sida sl

-

sl 5% B,

y3lew 12 51 AR (Quick Exam Recap):

* Y@ olli: IBRD (R&UUsL: 1¢¥Y, Qeol gs).

* Rl Has: dl(doeat S

* &LE: Lol allg€l, cioll aunte [BAR1GL (1U-20 aY) U SoslRRsUR [AsIL.

* IMF ol (Al dls dAsll dslelct: IMF st ououell Ysarllell delt (BoP) ofl vl Yall Alet
WA B; AR (A A5 Aicdl dUouell [Asi YBs2H 12 Alet AU B.



UNIT 4

1. ollRUSlA wstRall e (Meaning of Financial Market)

* ALHLeA A alRUSlA oo WA AG wUAR ¥ Ul ollelslal AU (Financial Assets)
Bl 3 AR, BAUR, llos, ARSI {lotollFA, wal 5L dUUell allQUSlA Ultlollo]
wile-AAleL L .

* oyl dBell o@st: aeusla wenk W EAUl olAdsAlA (Savings Group) el
As1aLs1RUGENDN (Investor/Borrower Group) AR As 591 & HeaAell d3L3 512l 52 B.Topix

* gllyeuel: Batell AlHIeA AR S ¥ AURN Wdlell WA W3l atriell tudl teusla
WARHL AZ B, U AL UAR A @Sl GEIOL, AUR, U U8R Yl uslUS B U 33lall
%32 SlA O,



AlRisla men ( Financial Market )

Alugla o B A ciwr B WAl 451 duw 4 el el
sl el HSledl Hion mad yfd ena §.

Alendla ciwiedl USIR
1

1. ol eon
CMone.vj Market )

l

AlRll o A &5l oo et el
(s a¥ 5 dall ane «usouonn 2d)
ol 3ot sl yfd ad ez 8.

AU GI7IReAl A HMEIL

(v

o 351 duniel ollgnsla AlelAl al
o dail lua ag sl B.

o vaufdal ag glu 8.

o Al £ e Ad AS i B.

ARl GRetl HvU AlEl -

g2cdufdil (Treasury Bills)

cauidl uldgydl2il (Commercial Papers)
Sl alidll (Call Money)

¢is €dUiad (Banker’s Acceptance)
s A&y (Certificate of Deposit)

o 00 P W P

Yot:W{lEl 2AIEl (Repo / Reverse Repo)

2. ¥yl o
(Co.pi{:o.l Market)

348 ooz A aioi suen Mol 38l
(Bls anfell ag usunl H12) el
Hion A yld ad o 8.

Sl cimell HuA H&l ¢

o GGl oIl oludla 2Aeldl wa H.

o dni Rua ag fiu B.
o y3lol 25m ag glu 8.
o call% Aal oA§l Al dd ag gia 8.

38l cmretl usiR (6l)

N

)

(1) wafdis ooz

(2) (&l oiom
(Seconda:rg Market)

( P'rimo.rﬂ Market )
T

11 (oAl aid]
ufdgdlall nasn auda
13 & Asieislel
oidl s2cHl 2ud 8.
Gelgra :

o e Uu oy

o Ollese] Mo ey

¥ AL Auig :

1. dlRll ¢iwRrR —> &sl oune] el (AHeusIn)
2. %8l sz —> aion sunusdl 38l (flasia)

steuslaL W1Re] Hul CD[[S?QL (Types of Financial Markets):

Q. allBll {12 (Money Market):

211 oAl ugdefl o
%4l ade uldgdlnieg
sl a2 wdlél-dauel

-~

a8,

o 91204712 (Stock Exchcmge.)
o (322 o712

gstouatetl (1 oy Yullotl) stlusla Altalle] o (€Ll 23| [Act, slElad AUR).

2. 43l weR (Capital Market):

Aol AUUell stlRlLsla Altollo] (o1 (EL.cl. AR Gl%1R, Wllos HIER).



2. allaUsla wlstRe] Hecel (Importance of Financial Market)

sllRUsla oo SleFuRl Eatoll As (Astuell JURRAG ARUA B, Aol Yyl SIAEIA A
Usccl o{lA Yoy B:

(A) LA A A2l wa 43| 4%l (Mobilization of Savings & Capital Formation):

* ollauslal oot ASlell olloll-olloll olAAA WA 53 Aal Gewesla &30 (Productive
Sectors) Hi A3 B.

* lotefl Eaul Y3l Ut (Capital Formation) oll €2 c® 8, % otcll Gelolle{l e UL HI2
Ul B.

(B) (Bud @Ufl?gl (Price Discovery):

* ollRUSlaA GlsRHL Hidol (Demand) el Yrasl (Supply) oll tolletl LR (QAu seusla
o HlotolF1AL (BH 3 AR ¥ cllos ) ofl (SHA U otsS a2 B.

* lollefl A51RSIRAR Aroll AuRe] ALY YeU ARl UA B,

(C) yadldt Y3l wiscll (Providing Liquidity):

* AsasRA Wllell WA @A stlotolF1A (AR/6es) o »UR W AR ollRUSI2A HosRUL
A AsSHL 3UAR 531 23 B.

* L G Yalélell (Liquidity) o S1201 ALSL eostR ML [ARis1L As1RL sl HI2 Y=L B.

(D) el WML ¢els) (Reduction in Transaction Cost):

* olalLsla o1os1R ASLELS1R W SU(RAA As o WAl U cld 8.

* latlell Bl Anaaiell W, AHA U Yol dA B, Rl cucslk W (Transaction &
Information Cost) Y2 8.

(E) 4[5 Qs Aol (Accelerating Economic Growth):

* GEAON A So5R25UR UBsa U %33 1Sl AR cllell Holl &cuell Bami Geautest, AUR U
A2l dsl afl B, Rotlell GDP Ui & 2 8.

(F) %wH o] clczUlUst (Risk Management):

* o lRUSIA 61s1R (AU YsLRall ALl (BH ¥ 1 2uA $5-, SRARs, wal L) YA wd B,
Bl As1eLs1A Welle] BwH QAU &0 addl (Diversify) a5 .

u3lell W2 5l AR (Quick Recap for Exams):;
* o{lalL sl (os1: HAAS AT Wal AsRLsRAA Ascl 531,

* U2l R GLOL ol GoR (51 AUAN) + YL Gls1R (Giedl oUo).
* Rl slAEL: dAAe] Al AL, 43l UFot, Yaléldl, (BHd Rulgl ual Balell 24(&As [@Asia.



1. allRll W1Rell VALA (Concept of Money Market)

*
allRlL 61212 (Money Market) 3 &sl dllale{l stielglal AU wal st HlotolZ12lle] viostR B.

* AHAUON: AL Go1RHL AHLe A 4 (B aell dgal Hedu 1 a (35U (Bart) Yol wsdl
Yed (Maturity Period) tlcldl ollaUslaL Al tollo] WILE-AAUGL SReUHL AU B.

* Alell (Instruments): 2231 (Bl (T-Bills), SIHERIA AUR (CP), (&2 s BW(Be (CD),
S\ Hell (Call Money) wa sH Qe (e,

* Yaldlell: 4l Al GRAU Yl (High Liquidity) URA 8 el dal 35Ul AssHL 3UidRd
53l asla B.

* [2iots: GURAHL ol o1t} (et Yuaud (33l als s bl (RBI) gl scUHL A
9.

2. allll tostRetl BE2:A
el 5 . .
ARSR, AU A8l wa GElolaA AMall gst aunsll dRAd (Liquidity) oll 3Rl Yal sal
Hleo] HAU Y3 ulsq.

. cdtllRlell dRAdlll stletd GualaL:

% o5l ¥ A WA (Glet-Gualoll &st duduetl ollQll USAL sl AHal caly Ancal HI
Astate(l ds qudl.

3, Ht1RU Ols (RBI) ol Yedlel Hido] HItAH:

RBI ol stieusla «{l[d (Monetary Policy) oll Altioll (BH 3 W 22, OMO) ol AUHASQL H2]
e sl Y3 wisd.

¥, URS1R HI2 (AR1LL Y3 ulsd:

2231 (At (T-Bills) Bell AUl 6lRL ARSRA Asll g5t oUunsll AsS Wl (Cash Mismatch) Y3l
scll HI2 eislo Al ud.

W, AUIR A Gl HeE sl

AWl (Glecl (Commercial Bills) ol cletel gl AURIAL Al GelotulAxllal stlellet ygsl
(Working Capital) Y3l wsdl.

5. ASo1 Al Adcst soald:

A8l ctRAe{l A5l WA ¥ ctilRlal Sld Holl HiBe gl AR (Equilibrate) sl



9. A5S AU HeE 5Cl;

iU sl Al Welell WALl Ass Rctse] 0192 Ul AAHA A AL UM HEESU AU,

¢. Aloll duouetl AseL Hiell ULl A

U AUl g5t ououell RARAL clcllal Yl vis1R (Capital Market) HI& 2092 clldlalRQL BLej 524,
3. GllRc{laL allau westRetl cetal

. (8yull 3 (8-l HLa (Dichotomous Structure):

ARAlRA ool ¢ A AR AIHL adUAG B - Adodd & (Organised Sector) U
WA &2 (Unorganised Sector).

2. RBI of HtRY [A2ineL:

AoU(B ollll olsR UR Rl dls g B(od2ul (RBI) of Y@l R2ingl wal 1ioledlot 28] .

3. AUl Aslo] cRirel:

ARl ol olosRML 132 Wal vitetdll &otell AUl 8l (Commercial Banks) el Hlal
Usa(l (Participants) 313 stal 52 .

¥, (A Aluslloll Gudsdl:

o111 T-Bills, CDs, CPs, wa S\t Holl Ball QAU UslRell dltell GUEsy 8.

W HLUH o ULR HIDWHL ¥R812 (Seasonal Demand):

ARAlA uddat sAytlet Sleudll wsell drwllell d (Harvest Season) Hi etiRliell Hiot
WALets atll e B.

S. AUAdUB A Aol slog3l:

galoll AULHIGL Aol atloll ABAHL &% UGL AULESL2 (Money Lenders) ol £2(l 6ls3 (Indigenous
Bankers) 4[5 ®.

9. %ol €A [QAudL:

Ao A AA UGB A ASN AR AHY ol SRt HMAIN-UAIL ULtoll AR cRl(%oll €JAHI
AlUULA dAgleld slal HA B,

¢. [QAa-AFoL stougla $us{lA (NBECs) ofl ulSaudl:

LIC, GIC, %A (A(A NBFCs URL ollQU ¢ios1H1 Hlal YHIRHL elslo y3 wid .



¢. BBl Rot WA YULRL:

dAlBcdRatl Ml e-Kuber, NDS-Call Bcll AoAclleSot WA ST g1l 239l wal Ysaplul yul
»sUl wal wRel otoll B.

20. oULL K212 (Secondary Market) ol H2Al(& A (AsIL:

GURAHL ollQU olostRatl Aol wla Ul Aol Yect Y3l el A USEl Auall H2aj olRl woR
&% AYRUA (AR & otell.

¥. el attel eestefl vl 7 Hadell

Q. UOUB A Aol WD A AL A Aol WelLel:

AoUBct cllFoL At ol Eell AAs/AsRA cRA 818 AlY Risctet 5 (liAgL otofl, B RBI <l
o{l[ARA L A AAHL AsUU o] ueS Ascl otell.

2. (A HuiFe (Bill Market) ol A4cU(AsIL

ARAML calul3] [Aecl (Commercial Bills) claletcllo] Aal WIlE-AURL sRcllo] (A Hide wod
@sRd 2ololl URWHRAR ug] UL B.

3. cUl¥ell €A MHHLldL (Diversity in Interest Rates):

o€l %€l A8, ollQuslaL AR el URAIUEA AULgSLRAelL caulatl EAML H2L cdglelct Blell HA
.

¥ ollRusla Aulollofl 19

»sudl adll écl Galoll Ual AuURell w3RAUCA AUA Al xR WA GUAsU &5l e
Sl ugllenr g ud 8.

W, Rl :1RAR AL (Seasonal Volatility):

aotl s HEARNHL (W 531 5B RasetHl) ottelioll iR doll Asla & wal ciislotl AH2AML
atlle{l yeudldl usl 23 8.

5. olleL olsRHI Yl 8ldloll Al

slHRlaA QuR 3 ARGB3e ws (Ue wilal ugl dal disi@s 3-Act (Resell) scllej Hise
walled ®.

9. Gl(FoL YQruRAA UMt LA

ol AR AR [QRARIML &% UBL YRl YHIRHE 2UY[ls al(5ol YlAud uslAl otell,
Rl AL AAANB A s UR el & B,

¢. (@2l Qur @Rl Halel:




AUlARAgLA AUR HER %33] -2 [Qluee 332 ¥ [Aeall gllaungl (ARl YA s% ual
JuRLHpRl A Adl 8.

¢ otluglaL Uoll 29 HIB Al 1A %19] (Aol et

olloll A51QSA ¥ otlotl AURIA oLl wostRell (AU wy(As Ultsll (BH ¥ T-Bills 3 CPs) &l
YRl UL Sl B,

20. Sld Holl HiFeol MWRAR AL

sl Holl MiBe (1 R HRej [BR1GL) 1l callesell £AML wot Wl Al 35Ul UBLA-GAlR el
HA B, % olloll Use(A 12 Sul vlal B.

LRl wstRell ULUsll (Instruments of Money Market)

LRl 1ot A st auouell (1 Rauell 1 cd Yulloll) stiouslal U] sl B. Bl olsRUL
AR, AUWRL dsl, sluRe Suc(laAl ol oteuslal A Wdlell st auntell dRedl
(Liquidity) o{l 23Rl Yal sal 12 (Al Alusllell GUA0L 52 B,

yual Aleollofl [Qotdatr UMl ol A Yo &:

. 2233 (A (Treasury Bills - T-Bills)

* el 20831 (et A Rt URSIR dcll Rl dls wg DL (RBI) 6l sl WSl ulald
st olate] ARSI 2 Hloto(lR] unt (Government Security) .

* & URsRA Wcllell gstL ououe{l Ass Wi (Cash Deficit) Y3 sl Hi2 elSlal Yz uisd,
*Uscll YEct (Maturity Period): d Julcd 3 UsiRe{l Jed HIZ BelR WSelHi A B:

* ¢ (R ala (91-Day T-Bill)

* q¢R (Eax{lal (182-Day T-Bill)

*35¥ (€ a{la (364-Day T-Bill)
* ceta?ll Welrk ULsq (Zero-Coupon Bonds): T-Bills UR SI&5 caules ysalallil ulald «tell, uRd
A Aol eldlldls YU (Face Value) sl cataiell (Discount) 6lelR ULSClMl A & uA Wisdl
yead YRYSL 251 (Face Value) UR URdl clyEcltHl 2:a .

* QW HYscl (Risk-Free): UR81Re{l Wil Slatell Aui 9ot S1wH (Zero Default Risk) &l 8,
Al Ax Plee-A»s' (Gilt-edged) R5ARZ vl sdaua B.

T-Bills oll URcl HAlAl cl R (Yield/Interest) of YA
Yield = ((Face Value - Issue Price) / Issue Price) * (365 / Maturity Days) * 100

2. 511l QUR (Commercial Paper - CP)



* el G 332 Aol (Credit Rating) dRlalcdl M2l wal stausla I veH slulRe sus{lall
GlRL GS1R ULS ML el UYR (Bl ausiR4l (Unsecured Promissory Note) &.

* 93ulcl; AURAHL Aofl 23U 1o Hi sRauHl Al sdl.

* Ulscl Yed (Maturity): qHe A © Rauell dga 4 ax Yulloll Yed M2 wslk wsalHl
ulA B,

* & $UollAl Wdlell stalallet ysl (Working Capital) ofl 3RalA HIZ AHes otcll RsAARE
ol8lR uLscllell Yl2(@ls Wl (Bridge Financing) USR{l clorcll CP ¢slR Wd ®.

* 13w A uel T-Bills ol BH €128 (1A sl cetaddl (Discount) sl ULSCULHL AL B.
3. R332 s (SW(Re (Certificate of Deposit - CD)

* el uRB3e wls BUe A Rlsyes Auwdl sl (Commercial Banks) wal udied(lsdl
ekl stlouslal el (M 3 IDBI, SIDBI) gl ¢slR WSsclMl Alddl Ws sxcticde(la
(Negotiable) A5 UM &.

* 93l AURAHL RBI gLl 1¢ce M Aoll a3uitcd ues sdl.

* YEd (Maturity):

* a5l gl 9 (Bauell 4 ad yul.
* ollUslaL e gl 4 adell 3 al Yyl

* dael wl As RRARAAUS RS (Demat) AUl dJyAREl 3UHL AwcltHl iadl Het
yetoll &URL 8, % ALHLA HAA WLclell AUBN sl ay caues €2 WU B.

¥. 5l Holl Al A2U Holl (Call Money & Notice Money)

* el AR As AUl ds ofly Auil ds WAl Wdletl A5S BetlHd YHIRL (CRR - Cash
Reserve Ratio) ol %33Rl Y3l sl 1R wRid g5l ol Hi2 BRI A B, R Adl sld Ml
3 oAllBU Holl sdcuni 2ua B.

* ca([s20L:

* 5l Hell (Call Money): 2L 4 (£ cd (Overnight) Hi24] (AR10L.
* ol Holl (Notice Money): 2 [Rauell 1% (8 ax Ydlloll Yed Hi2e] (AR10L

* 21 Holl (Term Money): 2u R el ay Yed 124 @Rl

* cllooll € (Call Rate): Sl Holl UR YsclallHl Aleldl culessll €41 'Call Rate' $& 8, % Hiol
U YRalsloll WUR WOl % AURAR (Highly Volatile) &l B.

u. Quwdl Qe / et (Ad (Commerecial Bills / Bill of Exchange)



* el QUIRL (At A HIEoll GUlR AAURL A AR (AMalR) glRL WIlEslR (RclslReUR) UR
AUl BLeld stopell (@M Ut (Bill of Exchange) B.

* yY(sal: AAetk Wldlell stqusla w3Ralct 2 wsdl Yed uddl wl e ds WA s
aetdll (Discounting) 2% &.

* Yot AHeA A 30 Ra, s0 Rau ¥ co Ra ol Yed ura ®.
* Qe HEe: ol wl el sdldll v dls (RBI) WA 31-(3281Ge2 (Re-discounting)
sAclal ol Rl ok V.

s. 39l ol Noe (At (Cash Management Bills - CMBs)

* A L ARA URSIR U RBI 6lR1 2090 HI A3 SRAMHL AUAG WS AL 5L Ua] ALt
8.

*Yeo: Aol Wsdl Yed ¢q Rauell ugl 2] (.. 18 [Bat, ¢ Bad, 3 us Ran) sad.
* 8 URSRell (ARl wuets Glell adl vauzll Ass e (Temporary Mismatches in
Cash Flow) ol U8Rl clcrall HI2 o AL (Lt olelR WIS ellHl A1 8.
9. W el [Rat] W AWflNe2 U (Repo & Reverse Repo Agreements)

* el; AL Al 5AA B Ul Als uat ARSI Hlod(F1 AR(A ot AN & A et(ARiui
AR AR A 2sloto(lF12A (AR A BHA wesl Wile cllo] st W B,

* 2 (Repo - Repurchase Option): A5l Wello{l 25131 2tHloto(lR1A RBI WA 201 yslaA gst
alUe] @R AOA B

R 20 (Reverse Repo): RBI 68l WAl auRpuell A5s Welloll WA 1L Av{lA 45131
o Hloto(1 1A cautey AL W B,



Al A% (Money Market)

sl o) A

N

Adl oz B waul g5 ououstl (Bis adell Al aeca) stigriglar Aleadiel

duiz s 8. del Hua &g st ououell agidla waRaudid Yol s:audl 8.

-

R

Al oiowiR ol Hua sleidl ¢

a oA

-~
12l 89,

g5l ouciel ogufla AEAH cudslz A B.
e e dd 1 Rauell 1 ad el diu 8.
dsl 4&1 (Security) Ay el Mauglar (Liquidity) ag &ia &.

Alel el dla-2i2ela (Over the Counter) oi%l2 8l 6.

Al Gi%wIell HuA AlEe]

!

)

!

J

!

4. el [Beat
{Treaswr‘\j- Bills)

o GlRd AWR &1
os1dl saldl.

e 91 [Raa, 182 Baa
i 364 Eaudl e

o (328162 2ueulat
(Discount Basis) u2
duiz a8,

2. ald@us sl

( Commercial Popers)

o A2l Suddlail g2l
g5t suoual €zl
%14l 82Ul

o Hed AEea fd
7 fEaell 1 af el

. -bl-?i%ﬁid (Unsecured)
udq (Guaeda sudlai
&Rl widl suu B,

3. St #edl
(Call Monea)

o G5l 2 atndla zenzil
A5 a2 B
xl-d 8,

o Yect : As [Raa,

o g0l S Aell il
se Sle el 2 6l
Ustedl .

4. ¢is adlsia (BA)
(Banker’s Acceptance)

o ois g2t dwidladiq
sised adlsir wiuani
2l 8.

+ 30 (Zaadl 180 an
yellofl Hea.

o 42l@ia 2uEA.

5. ®fHl MHIRIUA
ertificate sil
(Certificat Depo: t)

+ Gl81 &1L g5t ool
5 o
Hed w2 ol sada.

o ed 7 Raud
1 ad el

o dlal aeal vl
2 2aenld.

6. Yet: widlél el
(Repu / Reverse Repn)

. Bl Na 3
st duoe B,

o 3l RsARs =0
2 wedl wileaal
et

o Baal 0 @snRds
wilél we wel duad
208l

Al GI7IRedl GaRll ¢

o &5 ououell slgUElA RAEAAl caudBIR

o Giall madlar.

o Y2l Ay e WA 201G,

o 208 2leA5AA

- -~ - -
o caly g2 A A 2Bl Ela 8.

-~ ~

. L2l®Ial

&
w2,

Siz-2deufla wwR.

Al 6i%1Re] Hecl :

g5l ool cuudla waladi ydfl wd 8.

GiSl el cusla el R iRl AUNIAR R Gld B,

duiz wA Gidlel siHstwdl Madlar wadl ad &.

-

calw edidl [Fudl clidoisl HEE 53 8.

¢ s . . -~ ~ o
WAAAH §A ﬂ'lll?,'llé]\"-l HAlEA AHUl2 21U 89,

olel @ clel ooz gt ounell awidla waRadia yel sacl i wecaysl & 2

2gfots ddani dell oiffist 2ucid ol 8.

-

=

YUl Aluolloll 251 AR (Quick Comparison Summary for Exams)

* T-Bills: AR81R 6lRL &R USIA B, c1/1¢R/3 5% (Ea, 9ot B, daladl lelR Ul ©.

* Commercial Paper (CP): &t $Uo{l2 gL, 9 Ramell 1 ay, stalalle 33l .

* Certificate of Deposit (CD): al5l g1l olelR uslal B, 9 (tadell 4 an, sacticllaL,

* Call Money: a8l dl2qf (A1, 1 (8 atell Yed (CRR acial).

* Commercial Bills: QUIZIAL cl2 GulR AR HUUR A [AlAH2A sl (30-¢0 (Bar).

. Yl w14l vuLEA (Concept of Capital Market)




* uel: Y3l wlx1R (Capital Market) 3 A g sllgUs|2 Gos1R B 21 Alell dUULell (Long-term) sl
H UM OUL0Uall (Medium-term) 6{SLOL ¥ allouSlaL ALl WIle-AURL a2 B.

* AURAUAL AMLoA A 1 el ay Axoun 1ol stguslay AuA (BH 3 AR, AR,
ollos ) oll AL GARHL AHLA WA B.

st YISl ¢ Balell UMl HAASATRA (IR SVRRAUR) WA Wdcll AR AsAcd
séla Aal slall GOl ¥5231RA1, Ua o5l25UR Ih%&aaut eldsicllot AslL 12 yz Wi 8.

* (A2iats: eRAHl Y8l elslRa] AUA uUa [(Aumst SEBI (Securities and Exchange Board of
India) gl SRcAHL A B.

2. Y3l olslRall G220\ (Objectives of Capital Market)

1 diol ounusll 4gl Yyl wiscll: ol Susllzll el Yoduiol Glolal Adoll (AR,
YRS 520L A olcll WBs2 HE cloll dUoe] A Y3 ULsd.

2. 43| Ul (Capital Formation) & Q9L AU 23lo{l alle{l-oitoell (lAAQAA NUBA 531 A
Geuteslal &2 drg cuadll.

2 { 28 . wRel stolldl A SEBI oll (21 glL ollell al Hl2l
As10L51RAA UF] W BARMNS] UR &1L 4ud,

¥ {lo(ZlAML yadldl xacdl: AR weR (Stock Exchange) sl As1RS1R1a Wclletl AR
U 6llos U A R Al Ass Analells(l YlAul uucl.

W uEls @sia €2 duRaAl 2aHl Hlal Ulallell Galoll el SoslegsAUR (BH ¥ L, dlooll,
oie) otl [Asta 12 2331 sl Glell s:c]l.

S. Aol Aulef Ao siadell (Optimal Resource Allocation): % Geloll cltf stlaid el
55125 © Axal AR AL Yl Holl 2% Ag alcdlaRl wallag.

9. (A2l AsiaL (FDI / FPI) 25N d: AicRAE2A ASIRSIRA 12 E2lotl AR cs1A YA U
wIss oletlad,

¢. SUol2atl (Bud [AuiRel (Price Discovery) Hi Hee scl; Miol wal Yaslell WUR
RsARE %30 ALY tsR Yel atssl 524,

3. Y$l vl A&l (Features of Capital Market)

1. dioll ounell eiSloe] oloslR: wl wsRMlL 4 arell ay (RUHleA lad u &l 0 a ¥ stadl)
At 1ol sHlool1Al cauasl Ul 8.

2. utaRflAloll &13l: Il GlRUL HRUe dsd, w5 olls, visAseA (EAAl) Wal
B U323 (NSDL/CDSL) Bell Mtairell Arauzll Hecloll ¢Ast el B.



3. o15(Adt Aol L sAtRML BEALL AR, UsRed AR, BAUAR, URSL3] cllod ol 1)U
g5 2wl QA Al Buctou .

¥, Suido] Q1 YuILL (High Risk): ol ¢iostell ARUIHRIHE HSl elosul ellatil $R81R
(Volatility) clyy &l @lettell A58l M duR sl .

4. SEBI of 555 [A2iael H$l oloslRell it yg@lle] AUEet Bl EWW SEBI oll slAELS|2
HLOUL 60 UL D).

5. ollel wesR (Secondary Market) ofl &l%3l: 4oUG wslR UsclltHl Al st{lotolZ1 o]
WRlE-AUERL sl HIEZ RS AsU A (BH ¥ BSE, NSE) Guctond sl 8.

9. [Qaun AsRASR BUULR: Wl GRHL UM RSl dgal a8, cflit sus{lal (LIC),
12U A $5U ol (A2 2 A&l ASQSIRA (FlIs) @ol A B.

¢. WEs [Asie] arlileR: AR vioslRell Bod5U (BH 3 Sensex el Nifty) & 2loll w5 2clret
Ua [Astell (Rau g2 ®.

¥. Y3l lxRall USIR (Types of Capital Market)

YL olR YA A oMl adAAd B:
(A) ylaMls oo (Primary Market / New Issues Market - NIM).

* el B olosRUl otcll sl (AR ¥ (AU YUH crtcd otcdl AN 6LlR ULSCULHI
WA B A YU s v 58 B,

* &) Ul Wellotl otall YIgse ¥ [Qcllk 12 Y o1 elsln Ast 53 8.
*3ldAl:

* IPO (Initial Public Offer)

* FPO (Follow-on Public Offer)

* YU 8 (Rights Issue)

*Ylgde WA (Private Placement)
(B) DTIQL W12 (Secondary Market / Stock Market):

o ¥ el AUUCYUL URACHL uRladl ¥ otelk wsaumi Al eHloto(lR1Aqg
ASLRUSIRAL A URRUR WIlE-AURL ULl D Aol dUQL ¢os1R sdclla B,

* U0 A YA RS WsU Ao (BH 3 BSE, NSE) gl1 dUlAct i .
*&d: AslsRlA Anell 3ol astlotolA1A Al yeudldl (Liquidity) Racicltoll s auucl.
U, ollRU oo1R A YSl elx1R clRRAs dsleld (Money Market vs Capital Market)

. W A LA

* ollQUL GLAR: 5L AUl GISI0 Aol ollRUSI2A AUltolle] R B. A stalalld Y3l Y3l wd 8.



* Y S1 oloslR: Aloll Al HeAM UL @LSloe] eosR B, A RAR YL (As1RL) Y3l wd 8,

. YHAdUON (Maturity Period):

* olloll olsR: A (B aell dgfal HedH 1 an (35U (Bau) Yyl
*YSl oo 4 arlell ay (u ad, 10 axl ¥ weld) AH010L 1.

3. YUl ALYl (Instruments):

* ollRll ols1R: 2331 (At (T-Bills), SIHERlA QAuR (CP), UR3e s (3We (CD), s\ Hel.
* Y8l olslR: 8(EAEL AR, Uso AR, BAcUR, URsI3 Aol S1URE cllods, 12 RJUA $SU.

¥. vl }se(A (Participants):

* ollRll eostR: Rl ols (RBI), AUl A8, sltalslaL A, URs(R.
* ysl olR: s ol caulsaold AsaLsIR, Ll sus{l, 12gpud $s, A2 all AstaisiA
(Flls).

Bleiats _
* ol lQU olos1?: B3l Gls A% 8ol (RBI).
* Y3l wo1R: RARELR Wos NsAAey oll§ 2l s 832Ul (SEBI).

5. A5l AWK (Risk Factor):

* ollQlL o1os1R: 2le-2 Sleltell uiie] YHIBL wol g (Low Risk) 8la 8.
* 43l olsR: ellatHl 3812 Actedl Aol Aol duntell 510 luHs] YHIRL BL3 (High Risk) sl
8.

9. URd HOd ddR (Return on Investment):

* o{QLL Uo1R: ARl € (call%) ol A HlllEd Sl B.

* 43l wo1R: (3(Ases A 3Red Aot (@llel cAtlR)) 23U ALY R Hoclloll 2sldl 3 ],

¢. yausldl (Liquidity):
* ol os1R: Bl QAL Yaltélcl (suell AsSHL 3ULAR ).

* Y Sl oo1R: ollgll 1ostRo{l ARUHRIRA Yetglelt YaigHl A sl B.
u3let 1R g8l AR (Quick Exam Recap):
* o{lQlL GlR (Money Market): &5 oG (< 1 al), RBI [A221gL, & S\wH, T-Bills/CP/CD.

* ygl olR (Capital Market): @ioll oUA (> 1 al), SEBI [2iagl, Gl Bwdndr,
ARA/BAUR.



: aié]. Gl (CaPi’cal Market )

YOl cimw A UG ok B wwal cion sucuell 38l (Long term capital)

oAl atiot 2 yfd ez 8. dai 4 ad sedi agy aaf ada aidla el
SICTAERTO RN

HIl cloniRell Huau el :

. -~ -~ -~
o ciot uoudl Haloll Qas-gas wr B. o 39 Aol Gawen addl duRaM HEU 8 B.

il s -
© e ay (Securities) of duwik aw B. o neazell reuadlledl sscadl oyffist dlu B,

. a A ~ ~ .~ -~ -~
o G WA Udd dAY dadr HA B o ABR e viledll Fot ol Sl isA sl Wk B,

i fed (O‘rsan[sed) 2 Hulfd cwz .

H3l cwRetl USBIR :
1

J

(1) wafds cionr (Pr[mm—g Market) (2) f.?acﬂu %12 CSecondmﬂs Market)

21l ool edl ufdeyfd21 uan avid
#1dl scuMl 2ud B 2 woldidl Jucumi

2 ool ugdell o ondl addl uldeyfdaild

A GAei-2ol Asiisidl i i .
CEIENT cael
e adl ufldeyfdaily faalel (Issue) aa 8. o ogell ufdeyfdaiisll wéldl-daua wa 8.
e Guloll, 2AWR, %182 &xt adidaidl sl dss ww . o 21 oAl Suddl 3 arsra dlel 38l madl «ell.
e ciudel dsiani uRalda sl uee s3 8. o uldgyfdadiell Badini Zasiz s 8.
e 25221622 (Underwriter) «l Hee dail . e dr@dl (Liquidity) ydl w3 &.
e Gelg@ : IPO, FPO, Rights Issue, Debenture Issue, e Gelgrwl @ 912 oW1 (Stock Exchange),

Government Se.r.urH:H a3} . Ollers o1 (Bond Mm—ket) asid.

Y3l ol HEcd

(1) Galboliel (Eadze 21 s HE aion aunwell 3l y&l w3 8. (4) RisAiRélanl dseell ay anay ué &,

(2) Baoll ciuda slsslEza dsweei €4l «a 8. (5) arsiad il fAsiusid ad Y3l Sss seanai
(3) 39 s, Aok A 2ulEls [Esiaal amd s3 8. HEE HA B,

* oliet @ wals o2 %dld ada 52 8, wad Gdlu cwr ydld uaifza uv 8.

4. YleMs ols1R el Aol Uluell (Primary Market & Its Instruments)

yla®ms ol A48l (Meaning):

* Yla@s oos1R (Primary Market) ol 'slcll 892)o] 61" (New Issues Market - NIM) Ul s&cllHl
uad B.

* Al WG o112 B AL SUAlA USIR 3 otlRUSl2A AUA YUH culd (First Time) Sotcll AR
atcll s Hloto(lAA olelR Wisla AlY ot eisla 3 sl AsAct 52 B.



* uUl wdle-QugL suoll U AsLLSIR A AlY wa B.

ot <l tloto(lf120 wslR Wiscltsll 3ldl / Atell (Methods/Instruments of Primary Market):
L. UR(0ls %182 @Ry (Initial Public Offer - IPO):

* olR Sl (ol-y(RAota (Unlisted) $Uoll UM cllR UMl otcdl M2 Wdloll AR 3
S HloA 1310 eol? WS B, AR Ax IPO 53 B.

2. SlAdl-llot uleAs 282 (Follow-on Public Offer - FPO):

* AR wesRUl AoUBYl YRols (Listed) sUoll R atlRisll Y3l Aoaal W2 3l @
oolcdl He otcll AR tldlR WS 8, R Aal FPO s B.

3. 85551l AR (Rights Issue):

* ol $Uoll atcll Y3l Glell sal M Wdlloll ddmiot ¥l AlLERUARUR A AMell ol
ARetl YHIRML YUH WILEL 855 AU B, Al ‘A2 892’ 53 B.

¥, olloid AR (Bonus Issue):

* $Uo(l Wdlloll otsl ¥ Aoltdd ciSloiel ddiiol ARURSA (Aol YA (Free of Cost)
dlRlell AR slna 8.

W, wiedl stnall (Private Placement):

* SUoll %18 Aol HIZ AR olelR Uscllal WeA URied(latl M2l AsQSIRA (BH ¥ s,
1220 uA 5, 5 Ll Suc{lAl) A flul AR AA B,

2. 9URL (1R WA Aell Altell (Secondary Market & Its Instruments)

alleL 61os1R6 A&l (Meaning):
* JlleL 611 (Secondary Market) A2A AR K1 (Stock Market / Stock Exchange).

* AL A OlA1R B UL WOUG 6lelR UL UMl WAL W YRolg A (Listed) 2st-lotollFAq]
A510LS1A LA URUR WIle-AuLll AL B.

* el sudlal Alul sl Hadl otedll, URd el AslasRA AsS (Liquidity) Wl olcll
As10L81Ra AR HA ©.

* MlRMl BSE (Bombay Stock Exchange) st NSE (National Stock Exchange) HuY OﬁQl
R 8,

ollal GloslRHL dURLAl Uluell M AWEWRA (Instruments/Trading Assets in Secondary
Market):

1 YRug 86338l AR (Listed Equity Shares):



Ylals olost Ml WRlE Al Qo] Ysct A atlel westRHi 2(Sat & B.

. (3R U lloSU (Traded Debentures & Bonds):

$Uo(l 3 ALl Gllos U] Elals wle-AulaL.

3. 3RA(3<xs (Derivatives - Futures & Options):

* U (Futures): ellQrloll RN otssl scll (5uA stlotollR] wleal 3 Auclall siogoll
52AR.

* Al le (Options): SIA (Call) ¥al Ye (Put) A Lle gL AR YMaH etZla slwa wR
&(aL (Hedging) s2cllsll oLats.

¥. AsAUAo 235 §SU (ETFs - Exchange Traded Funds):

1RJRUA §S Bl % Aol B ABRHL UHIA ARe{l BH Ract-aleHMl WLl ua Al
sl B (EL.cl. Nifty BeES, Gold ETF).

3. l-Lﬂ HARaAl Hud Aluell (Instruments of Capital Market in Detail)

431 olstRell Altollal Yuaucd AR [QetotHl aduciii W B:
(A) el cclotl ULell (Ownership Securities / Equity):

1. 8(5A2l A2 (Equity Shares / Ordinary Shares):
*uel: 853l AR WilealR callsal SUslloll cllzct(As HUAS (Co-owner) vl B.
* dOcdR: AU Sus{lotl stsiiell (3(Ases (Dividend) HA 8, Boll £2 ARA SlA atell.

* ofliH Wl HAl@lslR: wl ARURSL el ay HwH Gsld & el AHal sUc{loll UM
UCURAML HAElel 5cllell (Voting Rights) w(ELs12 HAL B.

2. U AR (Preference Shares):
* el: L ARUL AsLsRlA WAL 655 sl "ued(loll 855 (Preference) HA B.
l CONETE
* $Uo{loll otstHill QB €2 (3(Ases Anclalloll YuUH 655,
* sUo{l [Auofol AHA Wellell YSl URd Aanctelldl 86AS] ARURS sctl e ued(l,

* AR S1R: UHLoA A AHA HAELololl w512 HOA el
(B) &dlail Altuall (Debt Securities / Credit Instruments):

1. 3ARAR (Debentures):



* 28 SUoll GlRl UM %otcll 5 A WAL RNAAL Aol duoitell Ealloll lsR sl
gl WA (AR,

* dadR: BAcARURSA SUclloll olsl 3 ofslelell UR USA ARl €2 <l (Interest)
YscleltHl w1 8.

* Ysll: YA&ld (Secured), YA (Unsecured), 3uidell2 (Convertible - % elfdwuui
AU UECLE AF), Wal (AAet-3uUidR(l2L (Non-convertible).

2. U3 cllosU / Plee-As R RS2 (Government Bonds / G-Secs):

* A Fos B AU AR Gl Al dUGUell SoslRR5U UIBseU HIE eisla Bl¢) scll KslR
WS LML ALl oS,

* oflu: ARS1Re{l widu Sleull AUl 9ot WM (Risk-Free) &l ©.

3. s\URe oS (Corporate Bonds):

* 8L wltetoll 3 182 Atoll $Uo(lA gl Aioll dUouell (ARQL HIZ LR ULSAlHL Mlelcll Ul
AUAL UL

(C) $S|§§|(a§ gﬂa Ulod Y ‘£|oj (H!'b[ld & Other |D§I[!|UJEDIS)'

Q. 1A §S Y[Aed (Mutual Fund Units):

* ollalslal AreURA (AMCs) olloll AstasRA WA ool AsAd s3al dal AR, clles el
QAU RsAR A6 WEHAAHL A3 B.

2. 3uidRella B2 (Convertible Debentures):
* Al BAcAR B Bl uHLn ugl yal ¥ viatd: 863l A1 3UldRA i 8.

3. B2 RReu (Global & American Depository Receipts - ADRs / GDRs):

* Rl suo{lall (@Rell AR wesAMil Y3l Ancal HI2 ADR (HARSL H2) Wl GDR
(QAHA HB2 HI2) ldlR ULd 8.



35l 01%1R (Capital Market)

48l oiwR B A e B wal aiow duoudd 48l (Long term capital) ol #ion 24 ysd 2 B.

dai 4 ad s2dal ay aaffl Bal udla esdidl cuder wa .

.

49l oiwretl USIR :

I

J

1. walls cwr
(Primo.r3 Market )

(1) wal@is oi1os12e1l Aletell ( Instruments)

!

2. fadla ooz
(i Secondary Market)

(2) (Gflal 1ol 2ueloll (Instruments)

5H AlEleil (Instruments) 5H ALELAL (Instruments)
4. | 92 (Shares / Equity Shares) 1. | 92 (Shares)
Sudlail gl =ndl s2cual 2uaal W@ 85 eafadl s, walEs ool wdl adean AN W WA -z .
2. | f5ce2R (Debentures) 2. | BAuR / olles (Debentures / Bonds)
Sucdladl azial 22512 g1 wdl slen s el 2 o2l BAeu 2w oilesedl cudsr a8,
3. oiles (Bonds) e £ 3. EYEFEA] @l&%&ﬂ'—‘ﬁ (Government Securities)
-%teaw.,im-w. UWBIR, WE Sololl 2deull adid gia wndl Bon a2sidl RsuBdlase wildl-daue.
5EL GO JUGell SHIBL UlEleAL.
4. wiafdisdl 92 (Preference Shares) o 5’1“1?.1dlbl§£f (Co:l'Pnrr.ﬂ:e‘- Bomis)
Gl (BlAses 21 44l ued s2adl welis &5 A B. il b o e e
5. | age ﬁ&g (Rights Tsoue) 5. | ETF (Exchange Trud.en:-l Funds)
ool G228l st A2 wileaisll walls &5 wudl, dedgt audl wisiden §s Yldgasg wildl-dua.
6. | IPO (Initial Public Offer) 6. | Yle 222 / M 65 Y2 (Unit Trust / MF Units)
SUell UUH dud el wdl 12 eadl 53 B, e 55l yfdgate das-Zas.
7. | FPO (Follow on Public Offer) 7. | 3R3dRct (Derivatives)
1P0 udl ag Yl R el A s 2 wdl 53 D, syuel, alluaet adidedl cader.

Jia G2l AleleAl (Capi{al Market Instruments)

—
1. 22 (Shares / Equity Shares) 6. U2 EFQQJ, (Rig'nts TIssue)
2, mejﬁisdl 212 (Preference Shares) 7. IPO (Initial Public Offer) s
3. (a2 (Debentures) 8. FPO (Follow on Public Offer) : [
By 43l cimaal 2ud B,
4. oiles (Bonds) ; 9. ETF (Exc.hanse Traded Funds)
5. Aasidl fé{&g&él:s (Government Securities) 10. 3(3d(3es ( Derivatives)
¥ Gl ¢ e wafs clwrdl Adl wadl wdl e B,

o [adla ormani uenell ondl uden 2belld Aas-Zas e .
o ydl oiewadi ciont ouonell ydlol cucran s B.

uletl HI2 ¢5l AR (Quick Recap):

*YlauMs westR: otdl e H{leo(l31A (IPO/FPO/RIghts Issue) - Susllell Al As1aLs(2.

* JllQL 1os1R: ol ost{lotoI3] wile-Aual (BSE/NSE) - Astatst el As1aLs1R.
* 43l oloslRedl ALl

* 85A3/ Y50 AR: HUASLol Y3l (BAsoes).

* [3AUR/Aos: BB 302/ d (AR cau).
* 12J 2l $SU/ADR/GDR: lY[als el s AlLoll,
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